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JOINT-STOCK BANKS AND DISCOUNT COMPANIES IN 1872. 


Tue reports of the Banking and Discount Companies for the 
second half of 1872 offer a striking proof that a high value of 
money is by no means necessarily profitable to all classes of 
dealers in loanable capital. It may, therefore, be interesting to 
consider briefly the various elements that contribute to the re- 
munerative or unremunerative character of a banker’s or 
broker’s business during periods of high rates of discount; and 
in doing so we shall find a sufficient corroboration of the 
remarks we are about to make in the facts disclosed in the 
half-yearly accounts for 1872. 

The first point to be observed, is the practically large differ- 
ence which exists between the ordinary business of a banking 
company and that of a discount company, as regards the usance 
of bills dealt in by each. The former confines its dealings 
mainly to bills of short usance, while a large proportion of 
the bills held by the latter is of short date. This difference 
inthe usance of the bills discounted is a matter of first im- 
portance, in considering the profits made during times of 
sudden and large fluctuations in the price of money. It is to 
this circumstance, indeed, as was pointed out by one or two of 
the discount companies, that we must attribute the decreased 
dividends earned by those establishments for the last half-year. 
The injurious effects of such fluctuations, as experienced by 
discounters of long-dated paper, may be said to depend on the 
following circumstances: the means, exclusive of capital, at the 
disposal of bill-brokers consist of deposits bearing interest, 
such interest varying, as is well known, with each alteration of 
the Bank of England minimum rate. 
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Hence, in the event of a sudden advance in the value of 
money taking place, a bill-broker labours under the disadvan- 
tage of having to pay a high rate of interest on the money 
previously borrowed, and lent for long periods at a low rate: 
so that he may have lent money at 4 per cent. on a six months’ 
bill, and, owing to a rapid rise in the value of money, he may 
have to pay for this same money 3 per cent. for the first few weeks, 
4 per cent. a few weeks later on, and so forth—resulting in his 
having to pay constantly-rising rates for a loan of a certain amount 
of capital, which rates may ultimately swallow up the profits 
which would have been made had the capital been employed in 
the discount of short instead of long-dated paper. The con- 
verse of this ensues, however, on the occurrence of a rapid fall in 
the rates of money. Here the broker has the advantage, since 
in this case he has lent his means at a high rate on long-dated 
securities, while at the same time he is now borrowing the 
same means at a continually-descending value. It-might be 
inferred from this that the effects of upward and downward 
movements in the value of money completely neutralize each 
other ; but such an inference would be wrong, seeing that the 
prevalence of high rates with a slight tendency to a fall checks 
the demand for advances on long paper, and in this way pre- 
vents a bill-broker from employing as he would wish all the 
means that would enable him to make up for the losses he has 
already sustained. Still, were he enabled to do this, it would 
yet require as rapid a fall in rates as there had been a previous 
rise, in order that he might recover from the effects of recent 
adverse circumstances ; and this being an event of rare occurrence, 
the progress of his business is liable to checks peculiar to it 
alone. The injurious effects of a rapid rise in rates are more 
keenly felt than are the benefits resulting from arapid fall; and, 
therefore, those movements are not of a compensating nature, 
and the balance is, in fact, detrimental. This may be fully seen 


from the following figures, which represent the profits of three 
discount companies during the past year :— 


DISCOUNT COMPANIES. 
ComPaRISON OF THE DePosirs anp Net Prortrs, as shown in the last published 
accounts, with the corresponding figures of the previous accounts :— 


Increase or Decrease | Increase or Decrease Dividend per 
in Deposita, &c. in Net Profits. | © Re 
Amount (|Percent.|) Amount /|Per cent. 
Increase. (Increase.| Decrease. |Decrease 








Per cent.|Per cent. 











National Discount Co. | £1,547,350) 16} £23,336 32} 18 12 
General Credit and | Decrease. | Decre. 
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United Discount Cor- | Increase. | Inc. 
poration .. | £321,602 | 11¢ 3,117 | 38} 10 6 
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It will be seen that the net profits of all these companies have 
decreased—the General Credit Company showing a falling-off of 
£228, as compared with £23,336 and £3,117 for the National 
Discount Company and United Discount Corporation respectively. 
The more favourable position shown by the General Credit 
Company is owing, first, to the comparison being made between 
yearly statements of that company, which issues only annual 
accounts, and half-yearly statements of the other two com- 
panies; and, secondly, to its business not being so closely 
restricted to the pure operations of discount. With regard to 
these three companies, however, it must be remarked that the 
falling-off in profits may not ultimately turn out to be so 
unfavourable, owing to the time for dividing profits following 
so closely the commencement of a fall in the value of money. 

Turning now to the accounts of the Joint-stock Banks, we 
observe far more favourable results. The bills discounted by 
bankers are, as we have already said, of much shorter date ; in 
effect, the nature of a banker’s business is less prospective, and 
therefore less subject to the influence of sharp and unexpected 
fluctuations in rates of money. Bankers minimize, as it were, 
the adverse effects of any sudden change in price—they are 
enabled to average more closely the charges current from day to 
day; and it is therefore clear that their profits must bear a 
very much more intimate relation to the actual charges of the 
Money Market. In the following figures relating to the profits 
of the London Joint-stock Banks, we see a general confirmation 
of these remarks :— 

JOINT-STOCK BANKS. 


CoMPARISON OF THE Depostrs AND Net Prorirs 1n THE Serconp Hatr or 
1872, wIiTH THE CORRESPONDING FicuREs FoR THE Previous HAL¥F-yEar. 











Increase or Decrease Tienenns cw Demand gon < om —_ 
— Gamat lamanie. in Net Profits. a 
—- Per Cent. a. Per Cent.) June ’72. | Dec. 72. 
Increase | Incr. | Increase 
London& Westminster, 2,825,178 | 11 8,280 3% 20 20 
London Joint-Stock..| * .. ee 6,834 43 20 25 
London and County..| 100,048 § 1,757 18 20 20 
Decrease 
re 1,142,531 8} 20 o 20 20 
Increase 
MY sccm anemoeenek 65,517 2 1,013 23 10 10 
Decrease | Dec. 
Imperial .......... 177,262 74 5,388 223 8 8 
Increase | Incr. 
London & S. Western! 68,664 | 103 18 a 5 6 
Consolidated........ 19,531 & 5,426 138 5 9 
er: 57,140 | 98 790 13 8 8 
Decrease | Dec. 
Alliance .......... 378,684 | 173 3,477 114 6 7 




















*The London Joint-stock Bank does not publish the amount of its deposits separately. 
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It will be noticed that, with one slight exception, viz. the Union, 
the net profits, after deducting all current and working charges, 
and rebate on bills not yet due, show an increase for each of the 
banks named. But, on referring to the deposits of both the 
banking and discount houses, we notice that they have, speaking 
generally, increased—this increase being due mostly to the 
attraction of high rates. Thus, we observe that even with 
augmented deposits the Discount Companies are unable to 
advance their profits ; while the extra profits made by the Banks 
—which it will be observed are not large—are no doubt in part 
due to this enlargement of their resources. Rapid changes in 
the Money Market are therefore by no means so advantageous 
to either class of companies, although they do not, as a rule, 
produce the detrimental effects on banking dividends which we 
have seen to occur in the case of discount houses. 
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A GLANCE AT AFFAIRS. 


Tue month which has just expired has been pregnant with 
events more than usually stirring since the termination 
of the Franco-German war and the fall of the Second 
Empire. Yet it closes quietly, and with fair prospects 
of a continuance of general tranquillity. Of our own 
IIome affairs we need not speak. Parliament is actively, and 
apparently sincerely, engaged in works of practical reform. 
The enunciation of any opinion in this place upon questions 
which involve political or ecclesiastical considerations, such as 
is the Irish Education Bill, would be inexcusable ; nevertheless, 
the introduction of such measures do manifest a desire to remove 
existing grievances, and to conciliate where conciliation is 
possible. Railway reorganisation—with a view to diminish, if 
not to prevent, those harrowing accidents (?) which take place 
every day, and which constitute a scandal to our boasted 
character of being a practical people, and of adapting means 
neatly to ends—claims serious attention, as do also other schemes 
which are much more talked about than set afoot. The error 
lies in this: Parliament is too numerous a body to deal with 
details, and in respect to such measures, details, as we all know, 
are nearly everything. Besides, that body has not yet, and we 
fear never will, learn the lesson of common sense—namely, 
that the only real method of getting through a large amount of 
work is to do one thing at atime. It is beginning to under- 
stand; however, that it has the functions of a Senate to discharge, 
as well as those of a vestry. 
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And this brings us to Foreign affairs, the present position of 
which offers an interesting subject of study. As the most 
conspicuous fact evolved in the series of events, stands forth the 
bloodless revolution in Madrid. The abdication of the throne by 
King Amadeo, whether voluntary or by compulsion, has for months 
been foreseen as an almost immediate necessity by all observers 
possessing ordinary judgment. At the time we write nothing is 
settled as to the future of Spain; and before these pages are 
published quite a new and different aspect of affairs may have 
been assumed. That which may be very safely predicted is that 
the Republic has not the slightest chance of a permanent 
existence in that country—a prey to political passions, and to 
agitators and patriots, which latter is only another name for 
brigands. The result of Prim’s scheme, for a moment to all 
appearance successful, proves his want of prescience ; but in his 
dictum that a Republic is impossible without republicans, and 
that in Spain there are no republicans, he was indisputably in the 
right. Amadeo received the cold shoulder from Madrid society, 
not because he was a king, but because he was a foreigner— 
because he did not belong to their own royal race. Anignorant, 
turbulent, and lazy people cannot by any possibility govern 
themselves. The alternative is a wise and moderately administered 
Monarchy—not derived from a foreign source. It might be 
despotic, but then it would be able to maintain order and 
enforce the law; whereas a Republic would simply mean 
anarchy, bloodshed, and rapine. But it is useless to offer 
disquisitions on Spanish affairs while the country is in the 
throes of a revolution, and the example of France is of no 
application. 

In other respects every one feels it to be a subject of con- 
gratulation that the differences, at one time rather threatening, 
between Russia and England have been amicably adjusted. 
Both Governments are now of accord as to the line of demarca- 
tion of that little-known territory of Afghanistan, which it is 
proposed to form into a neutral zone between the Russian 
Central Asiatic territories and our Indian Empire. A singular 
circumstance is the unanimity of praise awarded to Earl 
Granville for the firm and courteous course he has pursued on 
this occasion. All parties concur in awarding to the Foreign 
Secretary the meed of their approval, and it only remains to be 
hoped that Prince Gortschakoff and his Imperial master will 
adhere in good faith and sincerity to the arrangement entered 
into. 
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Swift v. Winterbotham was an action against the Gloucester 
Banking Company, and their Cheltenham manager, for mis- 
representation as to the position of Sir William Russell, a 
customer of the bank. The plaintiff obtained a verdict; and 
a new trial, on the ground that the verdict was against the 
evidence, having been refused, the bank further contended that 
they were not liable, as their manager’s signature did not bind 
them. The Court of Queen’s Bench held them bound by the 
act of a manager who was acting within the scope of his 
general authority, and gave judgment for the plaintiff. 

Scholefield v. Robarts was an action against the well-known 
bankers for dishonouring the plaintiff’s acceptances. It was 
admitted that the defendants had ample means to meet the bills, 
and that payment was only refused through a mistake of a clerk, 
on Saturday the 4th March, 1872, which was a very busy day, 
As soon as the error was discovered, defendants pa tic their 
regret, asked to have the bills re-presented, and wrote letters of 
explanation to the holders and the country bankers. The jury 
found for the plaintiff, damages £200. 

Re Land Credit Company of Ireland, Veikershein and 
Company, bankers, of Vienna, were settled as contributories 
on the “ B ” list, in respect of 1,400 shares upon which they had 
made advances to Mr. David Leopold Lewis, the originator of 
the company, early in 1864. To secure repayment of the 
money thus lent, the shares were transferred to the bankers by 
Lewis on the 30th of August in the same year; but not being 
satisfied with the conduct of the company, Messrs. Veikershein 
retransferred them to Lewis in the following December, less 
than twelve months before the crash came. The debts of the 
company were more than the “ A” contributories could pay ; and 
it became necessary to resort to the “ B” list, upon which the 
Vienna bankers were placed. They now contended that the 
transfer was informal and a nullity, the shares not having been 
issued to Lewis until after he had professedly transferred them. 
They also maintained that, being foreigners, they were not 
liable to be sued in this country on a contract made out of our 
Courts’ jurisdiction. As to the last point, Lord Romilly held 
that Messrs. Veikershein had submitted to the authority of the 
Court. As to the other grounds of defence, the bankers were 
liable, although the company had been negligent in keeping 
their books in so confused a manner. 
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Re United Ports General Insurance Company, Mr. Perrett was 
made contributory in respect of ten shares which had been 
allotted to him, and of which he had received the certificates. 
He contested his liability on the ground that he had added the 
words “ if limited” to the printed form on which he made his 
application, and that the company had disregarded this, and sent 
him notice of an allotment of ten shares in an unlimited com- 
pany, for which he had not applied. Vice-Chancellor Bacon 
said that every applicant for shares must be taken to know that 
no company could be limited unless its title so expressed. Mr. 
Perrett had received and retained certificates in which that word 
did not appear, and must therefore be held to have accepted the 
only shares which the company had power to issue. 

We lately noted the decision of the Master of the Rolls in re 
Pen’ Allt Silver-Lead Mining Company, when Mr. Fothergill 
was held liable on 1,000 shares, which he had contracted to take 
by the Articles of Association, but against which he sought to 
set-off a debt due to him under covenants in a deed, by which 
the company engaged to buy from him the mine it was formed 
to work, and to allot ],500 fully-paid shares in part payment. 
On appeal, this ruling was sustained, the Court saying that the 
contracts to sell the mine and to take shares were separate 
and independent. By the Memorandum of Association Mr. 
Fothergill contracted to pay the company £2,000 in money or 
money’s worth; by the other instrument he engaged to sell 
the mine to them on certain terms. Besides this, the parties 
had not complied with the requirements of the Act of 1867, for 
bringing all such contracts under the notice of intending share- 
holders. On all grounds, therefore, the appeal must be dismissed 
with costs. 

In re Harmony and Montague Mining Company a somewhat 
similar question arose. The capital was £3,200, in sixty-four £50 
shares, of which Mr. Spargo agreed to take thirty-one. After- 
wards, by a formal resolution of the signatories to the Memoran- 
dum of Association, he was credited with £2,176 for the lease of 
the mine. The question was whether this could be treated as 
equivalent to a payment. The Lords Justices held that it 
could, as they were not disposed to put a narrow and technical 
construction upon the term payment. Enough had been done to 
support a plea of payment at law, and Mr. Spargo would be 
removed from the lists. 

Re Monarch Insurance Company, Mr. Garrisden, a merchant 
of Hamburg, had contracted to place 1,000 shares. Vice- 
Chancellor Malins said he regretted to hold him liable. The 
company was a fraudulent and disgraceful one. It had, 
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however, agreed to make Mr. Garrisden a local agent, and in 
consideration of such appointment he contracted “to place” 
these shares, and afterwards consented to let his name remain 
on the register. He must therefore be settled as a contri- 
butory. 

Re Blakely Ordnance Company, ex parte Brett, an application 
was made which shows how long the perils of a contributory may 
endure. In 1871 the Master ot the Rolls and the Lords Justices 
successively decided a contributory might buy up and realise all 
debts of the company in respect of which he was liable to 
contribute, and so escape further liability. But in 1873, the 
House of Lords gave a contrary decision in another case upon 
the strength of which the Lords Justices have just ordered a 
rehearing of their decision in Brett’s case. 

Vice-Chancellor Malins has given judgment in the great 
case of Parker v. Lewis, in which the National Bank sought to 
recover a large sum paid by them through dealings with Lafitte 
& Co., Lund and other companies, in the course of which the 
defendants, the bank directors, made advances under circum- 
stances which rendered them liable to recoup the losses 
sustained by the bank. The Vice-Chancellor held that the 
plaintiffs had proved their case, and made a decree against the 
defendants with costs. Notice of appeal has been given. 

Insurance cases have been somewhat numerous. In Lishman 
v. Northern Maritime Insurance Company, the Court of Common 
Pleas held the defendants liable upon a policy, the “ initialed 
slip” for which was given some days before an alteration was 
made in terms of the policy, consequent upon fresh information 
having been received, their Lordships holding that the contract 
is virtually made when the slip is given. In Seymour v. London 
and Provincial Marine Insurance Company, ithe Court of 
Exchequer Chamber upheld a decision of the Common Pleas, 
in favour of the defendant, in an action upon a policy by 
which the steamer “ Peteraff’’ and her cargo were insured for 
a voyage from England to Matamoras, during the American 
war. The cargo was warranted “free from contraband of 
war,” although it consisted in great part of contraband goods, 
a misstatement which made the insurance contract void as 
against the underwriters——In Bembridge v. Hoare, the plaintiff 
sued on a policy for £5,000, granted by the “Sun Life 
Insurance Company,” on the life of a widow lady who had 
made sundry misrepresentations as to her previous state of 
health. The case lasted several days, in the course of which 
a good deal of medical evidence was given, which in substance 
showed that the deceased had concealed facts which it was 
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incumbent upon her to have communicated to the defendants, 
in whose favour the jury found their verdict. 

Re the European Assurance Arbitration, Lord Westbury has 
held sundry rather lengthy sittings. In Simpson’s case, an 
attempt was made to substantiate the transfer of 1,000 shares 
to “ William Wicks, gardener,”’ earning only Lbs. per week, 
and “James Thompson, sheep-farmer,” who was merely a 
shepherd, in about the same position of life as the other trans- 
feree. These names were given after an attempt had been 
made to transfer to “ Helen, wife of Robert Taylor, contractor,” 
the said contractor being a night-watchman, and his wife a 
laundress, in the offices of the selling stockbrokers. Lord West- 
bury set aside these transactions on the ground of the gross mis- 
representation by which the assent of the company’s directors 
had been obtained. His Lordship took a similar course in 
Paterson’s case, where a working collier was described as a 
“superintendent of a colliery.” In Murgatroyd’s case, a 
husband was made a contributory in respect of 800 shares, 
which had formerly belonged to his wife. In Williams’s case, 
1,000 shares had been transferred, for a future payment of 
£450, to “ Mr. Lewis Jones,” described as “ of Dolgelly, mer- 
chant, ” but really in a much more humble position, being 
employed at 10s.a week by the transferor, though he had 
afterwards become tenant of a mill at £20 a year, he having 
no workmen, and only £60 worth of property. His J.ordship, 
after much consideration, said this transfer must stand; for 
thoagh the transferor’s conduct was reprehensible and sus- 
picious, he could not disregard the evidence, which stated that 
the transferee intended to pay for the shares at some remote 
period. He should therefore dismiss the application without 
costs. In Daris’s case, the former holder of 100 shares was 
held liable to contribute to subsequent calls and the costs of 
the liquidation, notwithstanding his discharge in same pro- 
ceedings in the Bankruptcy Court. In Manisty’s case, a share- 
holder and ex-director was made contributory for fifty shares, 
which he had resigned in 1871, when he left the board, the 
remaining directors having passed a resolution declaring the 
shares forfeited; but, under the circumstances, Lord Westbury 
said this was not authorised by the rules. In Gloag’s case, his 
Lordship refused to allow the policyholder’s debt to the com- 
pany to be set-off against any amount that might be found due 
to him under the award. In Barnes’s case, the arbitrator 
entirely disregarded an attempted amalgamation set up on 
behalf of the Industrial, &c., Company, which started in 1849, 
and was transferred to the European i in 1855, by an instrument 
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which professed to hand over liabilities and assets, without 
the slightest regard to the interests or intentions of the-policy- 
holders. Lord Westbury said he should be very sorry to arrive 
at so monstrous a conclusion as that such a thing could be done, 
or that it was competent to any company to divest itself of every 
shilling of its property, and then hand over its creditors to 
another company, of which they knew nothing. He therefore 
directed the Industrial to be wound-up. In Swift and Kelly’s 
cases, his Lordship declined to endorse the contention, that 
novation had been established by the simple fact that the 
insured had received a circular, announcing the dissolution of the 
Royal Naval, &c., Society, and the transfer of its obligations to 
the European, which was in future to act on its behalf, saying the 
words of the circular would lead any one to think that the terms 
of the policy remained unaltered. There was no novation, and 
both claims must be allowed, with costs. Re National Bank, an 
order was made for payment, out of the funds of the European, 
of the sum of £648. 8s. 2d., due to.the plaintiffs as assignees of 
a policy, payment of which had been postponed from time to 
time; his Lordship observing that great damage had been done 
by the manner in which the Court below had dealt with the com- 
pany in theearlier stages of the liquidation, the result being 
that many solvent shareholders had escaped, and many much- 
suffering insurers had been let in. 
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THE BANKER’S DAUGHTER. 





CHAPTER XL. 





TN wHicH REGINALD BAFFIN ENTERS INTO HIS NEW BUSINESS WITH 
Ike SmopGers. IKE RELATES TO Mr. BAFFIN THE STRANGE STORY 
OF HIS EARLIER LIFE. . 
“ And thus the world goes round.” —Old Proverb. 


A pay marked with red chalk to Reginald Baffin was that on which he 
saw the sign of the “ GotpEn Last” in all the glory of its new gilding, 
over the front of the bright yet cosy-looking tavern, in the ancient 
town of Romford, of which he could call himself the landlord. He 
felt as proud of his new dignity as ever did noble duke on his 
elevation to the Order of the Garter. It seemed as though he would 
never weary of contemplating the effect, from the opposite side of the 
street, of his own name, in bright golden letters a foot long, and the 
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announcement beneath of the entertainment and accommodation to man 
or beast that the tavern was able to afford. Again and again he crossed 
the street, and stood on the opposite pavement to feast his eyes with 
the sight; and each time his bosom swelled with gratification at the 
fancied increased respectability and importance to which he had 
attained, until at length, after heaving a deep sigh over certain recol- 
lections of the past, he muttered to himself,— 

“ Ah! if my poor old woman—God rest her soul !-—had but lived 
to ha’ seen this! | Why, she’d ha’ busted herself wi’ joy and pride, she 
would. But, then ag’in” (and he shook his head gravely) “ I dus’nt 
—no, I dus’nt, no more’n I durst jump into the river when the tide’s 
runnin’ fast—ha’ gone inter this ’ere bis’ness whiles’ she were livin’. 
’T’wd ha’ been temptin’ on her, poor soul, to her wust failin’. She’d 
ha’ drownded herself wi’ whiskey, and rooinated me inter the bargain. 
So mayhap everythink as ’appen’d for the best ;” and having arrived 
at this philosophical conclusion, Reginald Baffin recrossed the 
street, for the tenth time that day, at least, and re-entered the tavern, 
to give vent to a satisfaction that had become almost too oppressive 
to bear, by pouring out the feelings of his heart into the ears of Ike 
Smodgers, who had already installed himself behind the bar. 

“The various colours o’the liquors in them decanters looks uncom- 
mon well, a shinin’ back agin in the polished mahog’ny, like as if 
‘twas a lookin’-glass, Ike ?”’ observed Mr. Baffin. 

‘¢ Uncommon well, master,” responded Ike. 

‘“‘ And them rows o’pots and cans shines e’en a’most like silver ?” 

“ Nobody’d know but they was silver, if so be they was in a genel- 
man’s ’ouse, ‘stead o’a bar,” said Ike. 

“T don’t know as ever I seen a tavern as warn’t what you may 
call a reg’lar ’otel, as ’ad a more ’spectable pearance nor the Golden 
Last,” continued Mr. Baffin. “It must be kep’ up, lad—it must be 
kep’ up. I'll ave everythink smart, and clean and decent, and I won’t 
’ave no bad goin’s-on ’ere. When we opens reg’lar for bus’ness to- 
moroer, I ’speck as there'll be a run o’custom. You must see an’ 
keep the pots and glasses and things allers as bright and clean as they 
be now, Ike ?” 

“ Look’ee ere, master,” answered Ike, setting down a decanter he 
was cleaning as he spoke, and assuming an appearance of dignity and 
importance, as he looked Reginald full in the face,—“ it’s right as I 
should speak up to’onest as I means ter go on. I don’t objec’ to cleanin’ 
and polishin’ the glasses and sich like ; but I wants to tell yer as I 
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’specks to be barman, not potboy, to this yere establishment. I ain't 
a goin’ to come down in the world, not if I can ’elp it, and that ‘ud 
be a comin’ down from what I was afore, while you’ve riz up’ards. 
I’m your barman, Mr. Baffin, sir, or I'll arx yer to give me my dis- 
charge—cos, ye see, I ain’t noways obligated to stay, seein’ as I wor 
’prenticed to you when yer kep’ a marine-store, and you've broke the 
indenters, not me.” 

Mr. Baffin thought to himself a few moments before he replied. 
At length he said :— 

“T shall sartinly need other ’sistants besides you, Ike, and I 
wouldn’t ’ave no objection to giv’ you the ch’ise o’ the barman’s place ; 
if so be as I wor sartin ye’d keep sober. You're a smart likely lad 
enow when you're tideed up. But you know, Ike, my boy, you're 
too ready to drink when anybody arxes yer. It’s a terr’ble bad ‘abit 
in a young lad like you ?” 

** Now, master,” replied Ike, “ ye needn’t to go for to throw sich 
a insinivation as that agin me. Yer never see me taste a drop o’ 
beer ever when I'd any work on ’and—and mind ye this, as your bar- 
man, I'll keep sober as a judge, and do my dooty ; but in any other 
situvation in this ’ouse, yer may try as much as yer please ter keep 
the liquor away from me—but yer knows me, and I'll get at it, spite 
o’ all yer wigilance.” 

“ Well, well, Ike, say no more,” said Mr. Baffin ; “I will say as 
you're a lad o’ yer word, and I'll e’en trust ye. You shall ’ave the 
barman’s place.” 

“ And won't I make a rare good un ?” said Ike, in high spirits at 
having carried his point, of which he had been somewhat doubtful. 
“‘T'll make the customers drink whether they will or no. I'll tell 
’emas there ain’t no hotel nor tavern ’twixt here and Lunnon as 
keeps sich wines and spir’ts and beer as the Golden Last. I'll swar 
as yo’'ve got what they calls a monop’ly.” 

“ Ike,” replied Mr. Baffin, very gravely, “that would be to tell lies, 
lad, and I’ve made up my mind to deal honest wi’ ev’rybody. T’ll 
keep the best I can get, But I reckon how other folk ’ll be able, if 
they choose, to get as good as me for money.” 

“No, master,” answered Ike, “’twon’t be yin’. I go ag’in down- 
right lyin’ as strong as yer do. It’ll on’y be perwaricatin’; and 
don’t everybody perwaricate? Don’t them tradesmen perwaricate as 
is allers sellin’ off their goods at a sacerfice for less nor cost price, and 
allers gettin’ richer by the sale? Oh, no, to be sure not! Don’t the 
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ladies and genelmen, the ladies specially, perwaricate when they pur- 
tends they don’t want to buy nothink, and snuffs and sneers at the 
goods while their money’s burnin’ ’oles in their pockets all the whiles, 
that they may chaffer down the prices and get what they calls a bar- 
gin? And don’t the shopmen perwaricate wusser still when arter 
they’ve scld the goods they whines out doleful-like—‘ Well, marm, 
you ave got a uncommon bargain ; I wouldn’t ha’ sold them goods at 
that price to nobody on’y seein’ it’s you,—when all the while they’s a 
chucklin’ to theirselves, and knows as the customers ain’t got no 
bargin at all, and that they’d be glad to sell sich bargins to anybody 
as ’ud be fool enow to buy ’em ? 

“‘Come to talk o’ perwaricatin’, master,” continued Ike, waxing 
warm with his subject, ‘“‘ why everybody perwaricates in this blessed 
world! The chap they calls the Prime Minister perwaricates when, 
as I heerd folks read in the noospapers, he tells the people how great 
and glorious they be, so’s he may be better able to squege money out 
on ’em; and the members o’ the Ouse o’ Commons perwaricates, 
’specially when they wants to go in ag’in, at a noo’lection, when they 
blarneys the people as ’lects ’em, by tellin’’em how keerful they means 
to look arter their interests, when it’s their own interests they’re 
lookin’ arter all the time. Why, master, even the bigwigs in Coort 
perwaricates to a extent as nobody’d b’lieve, as hadn’t never heerd ’em 
palavarin’. I wor took up ’onest, not for nothink wrong as I did, but 
jest cos I didn’t perwaricate. "Twas when I was a little chap, not 
more’n seven or eight years old, and I up and told the constable as 
axed me why I didn’t go home to my parents, ’stead o’ sleepin’ under 
the sheds in Common Gardin, as I hadn’t got no parents, and never 
had none as I know’d on. That was the plain truth. But the con- 
stable, he says— 

“«« Come, young ’un, that won’t do, yer know. Everybody has a 
father and mother, or orter ’ave, anyhow ; and if you ain’t got none, 
you're a miser’ble wagrant, and it’s my dooty to take yer up.’ 

“So he up and lugs me to the watch’us, and next mornin’ he takes 
me into Coort, and the magistrate he arxed me a lot o’ questions as I 
couldn’t answer, and then he said as I must be took to the work’us. 

“ Well, while I was a-waitin’ in Coort till they was ready to take 
me away, I heerd a lot o’ chaps wi’ queer ’oss-hair wigs on, as kep’ a 
jabberin’ one wi’ another, and arxin’ questions of the witnesses as was 
perched up in a box. Laws, how they did perwaricate, them chaps 
wi’ the wigs! Little chap as I wor, I stared at ’em wi’ my mouth 
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agape wi’ wonder, to hear their goin’s-on. It was perwarication arter 
perwarication, till it peared to meas they’d perwaricated to that 
extent that none on ’em know’d really what they were talkin’ 
about. 

“You take my word, master. Let there be no downright lyin’ in 
this yere establishment ; but if you objecks to perwarication, why you 
may as well shut up shop at onest.” 

“ Well, Ike, lad,” said Mr. Baffin, who had listened patiently to 
Ike’s argument, “there may be summut in what you say, arter all. I 
want to deal right and straight wi’ everybody in footur, but if it’s 
really necessary, I s’pose I must allow you to perwaricate in reason 
and moderation ; but, mind ye, on’y in reason and moderation, Ike. 
But I never did arx yer nothink about yerself, Ike,” continued Mr. 
Baffin, “ever since ye’ve been in my sarvice. Is it really true as you 
don’t recolleck your father and mother ?” ‘ 

“Master,” replied Ike, “I won’t perwaricate ‘long o’ you. It’s reel 
downright true as I never know’d my parints, and, in fac’, never 
know’d whether I had any parints or not.” 

‘But who brought ye up, then, lad?” 

“T brought myself up,” said Ike, “ and eddicated myself, too, ’cept 
larnin’ to read and write a bit at the work’us school. 

“The fust I recollec’s o’ myself was gettin’ up one cold, rainy 
mornin’ out o’ a tater basket, in Common Gardin, all wet and miser’ble, 
and, seems to me, a’most, as that’s how I fust came inter the world, 
for I don’t mind nothink afore that time. P’raps it was becos’ 1 was 

_ 80 precious cold, and wet, and miser’ble, that I remembers that 
mornin’, ’cos I s’pose I must ha’ lived afore that time. I fancy as I 
was bout as big as a boy o’ six or seven year old then.” 

“Well, but, my boy, how did yer get yer livin’, wi’ nobody to look 
arter ye?” 

“ Best ways I could, master. 1 did bits o’ jobs for a foo ha’pence 
as long’s I can recollec’. When I couldn’t get no ha’pence, I picked 
up the rotten fruit and sich like ’bout the market, and sometimes I 
went hungry the whole day. As for clo’s, why I sometimes, now and 
ag’in, picked up some old rags, sich as a jacket, or a vescut, or a pair 
o’ old trousers, as somebody’d throw’d away, and I got some o’ my 
chums as were older nor me to cut ’em down so’s to fit me arter a 
fashion. Summer nights I used to sleep wi’ a lot o’ my chums under 
the baskets and empty boxes in the market, and in winter we got 
lodgin’s under the dry arches o’ the "Delphi. I was took to the 
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work’us a good many times, and then they guv me a shoot o’ old 
clo’s, but soon as I got the chance I used to run away ag’in.” 

“ Surely, lad,” said Mr. Baffin, “the work’us, bad as it might be, 
was better nor livin’ a miser’ble life in the streets, half-starved wi’ 
hunger and cold?” 

“ 'That’s all you knows about it, Master,” replied Ike. “TI tell ’ee, 
hard as it were, sometimes, it was a precious sight jollier bein’ free 
out in the street nor prisoned up in the work’us. Lor’ bless yer, it 
was right-down jolly sometimes! We never knowd what might 
’appen, and that was the jolliness of it. One day nothink, and then, 
just when you'd be thinkin’ as it was atl up wi’ you, there’d come a 
reg’lar good job, ekal p’raps to a shillin’, and then there’d be a grand 
tuck-out. But the best o’ all, master, was the fog-time. That was 
afore there was gas in Lunnun, and the gentlefolks as was comin’ out 
o’ the theaters, and sich places, wanted links. 

“¢ Link-boy, yer honnur—link-boy, ladies!’ we used to sing out, 
and the folks was glad to ’ave us to light ’em through the dark streets. 
Lawks! why in sich times, when I’ve had luck, I’ve arn’d as much 
as five and six shillin’s a night ; and once, a genelman gin ’alf a 
sovring! Then wasn’t there a jollification the day arter? No—not 
at all. No sich thing ? 

“ Why, I’ve gone so fur as goose, wi’ stuffin’ and apple sarse, for 
dinner, at sich times. Sittin’ down, in a warm room, at a table, 
afore a fire, mind ye, and havin’ ale to drink, and plum-puddin’ for 
dessert, and a glass o’ hot gin and water wi’ lemon, top o’ all! So, 
you see, master, ’twarn’t all cold and misery, though werry of’en, 
specially in winter, it were precious hard ; and I’ve of’en been well 
nigh starvin’. At last, when I reckon I was somewhere "bout nine 
or ten years old, I took a fancy to larn to read. So I got took to 
the work’us o’ my own accord, and staid till I’d larnt pretty well, for 
I was quick at larnin’, allers. I seed how chaps as couldn’t read 
never got no better for’ard, and I did’nt keer to live sich a wagrant 
sort o’ life allers ; and just when I was thinkin’ o’ cuttin’ away from 
the work’us agin’, you came, and took me for your ’prentice. But 
as to eddication—barrin’ readin’ and writin’, and cypherin’ and sich, 
why, I reckon I’ve ’ad a better eddication by bein’ put to arn my 
livin’, by my wits, in the streets, nor what genelmen’s sons gits. 
Lor’ bless yer, I’d twist any genelman’s son as ever I see round my 
finger! I'd chizzle him afore his werry eyes, and he wouldn’t know 
nothink on it. There’s no place like the streets for what I calls a 
real, useful eddication, master. 
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* Well, I came to be your ’prentice, and now I’m your barman. 
I’m a gettin’ on, ye see, and you see if I don’t come to be a sort 0’ 
genelman myself yet, afore I die.” 

“Well, my lad, be honest and keerful, and don’t perwaricate too 
much,” said Mr. Baffin, “and I'll ’elp you for’ard as well as I can, 
for you're a sharp lad, and no mistake. 

“ By the way, Ike,” added Mr. Baffin, “’ave you seen Mister 
Crisp to-day, yet?” 

“ Oh, ay!” replied Ike. ‘“ He’s snug now, sittin’ afore a fire, up in 
the back attic, wi’ his pipe and a mug o’ brandy and water. He 
sung out for the brandy and water arter dinner.” 

“ Well, let him ’ave what he arxes for, Ike. Somebody else ’ll pay 
his bill, purvided he don’t pay it hisself. But mind he don’t come 
out o’ the room, without I send for him, and take keer as you make 
no mention o’ him to nobody.” ; 

.“ All right, master,” replied Ike. ‘‘ Won't there be a flare-up some 
o’ these days, when ’tother chap comes to larn how Mister Crisp is 
still livin’? My eye! won't there be jolly fun? Oh, no, not at all, 
I’m thinkin’ !” 

“It’s strange, werry, how that other chap ewaded the look-out as 
was kep’ arter him,” said Mr. Baffin. “I larn how nothin’ ain’t 


been heerd on him yet, though it’s know’d as he’s somewheres in 


England. But they'll findhim. I was down at the Creek yesterday, 
and Guy Jessop and his mate be half crazy, goin’ grumblin’ about, 
makin’ folk wonder what’s the matter wi’ ’em. I know well enow, 
and if that chap don’t write to em soon, or send ’em some money, 
they'll let out somethin’ agin him, as ‘ll set all the bobbies in 
England arter him.” 

“They’re a bad lot, master,” answered Ike, “ and I don’t think the 
chap upstairs, in the attic, is much better nor the others.” 

“Probably not,” said Mr. Baffin. ‘“ There'll be a queer story to 
tell some day, Ike, as you have insiniwated.” 

The morning after the above conversation took place between 
Reginald Baffin and Ike Smodgers, the Gotpen Last, thoroughly 
renovated, and with everything in first-rate order, was reopened to 
the public, under the proprietorship of Mr. Reginald Baffin, and the 
rush of customers was such as to justify the expectations of Reginald, 
that he would drive what he termed “a roaring trade” in his new 
business. 

(To be continued.) 
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Reports of Joint-Stock ®anks. 


INTERNATIONAL FINANCIAL SOCIETY (LIMITED). 


Tue tenth ordinary general meeting of the shareholders was held on the 
27th January, at the City Terminus Hotel, Cannon Street; Mr. Robert A. 
Heath in the chair. 

The notice calling the meeting was read by Mr. Walter A. Michael, the 
secretary, as were also the minutes of the last general meeting, which were 
then duly confirmed. The report of the directors was taken as read. 

The Chairman commenced by expressing the pleasure he felt in being 
able to state that in respect to their financial operations the past had been 
a quiet year, and one in which the position of the company had been 
gradually improving. He might add that their operations had been con- 
ducted upon the principles which they (the directors) had enunciated to 
the shareholders, and which, he believed, had met their approval at several 
previous meetings—that was, of reducing the amount that the company 
held in permanent investments, of paying a moderate dividend, and, in the 
meantime, of adding all that they could to the reserve fund. (Hear, hear.) 
It was upon those principles that they had acted during the past year, and 
they would continue to guide the board for the future, until they had 
been enabled to realise a considerably larger sum than they at present 
possessed from the various investments in which the greater part of the 
company’s capital was locked up. He would now pass on to refer very 
briefly to those subjects relating to the company’s affairs, on which they 
had spoken on previous occasions. In the first place, with regard to the 
Metropolis Sewage Company, with the affairs of which the shareholders 
were well acquainted : the investment in that scheme remained in stain 
quo—that was to say, they kept it strictly at the amount of £100,000, 
which had been agreed upon at a previous meeting, and the £2,000 or 
£3,000, being the expenses incurred in keeping the thing together, had 
been written off the profit and loss account. It would, therefore, be seen 
that in respect to that investment the company remained precisely in the 
same position as they were before. It would, doubtless, be remembered 
that on different occasions of their annual meetings, gentlemen from 
among the body of proprietors had urged upon the board the advisability 
of making arrangements with the A BC and Phospho-Guano Companies, 
but each time the directors had steadily refused to have anything to do 
with those concerns until they had proved to be an undoubted success. 
(Hear, hear.) As, without doubt, the meeting were well aware, up to the 
present time that had not been done ; indeed, so far as the A BC Company 
was concerned, the trial of their process had resulted in rather the reverse. 
He did not pretend to give any personal opinion in the matter, being 
wholly unacquainted with the process ; but, judging from the report made 
by the officers of the Metropolitan Board of Works, who had investigated 
the A BC Company’s works at Crossness, it would appear that that com- 
pany possessed an article which was worth £1, and which cost¥£6 to pro- 
duce. With respect, in the next place, to the largest investment held by 
the company, and which they had had a great number of years—namely, 
the buildings they possessed in the town of Turin, he might mention to 
the meeting that the city authorities were evidently as displeased with 
their portion of the bargain as the company itself; for every time the 
day for the payment of the guaranteed dividend came round, they made 
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overtures to the company, with the view of effecting some alteration in the 
existing arrangements, but which, he regretted to say, never resulted in 
anything definite. He might, however, take this opportunity of assuring 
the shareholders, that if at any time the possibility offered itself of releas- 
ing that amount of capital, the board would not neglect to take advantage 
of such an opportunity. (Hear, hear.) In fact, the company had already 
made one offer, and it had been entertained by the Syndic and several 
influential parties in Turin ; but owing to the opposition of certain of the 
authorities, that proposed arrangement, which would have proved very 
beneficial to both parties, had been upset. Notwithstanding this failure, 
however, he felt confident that, some day or other, the municipality of 
Turin would bring forward some scheme by which the position of the 
company would be materially improved, and the arrangement between 
the two parties placed on a more satisfactory footing. He desired to refer, 
in the next place, to the Northampton and Banbury Railway,in which the 
company were interested. That line had been opened for traffic in July 
last, and, he was pleased to say, it was now producing something every 
week, It was only a small thing, but it was satisfactory to know that the 
company were working the line very amicably with the London and North 
Western Railway. ith respect to the company’s investment in the 
Moscow Gasworks, he might mention that the proceedings taken by the 
holders of £90,000 of bonds in that concern, with the view of obtaining 
the equal rights and privileges upon the same terms as this company, 
were still pending. He could not, therefore, furnish the meeting with 
any definite information as to that matter. It gave him pleasure, how- 
ever, to be able to state that, during the past year, that concern had, 
for the first time, made a profit upon their working, and he hoped that 
it would go on progressing in the future. (Hear, hear.) Having regard 
to the present increased value of coal, such a rise would have been very 
much against their operations in respect to the gasworks had they not 
taken “ time by the forelock,”’ and contracted for a supply of coal prior to 
the risc, and consequently at the old prices, sufficient for their require- 
ments :iuring the past season. He did not know that there was anything 
else which called for special notice, but, at the same time, if any gentleman 
present is desirous of obtaining further information upon any point, he 
shoutd be pleased to receive his questions, while he would endeavour to 
satisfy him in every respect. Meantime he would pass on to the first re- 
solution, which he now begged to propose, as follows :—%“ That the report 
and accounts now read be received and adopted, and the recommendations 
therein contained carried into effect; and that a dividend of 2s. 6d. per 
share, free of income-tax, be declared in conformity therewith.” 

Mr. Rate (a director) begged to second the proposition. 

Mr. H. Dunphy said :—The shareholders in this concern had been in the 
habit during the past years of receiving unsatisfactory accounts as to the 
position of their affairs, but, in his opinion, the last statement of accounts— 
that now before the meeting—was the most unsatisfactory, bald, and unintel- 
ligible that they had ever received. As regarded the cost of administering 
their capital—£12,000 to £13,000 a year—he considered it excessive, when 
it was remembered that the result was nothing more than two half-crowns 
in the course of the year. Now, if such a result were unsatisfactory to the 
great body of proprietors, as it must undoubtedly be, he desired to point out 
how eminently unsatisfactory it was to those who, like himself, had bought 
their shares at a premium of £8. 10s.—and those shares, be it borne in 
mind, out of the hands of the brokers of the directors. The directors,came 
forward year after year, and dilated on the responsibility of their office, 
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on their arduous, unremitting attention to the affairs of the company, and 
on their excessive labour in the promotion of the shareholders’ interests ; 
but he could not reconcile such statements to the bare results shown in each 
annual report. Now, comparing the results of this company with those of 
the thousand other large concerns of the metropolis, the full extent of the 
deplorable condition of their affairs was even more obviously apparent. 
The report, such as it was, really disclosed no information whatever. He 
had taken the trouble to compare it with the reports submitted by the 
London Financial,’’ “ Credit Foncier,” and “ General Credit,’’ and he must 
say that those companies gave a fair and satisfactory résumé of what had 
been done during the past six or twelve months, as the case might .be, and 
as to what was the nature of the securities in which the capital was 
invested. Now, the shareholders in this concern, on the other hand, really 
knew nothing about their affairs—they knew nothing about the invest- 
ments in which so much of their capital was locked up. Passing on from 
that, however, he was of opinion that the best answer as to what the board 
of directors had done for the proprietary was to be found by referring to 
a brief history of the manner in which this company had been got up. He 
had been informed—of course if his informant had been in error he desired 
to be corrected—that those gentlemen commenced the allotment of shares 
by making an allotment in their own favour of many thousand shares at 
par to each director of the company. The shares were afterwards run up 
to nearly £9 premium ; taking them, therefore,'at £5, it followed that every 
one of the members of the board, at the time of its formation, commenced 
operations with a sum in his favour of something like £25,000 apiece. 
Since then the directors had received £5,000 a year, in addition to £1,500 
paid to their solicitor, and £1,000 to their secretary. In fact, the total 
expenses of management amounted in some years to £15,000. And more 
than that, the directors had continued to draw this enormous remuneration at 
periods when the proprietors were receiving absolutely no dividend at all ; and 
even now, when they were getting this paltry percentage upon their money, 
the board did not forego any of its rights, notwithstanding that the sacrifices 
of the shareholders had been enormous, and in fact had, he believed, 
nearly ruined many among them. And under those circumstances those 
gentlemen came forward and asked the shareholders to re-elect them, 
and to vote them £5,000 a year to the end of time. Without the slightest 
pretence of conceding anything in favour of the proprietary, which might 
naturally have been looked for, having regard to the circumstances of the 
case, the directors stood upon the hard-and-fast line of the deed of settlement 
drawn up by their own solicitor in their own favour. During the many 
years in which the company had been shrouded in misfortunes, the. board 
had done nothing to meet the losses which the shareholders had sustained, 
and they had been,partners in the concern only to this extent—that the 
directors had made a very good thing of their connection with the. com- 
pany, while the proprietary at large had made only a very heavy loss. 
Now, the Chairman and Mr. Rate had strenuously opposed every attempt 
that had been made on previous occasions at enquiry and reform, but he 
(the speaker) should still endeavour to get some light thrown upon their 
transactions. He simply wished to know what his trustees—for those 
gentlemen were the trustees of the shareholders’ money—were doing. He 
did not say they were entitled to full information of all the affairs of the 
company, but he contended that the proprietors had every right to receive 
some information as to the schemes in which their money was invested. 
He was not aware that he had said any single word discreditable to any one 
gentleman on the direction ; his reason in thus addressing the meeting had 
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been simply to protest against the present state of things, and the policy 
pursued by the board in respect to the management of their affairs. Now, 
although every attempt that had been made at enquiry, at elucidation, 
at reform, at more light being thrown upon their affairs, had been pertina- 
ciously refused and resisted by the chairman and directors of this company, 
he would venture to propose the following amendment to the adoption of 
the report :—“ That unavailing protests having been made in successive 
years against the unsatisfactory management of the society (involving 
serious loss and suspension of capital), and against the excessive remunera- 
tion of the directors, taken by them at periods when the shareholders were 
without dividends, and the shares were at 50 per cent. discount, a com- 
mittee of shareholders be appointed to inquire into the past operations of 
the society (including the allotment of shares by and to the board), and to 
report their opinion as to the past manner of conducting the business and 
as to the future, so as to promote economy and secure more profitable 
results.””’ Having thus unreservedly expressed his opinion, it now remained 
with the directors to say whether he was wrong or substantially correct in 
his statements. He remembered some years ago, when some gentleman 
among the proprietors ventured to criticise the extravagance of the manage- 
ment of the company and its unsatisfactory results, that the Chairman had 
replied, “ Well, gentlemen, I see very clearly that the time is not far distant 
when you will have to choose other directors.” Now, he could only say 
that he was thoroughly convinced that the time had now come, and he 
sincerely trusted that the meeting would resolutely refuse that day to re- 
elect the retiring directors. 

A Shareholder, in seconding the amendment, expressed his full con- 
currence in the remarks of the last speaker. 

Mr. Davis, while acknowledging the advisability of some of Mr. Dunphy’s 
suggestions, thought it unwise to go back to the commencement of the 
company. He was of opinion that if the meeting appointed a few 
gentlemen to go into the affairs of the company, in conjunction with 
the directors, that such would be the best method of acting. He 
thought if the meeting went to the full extent of that motion 
they would destroy the whole concern. (Hear, hear.) He strongly urged 
upon the shareholders to consider the matter well over, and appoint a few 
practical men to consult with the board, and devise some satisfactory plan 
of action for the future, for he felt confident such a measure would be far 
more to their interests than to follow the course suggested by the hon. 
proprietor. The first amendment having been put to the meeting, he 
intended to move another to that effect. 

Mr. Josephs, as the holder of 200 shares, for which he had paid £13, 
claimed a right of expressing his views on the question. He could not, in 
the first place, agree with the hon. proprietor as to the meagreness of the 
information furnished to the proprietary, inasmuch as the chairman had 
been good enough to say that he should be pleased to supplement its con- 
tents with any further information desired, subject, of course, to the furnish. 
ing of such information being consistent with his duty as a director and the 
preservation of the shareholders’ interests. (Hear, hear.) It was true that 
the condition of the company was altogether unsatisfactory, although, in 
his opinion, the mover of the amendment had certainly taken the most 
gloomy view of their affairs; but at the same time he could not perceive 
how the board were to blame for the peculiarly unfortunate circumstances 
in which the concern was now placed; and further, he could not for a 
moment allow that they in the smallest degree justified the unwarrantable 
imputations that had been thrown upon their directors—gentlemen whose 








—_— 











International Financial Society. 209 


position and name in the City of London for unquestionable integrity, no 
less than ability, were sufficient guarantee that the affairs of the company 
were conducted with the strictest honesty and efficiency. (Hear, hear.) 
The Chairman, in replying to the observations that had been made, said 
that Mr. Dunphy, who annually attended their meetings, had said a good 
many things on previous occasions that were not pleasant to hear, but that 
day he had indulged in complaints and censures in a rather more extravae 
gant manner than usual; and he regretted to say the hon. proprietor’s 
remarks were characterised with great injustice. (Hear, hear.) Now, in 
regard to what had been said in respect to the voluminous reports furnished 
by associations of a similar character, he would only observe that if such a 
method of furnishing information to their respective proprietaries resulted 
in nothing better than that shown in the case of the London Financial 
Association, &c., he could not perceive the advisability of such a proceeding. 
(Hear, hear.) And to compare their company with other kindred institu- 
tions was unjust in the extreme, inasmuch as the various circumstances 
affecting those undertakings were not at the same time taken into considera- 
tion. Now he desired to draw their attention to what were the actual facts 
of the case. In common with similar concerns, this company had, un- 
fortunately, on its formation, invested its capital in certain schemes which 
at the time gave every promise of being sound and remunerative undertak- 
ings, but which had subsequently disappointed the anticipations at first 
entertained. Inthis manner the greater portion of their capital had become 
tied up, without any possibility of a speedy release when the actual state of 
things became apparent. Observations had been made in respect of the 
amount of profit earned upon their capital. With regard to that question, 
he desired to remind the meeting that of the company’s paid-up capital of 
£750,000 the board were able to operate with only £250,000, the remainder 
being tied up in comparatively unprofitable schemes. When this fact was 
borne in mind, it would be seen that, instead of the 5 per cent. referred to 
by the hon. proprietor as being a fair representation of the amount of profits 
earned by the board upon the capital of the company, as much as 20 per 
cent. was the actual return upon their available means. (Hear, hear.) 
That they had a certain amount of capital locked up, and . which 
brought in comparatively little return to the shareholders, was 
unhappily indisputable; but, at the same time, it was utterly 
useless to repeat such a statement ad nauseam. In respect to the 
appointment of a committee, while, of course, the board could not 
entertain such a proposition for a moment, he might mention that about 
three months ago the committee of management had drawn up a detailed 
account of the affairs of the company for the use of the board, and, if any 
shareholder so desired, he might come to the office of the company and see 
this statement privately ; but he could never consent to its being produced 
publicly, because it might prove highly detrimental to the interests of all 
concerned. (Hear.) In respect, in the next place, to the strictures that had 
been passed on the judgment of the board in the selection of securities, he 
wished to say, with regard to their principal investment—namely, the Turin 
building scheme—that, while undoubtedly it had proved a most unfortunate 
medium for investment, he could not understand how the directors had 
committed any mistake in its selection, for at that time no one could 
have foreseen that the seat of government, then at Turin, would sub- 
sequently be removed to Florence, and eventually toRome. (Hear, hear.) 
When they had invested the capital of the company in that enterprise, it 
had been generally believed, and with good reason, that at least 15 per 
cent, would be returned upon the money thus placed. In the meantime, 
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however, the directors had made arrangements with the municipality of 
Turin, by which that body guaranteed the company a dividend of 7 per 
cent. in perpetuity; but the local taxation, and the unfavourable state of 
the Italian exchange, considerably reduced that percentage. The sum 
thus invested amounted to £240,000. As regarded the Metropolis Sewage 
investment, there was no change to report—the farm there held by the 
company was still in working. They had allowed the Phosphate Sewage 
Company to experimentalise upon a small portion of the ground, but, up 
to the present time, they had effected nothing satisfactory. With respect 
to the expenses of management, when compared to those of last year, it 
would be seen that a reduction of £800 had been effected; but he did 
not see how that item could be any further decreased in the future. When 
it was remembered that, in order to pay the 5 per cent. now proposed for 
distribution, it was necessary to earn at least 15 per cent. upon the avail- 
able funds of the company, it would be acknowledged that a great deal 
of anxious labour and attention was required to accomplish such a result, 
(Hear, hear.) 

Mr. Newmarch stated that the Chairman had informed them very 
clearly what their actual position was at the present moment. The paid- 
up capital of the concern amounted to £750,000: of this, however, 
£500,000 was practically locked up in unremunerative investments, and 
therefore lying absolutely idle; the balance, £250,000, being the whole 
amount of capital in a liquid state, and it was upon that sum alone that 
the dividend paid upon the total capital was earned. The question then 
arose as to how that amount of locked-up capital was to be released. He 
questioned whether it could be done by the passing of the proposed amend- 
ment, aud would rather urge upon the meeting the advisability of leaving 
the whole matter in the hands of the directors, who, though they had not 
as yet realised any brilliant results, had at least managed their affairs as 
well as could have been done under the peculiarly unfortunate circum- 
stances that had attended the company’s operations. (Hear, hear.) Atall 
events, the directors had made no calls; the capital of the company 
remained intact ; and they had continued to pay a dividend—a small one, 
he acknowledged. But how they were to better their position or prospects 
by following the course proposed by the honourable proprietor he failed 
to see. In respect to the strictures that had been passed as to the excessive 
cost of management, he only desired to point out that, as they were circum- 
stanced, the conduct of the business of the company was necessarily of an ex- 
pensive character, involving an expensive agency and other exceptional 
expenses. With regard to the remarks that had been made as to the manage- 
ment of their affairs by the gentlemen on the other side of the table, he did not 
deem it necessary to pass any comment, inasmuch as the character of their 
directors, as men of high repute, spoke for itself, and was he felt sure 
sufficient refutation of the attacks that had been so unjustly made. (Hear, 
hear.) But in reference to the observations that had been passed as to the 
selection of their investments, he desired to say one or two words. Now, 
at the time of investment of the company’s capital in the Turin building 
scheme, Turin had been the capital of Italy, and no one could possibly 
have foreseen the events which had subsequently taken place, and which 
had had the effect of totally changing the character of their investment. 
He contended that no one could justly come forward and say, looking at 
the facts as they had been in 1853 and 1854, when the investment had 
been made, that such a measure had been unwise or imprudent. And it 
must be borne in mind that the company had the guarantee of the muni- 
cipality of Turin of a certain percentage on the outlay in perpetuity, and 
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that surely was a conclusive evidence of the faith of the authorities in 
the future success of the undertaking. (Hear, hear.) It was true that 
they had not been so successful as had been at first confidently anticipated, 
and with great reason; but still they had been far more successful than 
most of the other schemes engaged in the same transactions, and having 
regard to that success, however moderate it might be considered, he could 
not but look forward with some confidence to a still most prosperous and 
satisfactory future. (Hear, hear.) 

In reply to a question, the Chairman stated that the Turin building 
scheme paid about 4} per cent, on the amount invested in it. 

A discussion then ensued of an unimportant character, and eventually, 
on the amendment being put to the meeting, it was negatived by a large 
majority. On the result being announced from the chair it was received 
with loud cheers. , 

Mr. Davis then moved another amendment, to the effect that a com- 
mittee of shareholders be appointed to consult with the directors and 
investigate the affairs of the company. 

The proposition, however, failing to find a seconder, fell to the ground. 

The motion for the adoption of the report and accounts, carrying with 
it the declaration of the dividend, was then put, and carried unanimously. 

Mr. Josephs expressed great confidence in the future success of the 
society, notwithstanding its present unfortunate difficulties. He then 
went on to suggest the advisability of making a call of £3 per share, if 
the directors were of opinion they could employ such an addition to the 
capital of the company advantageously. 

Mr. Dunphy again addressed the meeting at some length, and coun- 
selled the proprietors present not to elect the retiring members of the 
board. 

The Chairman, in reply to the remarks of the last speaker, said that 
he could testify without hesitation to the able services rendered by his 
colleagues who now offered themselves for re-election. As far as Mr. Rate 
was concerned, he felt sure that that gentleman would willingly reign 
his position as director of the company, and that his sole motive in con- 
tinuing to serve on the direction was one of anxious endeavour to promote 
the interests and eventual success of this enterprise. He (the chairman) 
felt assured that the company would suffer a deep loss the day that Mr. Kate 
ceased to be a director of the company. (Hear, hear.) The present board 
had had the management of the company since the commencement, and 
they certainly were desirous of retaining that position at least until they 
had restored the society to its original prosperity. Doubtless, it would 
be remembered that in consequence of the great success that had attended 
their operations in the beginning, a great many competing schemes had 
been promoted which had cut into their field of enterprise, but all those 
undertakings had subsequently “ gone,” more or less, “ to the dogs,” while 
they had remained. (Hear, hear.) Now, until they (the directors) had 
recovered this capital, thus locked up and rendered useless, they earnestly de- 
sired still to continue to serve the proprietary. (Hear, hear.) In regard to 
the suggestion made by Mr. Josephs, with his usual judgment and business 
ability, in respect to the advisability of making a call, the directors, while 
grateful for such propositions, considered that the disadvantage arising out 
of the adoption of such a measure would far outbalance the benefits accru- 
ing to the company from its operation. (Hear, hear.) For himself, he 
would rather wait quietly while those investments were being gradually 
liquidated, while in the meantime they continued to increase their reserve 
fund and pay a moderate dividend. He might assure the meeting that 
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the board would continue to watch over their interests, and endeavour to 
promote them in every possible way. And he might mention that there 
was not one single scheme promoted by any one of their (the directors’) 
private mercantile houses that this company did not participate in and 
realise a profit by them. In fact, it was owing to such transactions that 
the greater part of their profits had been made. (Cheers.) 

On the motion of the chairman, Mr. L. M. Rate and Baron H. de Stern, 
directors retiring by rotation, were unanimously re-elected as members of 
the board. 

A resolution was then passed reappointing Messrs. R. P. Harding and 
E. H. Galsworthy as auditors to the company. 

Mr. Josephs, in proposing a cordial vote of thanks to the Chairman and 
Directors, observed that the manner in which the amendment had been 
met by the majority of the proprietors, must have shown the board that 
the great body of shareholders not only did not endorse the remarks made 
by the mover of the amendment, but that they still retained full con- 
fidence in the policy pursued by the board in the conduct of their affairs. 
(Hear, hear.) 

A Shareholder begged to second the proposition, which on being put to 
the meeting was carried unanimously. ’ 

The Chairman, in acknowledging the compliment, said it was most 
gratifying to receive such a mark of the shareholders’ renewed confidence, 
and to find the resolution carried in the unanimous manner that it had 
been. He might assure the proprietors that the directors had nothing 
more at heart than the interests of this concern, and he could only add 
that as they had done in the past so they should continue in the future, to 
exert themselves to the utmost in the endeavour to bring the affairs of the 
company into a satisfactory and prosperous condition. (Cheers.) 

The proceedings of the meeting were then brought to a close. 





METROPOLITAN BANK (LIMITED). 


Tue eleventh ordinary general meeting of the shareholders was held on 
the 29th January, at the London Tavern; Alderman Charles Whetham 
in the chair. 

The motion convening the meeting was read by Mr. Frederick Nalder, 
the secretary. The report of the directors was taken as read. 

The directors submit to the proprietors the following report and a 
statement of accounts for the half-year ending at the 3lst of December 
last. Since the board was re-organised in September last much has been 
accomplished which has had the effect of greatly changing and improving 
the then position of the affairs of the bank. Its customers have increased 
their balances, new accounts have been opened, and confidence has been 
regained. The profit and loss account, for the period now under review, 
shows that a net profit of £3,398. 18s. 5d. has been realised, and 
which, if it could properly be so used, would be sufticient to pay a dividend 
at the rate of about i0 per cent. per annum, on the proportion of the capial 
of the bank that was available for carrying on its legitimate business. 
The directors, however, cannot propose that any dividend should be 
declared on the present occasion, but recommend that such profit should 
be carried forward to the credit of the next half-year’s account. It{will be 
observed from the annexed accounts that the directors have opened an 
“ asset valuation account,” in order to show to the proprietors the result 
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of an estimate which has been made of the present value of the bank’s 
premises in Cornhill, and of their interest in the unrealised assets of the late 
Metropolitan and Provincial Bank. The proprietors, by contrasting the 
amount of the item, designated “ contingency account,”’ among the assets in 
the present balance-sheet, with that of the same item in the balance-sheet 
at the 30th of June, 1872, will perceive that it has been found necessary 
to increase the latter by the sum of £53,697. 12s. 8d., and that it now 
represents the large amount of £113,564. 9s. 5d.; and this, too, not- 
withstanding that many claims which, at the earlier date were admittedly 
very precarious, have during the last four months been made good, while 
others, which were regarded as almost certain to prove to be wholly bad, 
have been worked into a much more promising position, and may, in part 
at least, eventually be recovered. The proprietors therefore will readily 
observe that when their Committee, in their report in the beginning of 
September last, expressed their regret to have to state that they were 
“not able to contirm, in every particular, the balance-sheet recenily 
issued,” that there was substantial reason for their differing from the 
late beard in the views they entertained respecting certain accounts in 
the books of the bank. The directors believe also that the committee 
were perfectly correct in stating that in their opinion there was nothing 
to prevent the proprietors from continuing to “uphold the bank, and 
securing to themselves the advantages which belong to it,” and that 
everything which has been effected since that report was presented has 
been calculated the more certainly to admit of the attainment of that 
desirable object. Of the shares offered to the proprietors in October last, 
1,801 shares (representing £18,010 of additional capital) have been taken 
up, and the sum of £1. 10s, per share paid upon them; and this, so far 
as it goes, will be beneficial to the bank. The board have now to make a 
proposal to the proprietors, which, if carried out, they have no doubt 
will at once greatly improve the present position of the bank, and lead to 
its being placed at no distant day on a sound footing, and when, therefore, 
itmay confidently be anticipated, good and careful management will 
alone be required to secure to it an increasingly large and lucrative busi- 
ness. The proposition is as follows, viz. :—1. That 18,031 ‘of the 
original 20,000 shares of the bank shall now be divided into, and 
be held as, two separate and distinct classes of shares, that is to 
say, 9,015 thereof to be designated “A (or preferred) shares,’ and the 
other 9,015 thereof to be designated “B (or deferred) shares.” 2. 
That the holders of the said 9,015 “A shares” shall henceforth be 
entitled to receive (out of the profit of the bank to be appropriated for 
the purpose of the payment of dividends) dividend on the amount of 
capital paid up thereon, to an extent not exceeding the rate of 10 per cent. 
per annum, in preference and priority to the payment of any dividend to 
the holders of the said 9,015 “ B shares,’ on the amount of capital paid 
up thereon. 3. That the balance (1,970 shares) of the said 20,000 original 
shares, and the 10,000 shares recently issued and offered to the proprie- 
tary, shall be made “ A (or preferred) shares,’ and in all respects (in- 
cluding that of dividend at the same rate on the amount of capital paid 
up thereon) to stand on the same footing as the 9,015 “A shares”’ first 
before mentioned. 4. That the balance (8,199 shares) of the said 10,000 
shares recently offered to the proprietary, shall, in the first instance, be 
re-offered and re-allotted pro raté to the holders of the said 18,031 original 
shares; that is to say, to such of themas have not already accepted their 
respective proportions of the said 10,000 shares. 5. That after the 
holders of all the said “ A shares,” and such as may hereafter be created 
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and issued, shall have received dividend thereon as aforesaid (out of the 
profit of the bank appropriated for the purpose), the remainder of such 
appropriated profit shall be distributed among all the holders of all the 
shares of the bank (that is to say, among the holders of both the “A 
shares’ and the “B shares”) according «to the amount of capital paid 
up on each share respectively at the time when such distribution shall be 
made. On this arrangement being completed, the holders of the said 
18,031 shares will hold an exactly equal number of “A shares” and “B 
shares.” Any holder who may previously hold an uneven number of the 
said 18,031 shares, will have to purchase or sell a single share. In this 
there will be no difficulty whatever. The directors have the highest legal 
authority for stating that the foregoing proposed arrangement is not only 
one which can be readily and easily made, but that it justly and perfectly 
consults for the rights of every proprietor, and cannot reasonably be re- 
garded otherwise than as calculated to prove beneficial to the best and 
permanent interests of the bank. Now, it may be correctly assumed that 
the proportion of the capital of the bank (£113,564. 9s. 5d.) comprised in 
“ contingency account,” and nearly the whole of which, according to the 
arrangement previously explained, will be represented by the “ B shares,” 
cannot be expected, except by degrees, and certainly not for some time to 
come, to contribute much towards the general profit of the bank, and 
therefore such comparatively unproductive capital should not have assigned 
to it anything more than a moderate rate of dividend. But, with even still 
greater certainty may it be assumed that, if the arrangement in question 
be promptly given effect to, the remainder of the capital of the bank, which 
will be represented by the “ A shares,” ought to have assigned to it, and 
will be certain to receive, a liberal rate of dividend ; and the natural effect 
of that will be to give to those shares a corresponding marketable value : 
without doubt, indeed, to make the value of one of those shares consider- 
ably to exceed that of two of the 20,000 original shares as they stand at 
the present time. Moreover, the advantage to be obtained by the pro- 
posed arrangement will by no means be restricted to a mere increase in 
the value of the property of the proprietors: the shares which are now 
at a heavy discount will at once become (at least the A shares cannot fail 
to do so) astock that will be eagerly bought and held as a safe and desirable 
investment ; and it needs but little discernment to foresee how varied and 
important will be the indirect benefit which such an altered state of things 
will ensure to the bank, as regards its character and standing in public 
estimation. Impressed with the manifest weight of these views, the board 
have unanimously resolved to recommend the proposed arrangement, in 
the strongest possible manner, to the favourable consideration of the pro- 
prietors ; and with that object they intend, at the ensuing general meet- 
ing, to propose a resolution for the purpose of carrying it into effect. In 
doing so they confidently trust that they will be generally and cordially 
supported by the proprietary. As it was understood they should do, all 
the directors propose to retire at the meeting, with the intimation, how- 
ever, that they will continue to act ifthe proprietors shall re-elect them. 
The auditors will likewise then retire ; but are eligible for re-election. 


Balance-sheet, 31st December, 1872. 
LIABILITIES, 


Dr. 

Proprietors’ capital—20,000 shares, £10 each fully paid, 
£200,000; less 1,969 shares surrendered by the liquidator of 
the late Metropolitan and Provincial Bank, Limited, £19,690 ; 
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1,801 shares, of £10 each, new issue, £1. 10s. per share paid 
up, £2,701, 10s.... oss eco 

“ Asset Valuation Account,” representing excess of present value 
of bank premises, and certain other assets over amount stand- 
ing against them in the books, as below soe 

Current, deposit and other accounts, bills re-discounted, and 
loans on securities, per contra ... ia 

Acceptances and bills negociated as per contra . 


Rebate on bills discounted, not yet due, £907. 1s. 5d. ; } balance 
of profit and loss, £3,398. 18s. 5d... ove 
Cr. SETS, 
Cash on hand, at Bank of England, aa at call... ie ose 
City bonds ... = pan oi = 


Bills discounted, loans, and other accounts 
Bank premises, as per certificate of valuer, ith July, 1872, ex- 
clusive cf fittings... coe eee ae ose 
Woolwich premises... see ove eee 
Contingency account a see 
Estimated value of interest in the assets and securities of the late 
Metropolitan and Provincial Bank _... ees 
Stamps en 
Acceptances ‘and bills negociated, per contra 
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£183,011 10 0 


22,966 13 8 


231,995 14 1 
39,909 4 2 


4,305 19 10 


— 


£482,189 1 9 








£49,055 7 6 
10,609 12 9 
227,930 8 9 
20,000 0 0 

820 11 8 
113,564 9 5 
20,000 0 0 

299 7 6 
89,909 4 2 


© 


£482,189 1 





ie 


Profit and Loss Account, from 30th June to 31st December, 1872, 


Current expenses, salaries, law, and other charges one em 

Expenses of the proprietors’ committee, printing, report, 
postages, stamps, &c. ... 

Rebate on bills discounted, not yet due, £907. ‘Is. 5d.; . balance 
of profit and loss, £3,398. 18s. 5d... ose ose 


Cr. 

Rebate on bills discounted at 30th June, 187 2, and not then due, 
as per balance-sheet of that date 

Balance of gross profits for the half-y car, to 31st December, 
1872, after payment of interest and commission, ce... 


Dr. 
Balance carried to balance-sheet above ... wi pe 


Cr. 

Value of interest in assets and securities of the late Metropolitan 
and Provincial Bank, estimated at £20,000; less balance 
already standing in the books at the debit of the late Metro- 
politan and Provincial Bank, £4,093. 2s, 4d. . 

Bank premises, No. 75, Cornhill, as per certificate of valucr, 
dated 11th July, 1872, £20,000; less amount at which the 
same already stands in the books, £12,940. 4s. 


Asset Valuation Account, '31st December, 1872. 














£2,899 9 6 

13 8 9 
4,305 19 10 
£7,218 18 1 
£672 13 1 
6,546 5 0 
£7,215 18 1 








22,966 13 8 
£22,966 13 8 





£15,906 17 8 


7,059 16 0 


£22,966 13 8 
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The Chairman said—In the first place allow me, gentlemen, to thank 
you on behalf of myself and my colleagues for having placed the confi- 
dence in your directors which you have done, in allowing us to remain 
for three months to re-arrange your affairs. I hold the opinion, as I stated 
on previous occasions, that you would act wisely in doing so; and now I 
cannot help considering that subsequent events have confirmed the correct- 
ness of my opinion, and I believe it will be the unanimous opinion among 
the general body of proprietors that you have not done wrong in reposing 
that confidence in us. (Hear, hear.) Now, the great mistake, in my 
opinion, of banking transactions is that of re-discounting. And that has 
been the fault, without doubt, in a marked manner of the Metropolitan 
Bank. For in re-discounting there is a time when a panic or financial 
difficulty arises, and the result of which is that you are driven to the wall ; 
the ship, in other words, is almost wrecked in consequence of having to go 
to certain parties to uphold the position of the bank. Now such, in my 
opinion, was one of the great mistakes committed by the management of 
this bank. At one time it had actually re-discounted to the extent of 
something like a quarter of a million of money, When I first took the 
reins of this office, and no easy task let me tell you have I had, I found 
something like that amount of bills discounted; but with. the kind 
assistance of my colleagues, I am happy to say that we have been enabled 
to reduce that amount, and I believe it is under £15,000 that now remains 
re-discounted. (Hear, hear.) And in addition to that piece of good news, 
I may mention that within these last few days we have been in the proud 
position of being enabled to lend money. And although small, yet still it 
is an improvement, and I say that it is a vast improvement, to be enabled 
to lend money from day to day instead of having to rush into the market 
and be obliged to re-discount, perhaps at a high rate. (Hear, hear.) Now, 
you kindly followed the advice I gave at the two last mectings, that was, 
that if you were desirous of investigating the position of the bank you 
should do so silently and withont ill-fecling, and now [ ask you to-day to 
act in the same manner, and I sincerely hope that you will kindly follow 
the advice which [am now about to give you. That is, do not letjus go 
into any warm discussion, but carefully weigh the various matters to be 
brought before you with judgment and discretion. I am prepared to-day 
to give you any and every information which you may ask for, but if you 
should ask for that which I, in my judgment, should decide it is not wise 
or proper to give, I am sure that you will set such reticence down to this, 
that it will not be for the interests of the shareholders that such infor- 
mation should be furnished. Any questions which may be put I will with 
pleasure answer on the various points of discussion as they arise. I may 
say that in not re-discounting, no doubt whatever we may have caused a 
little unpleasantness to some of our customers, those customers who had 
received in my opinion too great accommodation from the bank in past 
times. If there should be any such unpleasantness existing in the minds 
of any of our customers, I am quite sure that they will put it down to 
the construction which I have shadowed forth, namely, that it is for the 
interests of the bank only to have a certain amount of bills discounted 
with a certain balance equal to the amount we discount. That is the 
principle, gentlemen, that we have gone upon in the management 
of your affairs—and as a result of that I may say here 


we are at this moment in a much more satisfactory position than a 
short time siuce. Now the great mistake of the late board 
was this; and before proceeding further, I may say that I am not 
here to find fault or to condemn, or to praise either porty, am here simply 
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to hold the balance fairly between the shareholders and the late directors, 
and they, the shareholders, shall judge for themselves. I will only just 
shadow forth all that has taken place. My private opinion is that the late 
directors wanted that which is necessary to the successful carrying on of 
banking operations, that is, to be able to say “No.” There were times 
when they ought to have said “ No” more than once or twice. But un- 
happily they had not the moral courage to use that word: therefore, to a 
certain extent, that is the present position of the bank. I think the next step 
would be to take paragraph by paragraph in the report, and slightly touch- 
ing upon it as I proceed, and I shall be happy to answer any questions, 
as I stated before, with respect to the report and accounts. Now, the 
first paragraph is that “since the board was re-organised in September 
last, much has been accomplished which has had the effect of greatly chang- 
ing and improving the then position of the affairs of the bank. Its cus- 
tomers have increased their balances, new accounts have been opened, 
and confidence has been regained.” And in regard to that, I think I need 
not add anything more than this, that our customers’ balances, from the 
time that myself and my colleagues joined the direction, have increased 
something like 50 per cent. (Cheers.) NowI attribute that to the con- 
fidence which the shareholderg place in us, and also to the judgment and 
confidence which the public have got in myself and my colleagues. (Hear, 
hear.) Further on it is stated that “the profit and loss account for the 
period under review shows that a nett protit of £3,398. 18s. 5d. has been 
realised.” Now, I say, looking at the position,of the bank, that is very 
satisfactory. The position of the bank when I joined it was such, that I 
felt that if we could only hold our own, even if we made no profit, but 
simply earned sufficient to cover our expenses, that we should then have 
done as much as the shareholders could expect of us; but, thanks to our 
good manager, and thanks to the officers who have backed us up in carry- 
ing out the strict rules that we laid down, we have got a nett profit of 
£3,398. (Cheers.) The next paragraph, which is a very important one, 
respecting the contingency account, I think I had better pass this over 
without discussion, with the exception only that I may mention, myself 
with the auditors went through every account, carefully discussed the 
value of them, and we came unanimously to the conclusion that these 
figures which appear here are the right figures to deal with. (Hear, hear.) 
Again, it is said in the report that “the directors believe also that the 
committee were perfectly correct in stating that in their opinion there 
was nothing to prevent the proprietors from continuing to ‘ uphold the 
bank, and securing to themselves the advantages which belong to it,’ and 
that everything which has been effected since that report was presented 
has been calculated the more certainly to admit of the attainment of that 
desirable object.”” Well, I think that shows you clearly that the com- 
inittee were right in using those words. Then, as to the shares offered 
to the proprietors in October last, “1,801 shares (representing £18,010 of 
additional capital) have been taken up.” Now it will, doubtless, be 
remembered that the committee said in respect to the subject of this para- 
graph that if we got 1,000 shares of this new stock taken up, we should 
feel that we had done very fairly and satisfactorily; but we have now 
exceeded that anticipation, for there have been 1,800 shares subscribed for. 
But if you, gentlemen, wish to protect your property, I tell you that each 
of us should individually subscribe for and take up that £100,000 of 
stock. And after all, what does it amount to? We are a body of 450 
shareholders. Now, ail that we have to do is individually to subscribe 
for his proportionate amount. Let us divide it pro rata, and it amounts 
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to only 20 shares each. And what will be the effect of that? Why, it 
will give increased confidence to the public, and will bring in 
deposits, which are useful to us, because if we had deposits we could 
trade with them, and thus realise a certain amount for the payment 
of adividend. Well, then, passing on to the next paragraph, you will 
perceive this has reference to the division of the stock into A and B 
shares. This question, however, I will leave for discussion hereafter ; and 
it is so fully gone into here that I should only be occupying your time 
needlessly if I were to refer at any length to these points. Well, then, we 
say, in concluding our report, that “impressed in the manifest weight of ] 
these views, the board have unanimously resolved to recommend the pro- 
posed arrangement in .the strongest possible manner to the favourable 
consideration of the proprietors, and with that object they intend, at the 
ensuing general meeting,”—that is to-day—“to propose a resolution for 
the purpose of carrying it into effect. In doing so, they confidently trust 
that they will be generally and cordially supported by the proprietary.” 
For the present, I am desirous of leaving that question open for discussion 
by the proprietors. I will only add that I feel confident it is the best 
scheme for putting the bank in its right position, and I believe if you, 
gentlemen, will only be unanimous to-day in passing this measure, we 
shall shortly have cause to congratulate ourselves upon the good resulting 
from its operation. For myself, I can only say that I will give my utmost 
time and attention to the perfecting of the scheme, because I feel some 
pride in being able to say*—and I think with justice—that I have carried 
this bank through its troubles. (Cheers.) Now, with respect to the 
balance-sheet and accounts. I have received a number of letters from 
proprietors, making various observations in regard to these matters ; and . 
here let me say that I think it very right that shareholders should express 
their opinion upon the statement laid before them, and request informa- 
tion, if in their opinion such is required. Now, to notice one of the 
communications I have received. One of the shareholders says: “I am 
exceeding sorry to see that your loans have decreased so much.” Well, I 
regret that that gentleman is not present to-day, but I will explain it to 
the shareholders here. You will find that on the debit side of the balance- 
sheet there is an item, “current deposit and other accounts, bills re- 
discounted, and loans on securities, £231,995.’ Now, as I told you, we 
have got the amount of bills re-discounted down to £11,000, and I hope 
that you will never see it again in the balance-sheet. Well, in the account 
which this friend of ours writes, he takes the figures shown in the state- 
ment of accounts for the 3lst December, 1871, that is twelve months 
ago, and those presented in June of the past year, and, comparing one o 
with the other, he holis that the whole of that amount is loan lent to the 
bank, whereas it is nothing more or less than the amount of bills re-dis- 
counted and carried to the loan account. This I may say we found out 
as we went on with our investigations. It must now, however, be grati- 
fying to the proprietors to perceive that we have not lost any holding or 
any stand in the City of London, though such, unfortunately, might 
easily have been the case. Then, we come next to the expenses of 
management, as shown in the profit and loss account, and I may mention 
here that it is our endeavour to conduct the business of the bank as eco- 
nomically as is consistent with efficient management. In the last half- 
year’s accounts—that is, those presented in June, 1872—the expenses 
stood at £5,097 ; this half-year the current expenses, salaries, law, and 
other charges amount to £2,899 (cheers), leaving therefore, a difference of 
£2,198 in favour of this half-year. (Renewed cheering). But I must 
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not take credit for a work that we do not altogether deserve, and [ will 
show you where that difference arises. Some, however, in justice to 
myself and colleagues, I may say that we will take credit for. I will now 
show you how this amount is made up. In the last half-year’s account 
there were certain exceptional items; for instance, law expenses, £1,250 ; 
Cooper Brothers and Chatteris, public accountants, £315. That latter 
amount, I may inform you, was paid in consequence of some disagreement 
between one of the directors and another. It occurred in this way. 
One of the members of the board insisted upon having a certain 
accountant to come in and examine the books, and another insisted that 
the other party should come in; so Mr. Cooper and Mr. Chatteris were 
admitted into the secrets of the bank, cut the books to pieces, and went 
into the whole of the accounts. Whether to the satisfaction of the parties 
who engaged them or not I do not know; but it was to our cost to the 
extent of £315. Now, it was in such matters as these that the moral 
courage of the late directors was wanting. It must not, however, be 
thought for a moment that I desire to cast any slur upon their honour or 
integrity ; for I say that they were respectable, honourable men, but they 
had not the moral courage to use that word “ No” when it was impera- 
tively necessary that they should have been firm. Well, the consequence 
was that during that last half-year they had to pay 300 guineas to those 
two gentlemen who came in to examine the books. A labour in compa- 
rison with what, I may say, without any desire to boast or appear egotis- 
tical, that I myself have done ten times as much, or more, during the 
period I have been on the board, at the expense to the bank of what? 
Why, you may see in the account, of £13. 8s. 9d. (Cheers and laughter.) 
Then in that account there was included a charge on account of income- 
tax, amounting to £200; then there has been a saving in salaries of £433; 
and those several items, you will perceive, make up the amount of differ- 
ence—£2,198. Well now, gentlemen, I think I should be best studying 
, the interests of the proprietors present if I move at once the adoption of 
the report and accounts. You perceive I leave for the present moment 
the exact resolution, because I should like to take the discussion upon 
this important paragraph. I allude to the division of the bank’s stock, 
inasmuch as the issue of that discussion will decide me as to the way in 
which I shall move the resolution. The whole of the report if carried, 
as it now stands, could be carried in one resolution ; if, however, there is 
any objection toit, I shall be happy, if the majority of the shareholders 
decide to alter any of its recommendations, to propose a resolution fitted 
to the altered circumstances; but I should strongly advise you to carry 
simply this resolution, and the less discussion that we have upon what 
has occurred, in my opinion, the better. For, gentlemen, I want the 
public to see that the board has not been complained of by the share- 
holders; that no shareholder has said, let us do this or that, conveying 
without doubt a suspicion that the bank is not safe. And further, I would 
say in respect to your replacing us on the direction, that I can assure you 
this task is a very difficult one, and I believe all my colleagues do not 
care which way your decision goes so far as they are personally concerned, 
only we feel now interested in the bank and its future course of prospe- 
rity. Therefore I say, do confer this responsibility upon the directors by 
showing your confidence in us; and if you act in this manner I have no 
doubt that we shall step by step, and half-year after half-year, see this 
bank improve and prosper. (Hear, hear, and cheers.) The resolution 
which I shall have the honour of submitting to you is as follows :— 
“That the report and accounts presented by the directors to the share- 
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holders at this meeting be and are hereby received and adopted ; and that 
the division of the shares of the bank into two distinct and separate 
classes of shares, namely into A (or preferred) shares and B (or deferred) 
shares as proposed in the second report, be and hereby is approved, sanc- 
tioned and adopted, and full authority and power given to the directors 
to take all steps that may be necessary in order to carry the same into 
effect”? I may say that if you entertain the idea that there is any 
difficulty in carrying this out, the only trouble involved in effecting this 
simple plan will be for each shareholder to bring in his shares; have 
them registered A and B shares, and there will be an end of it, and the 
only possible expense being, just these new shares and the necessary 
books for their registration. I now beg to move this resolution. 

Mr. Paul Margetson begged to second it. 

Mr. G. A. Addison desired to make a few observations in respect to the 
statements that had been made. He thought thata body of gentlemen— 
shareholders in this bank—should nct let go what had passed without say- 
ing something as to the management of the board by the late directors. 
He held in his hand three reports, including that presented that day, and 
in which the former board had told the proprietors that the amount of 
reserve fund they held would be more than sufficient to meet all possible 
liabilities of the bank. Now, how any gentlemen—hon. gentlemen, as 
they were termed—could have told a body of 450 shareholders that not a 
single shilling of their capital was lost, when at the time they must have 
known such a statement was utterly incorrect, passed his comprehension. 
(Hear, hear.) In this report, issued by the late board, it was stated that 
“the directors hope that the loss referred to will be more than covered 
by the reserve fund.” Aud this, be it remembered, had been circulated 
after those two accountants who received £315 had examined every 
account in a professional manner, and it had been with the report of those 
gentlemen before them that the late directors had come forward and said 
that they had not lost a shilling of the shareholders’ money. To speak 
in the most guarded praise, he considered that those gentlemen were 
liable to the very grave censure of the shareholders of this bank. (Hear, 
hear.) And, in his opinion, the reasons that had been adduced by the 
chairman for their passing by such conduct as this without comment of 
any kind were simply absurd. He must say that men in general were too 
fond of hushing up those matters, in order to benefit themselves, without 
regard to common justice. He was strongly opposed to allowing those 
things to pass without recording their disapproval of this, to say the least, 
extraordinary conduct of the late directors. (Hear, hear.) By the man- 
ner in which they had conducted the bank’s affairs those men had shown 
themselves utterly unfit to manage any company in the world, and far less 
a bank. And nowwith respect to the present management. After four 
months, during which time they had been engaged in putting the affairs 
of the bank in order, the directors came forward and stated in their 
report—signed, by the way, by the auditors, whom he should like to see 
and question on some points—in respect to the contingency account, that 
it has been found necessary to increase that account by the sum of £53,697, 
so that it now represents the large amount of £113,564. He must confess 
that, while regarding those three reports issued within the last twelve 
months, it was as though a panorama was moving before them, and it was 
difficult to conjecture what they might next expect. Now, he considered 
he was justified in demanding some explanations from the old directors as 
to how they could tell the proprietors they had not lost any of their capital, 
whereas, in fact, half of it was absolutely gone. He desired it to be under- 
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stood that he spoke solely in the general interests of the proprietary. He, 
personally,was interested to a considerable extent in the welfare and suc- 
cess of the bank, being a holder of 100 shares, and he might add that he 
had stuck to the concern through both good and evilreport. He had never 
bought or sold a single share excepton investing in the bank, although many 
opportunities had presented themselves for trafficking to advantage in its 
stock. Now he must say,as far ashe was concerned, he had no confidence 
whatever in the old board, and he certainly must add, that although he had 
no personal fault to find with any of the present members of the direction, he 
did not think the board as at present constituted was strong enough tocarry 
onthe businessof the bank successfully. He desired to know the reason why 
the value of their shares had dwindled down day by day to their present 
unsatisfactory position. Then, again, he did not consider a small direction 
of five members competent to transact the affairs of this concern. He 
also disapproved of any one member of the board being the permanent 
chairman. The evils of such a course were, in his opinion, sufficiently 
shown in the constitution and working of the late board to prove to 
the minds of every shareholder how disadvantageous such a mode of 
management must necessarily be. Everything had been left to the Chair- 
man, and by this means undue power was reposed in a single member of 
the board, instead of the responsibility and authority being equally 
shared. If he remembered correctly, there had been a statement made at 
their last meeting by one of the shareholders, to the effect that when the 
old board had been still in existence one of the directors had brought 
forward a proposition to close Mr. Schweitzer’s account with the bank, and 
to effect this had suggested the appointment of a committee to enquire 
into their customers’ affairs; but the Chairman, employing the power he 
possessed by having a casting-vote, ruled that a committee should not be 
appointed, and consequently Mr. Schweitzer’s account was not closed. 
With the subsequent result of that decision the shareholders were but 
too well acquainted. He thought that with a small direction of only five 
or six members each man should take his own share of the responsibility. 
In every aspect of the question he was of opinion that to have a perma- 
nent chairman on a board was a wrong principle. But now he would pass 
on to state why he had not full confidence in the bank ; but before doing 
so, he wished to observe that he had no personal feeling whatever in the 
matter. In the first place, he would call the attention of the meeting to 
the fact that it had been proposed that they should issue a certain number 
of additional shares at 30s. each, and they would have perceived by this 
report that only 1,800 had been taken up; this, he thought, would show 
very clearly the feeling of the general body of proprietors in the matter. 
Well, now he desired to remind the gentlemen present of the very active 
part that a gentleman—-the holder of only two shares—had taken in the 
proceedings of the last meeting: and when it became obvious that that 
gentleman would eventually become a member of the board, he (the 
speaker) had consoled himself with this thought, that the hon. proprietor 
of only two shares would have to go into the market and invest in the 
bank’s stock in order to qualify himself for a seat on the direction, and 
without doubt, by that means, the value of their shares would become 
enhanced. But, contrary to that anticipation, their present Chairman had 
qualified himself by subscribing for 100 of those shares upon which only 
30s. were at present called up, and which were to have the first claim 
upon the profits to the extent of a dividend at the rate of 10 per cent. 
He contrasted the two positions of the gentlemen on the board. Their 
Chairman, the holder of £150 of stock, would in all probability receive 10 
VOL. XXXi11. 17 











222 Metropolitan Bank. 


per cent. upon his money thus invested in the bank, whereas his colleagues, 
holders of at least £1,000 of stock, would perhaps get nothing. He was 
desirous of seeing men on the direction who held a large interest in the 
bank—men who had lost their money toa great extent, and were naturally 
anxious to recover it. (Hear, hear.) In conclusion he wished to state, 
frankly, that it was his intention to call upon the directors to exercise 
what they were able to do by their articles of association; that was to 
say, the directors were bound by clause 202 of their articles to calla 
meeting of the proprietors when the reserve fund and one-third of the 
capital was gone, with the view of resolving upon the measures to be 
adopted in future. He certainly intended to protect himself by any 
rights he might possess as a proprietor. 

The Chairman said, that to a certain extent Mr. Addison had made a 
personal attack upon him, and he felt sure the shareholders would permit 
him to explain. He refrained, in the interests of good feeling and har- 
mony, from reading certain of Mr. Addison’s letters, which would have 
the effect of rendering that gentleman’s opinions and motives somewhat 
more comprehensible. Now he had stated that at their last meeting he (the 
Chairman) had held only two shares; that was substantially correct— 
he had held only two shares, but some gentleman, aclergyman in South 
Wales, and the holder of 300 shares, had appointed him his proxy. He 
had received the message to attend the last meeting on behalf of this pro- 
prietor, and he had felt bound to go; but as to the reason of his being 
selected. for such a duty, he could not inform the meeting, since he himself 
did not know. He had, therefore, attended the meeting, when he had been 
requested by Mr. Nash and by Mr, Paul Margetson, to serve on a com- 
mittee of investigation, in which case they expressed their desire to join 
him. Much against his inclination he had consented, and the committee 
having been regularly appointed, duly entered upon its duties. Then had 
followed the report of the committee, which on being presented had been 
unanimously adopted. After that the question naturally arose as to who 
should be the new directors. Now, if he stated anything incorrectly, he 
placed himself under the correction of Mr. Margetson, who was then 
present, and who knew the whole matter. At the earnest solicitation of 
both Mr. Paul Margetson and Mr. Nash—who each signified their desire 
to become members of the newly-constituted board if he also joined the 
direction, but at the same time were equally resolved in having nothing to 
do with it if he declined to serve as a director—he had accepted the office 
of a director of the bank, and had since zealously endeavoured to pro- 
mote in every way the interests of the shareholders. (Hear, hear.) And 
that any man should stand up at that meeting and attempt to say one word 
against Charles Whetham, he could only say that the pitch which was 
attempted to be thrown upon him would recoil and stick to the man who 
endeavoured to attach dishonourable imputations to him. And he would 
go still further in his defence of the charges that had been brought against 
him, and would say that when he had stated that he did not want to goon 
the board, it had then been said, and Sir Robert Carden expressed the same 
opinion—namely, that every man who went on the new board should be 
able to take up new shares, and, in fact, that he should be asked to do 
so, and more especially for this reason, that it would increase the capital. 
(Hear, hear.) And now he appealed to the meeting whether they would 
support their directors—(cheers)—or would they listen to the hon. pro- 
prietor at the end of the room ? 

A Shareholder, the holder of 400 shares, was of opinion that the Chair- 
man was doing his duty far more by taking up the new shares, upon which 
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he would eventually have to pay £10, than if he went into the market 
and bought fully-paid-up shares at £4. 

Mr. Wilson said :—The Chairman’s remarks as to the 1,800 shares that 
had been taken up, had conveyed, it would now appear, a wrong impres- 
sion. He had understood that those 1,800 shares had been subscribed 
for by the shareholders according to their proportionate holdings ; and 
he had certainly been led to believe, from the Chairman’s words, that that 
subscription might be regarded as some evidence of the confidence of the 
proprietary as to the future of the bank. It would now, however, seem 
that he had subscribed for 100 out of that number, and that, therefore, it 
eould not be taken as any indication of the opinion of the shareholders. 

Mr. Gold objected upon principle to a division of the shares. 

The Chairman—The great object of the board in bringing forward 
this proposition was to benefit the bank, in which desire he felt confident 
the meeting fully sympathised and concurred. He would endeavour to 
explain briefly, and as clearly as he could, the working of this arrange- 
ment. At the present moment the shares of the bank were quoted in 
the “ Times” at £4 to £5—say £5. Now, on dividing their shares, they 
would get full value for their two pieces of paper; for the following day 
their A shares would be quoted at £5, or perhaps even above par; and 
by doing this they would establish the credit and the position of the 
bank. (Hear, hear.) Naturally, their shares would be valued at par, 
because they could show that the bank would be able to pay a good divi- 
dend upon that amount of capital represented by the A shares. They, 
therefore, at once put a fair market-price upon one-half of their shares, 
and he asked any gentleman present what the effect of that would be. 
He could not conceive for a moment that there would be raised any deter- 
mined opposition to this measure, inasmuch as its working must prove 
beneficial to the interests of the bank, and, indeed, even the shareholder 
at the end of the room supported the scheme, which, in fact, had partly 
been shadowed forth hy him. He appealed to the common sense of the 
gentlemen present, whether they would not rather come to a bank and 
open accounts there, and would not other parties come and deposit their 
moneys there, when the shares were quoted at par, or perhaps a slight 
premium, than if they stood, as the bank’s shares at present stood, at £4 
to £5? He could not understand why the proposition should be objected 
to. As a matter of course, pounds, shillings, and pence were at the 
bottom of the considerations of all shareholders, and this scheme pre- 
eminently appealed in favour of the pockets of the proprietors. At the 
present moment their share with £10 paid up was worth only £5 in the 
market ; by bringing it into this new arrangement, they received in ex- 
change two pieces of paper—one a B deferred share, which, after 10 per 
cent, dividend had been paid to the A shares, would rank for a distribu- 
tion of profits ; and in additior to that they would receive an A share of the 
same value, and which would bring in as much, asthe original share. There 
was notthe slightest losssustained by the proprietors in making thischange; 
in fact, they became the possessors of an equal number of B shares with 
those originally held, and which would attain a certain value. Indeed, 
he did not doubt but that some people would be willing to buy those B 
shares for the purpose of locking up as a good investment for the future. 
(Hear, hear.) He regarded the matter in this light ; they were all anxious 
to do the best they could for the bank, and he felt confident that in follow- 
ing the course proposed their object would be best attained. (Hear, hear.) 
Such a motion alone actuated his opinions in the matter, and so long as he 
remained on the direction the good of the concern would be the only feeling 
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that should guide his actions. (Hear, hear.) He desired to talk the ques- 
tion over with the proprietors present, because he felt confident of being 
able to convince them as to its desirability. He was glad that Mr. Gold 
had raised the question, and he hoped that the explanation he had just 
furnished of the manner in which this scheme would affect their interests, 
would have satisfied whatever doubts had been in his mind. 

Mr. G. A. Addison desired to put one or two questions to the board. 
In the first place, he should like to know whether the directors anticipated 
there would be any difficulty in having their shares quoted on the Stock 
Exchange as A and B shares, for he quite agreed with the Chairman that 
the division of the shares was most desirable. 

The Chairman had not the slightest doubt that if the resolution was 
passed at the meeting that day, it would guide the other shareholders 
who were absent, although he might observe the majority of the pro- 
prietors had sent in their proxies to the board. The sanction of the 
whole body of the prcprietary being obtained, they would of course imme- 
diately proceed to the division of the shares, and he apprehended that the 
Stock Exchange would as speedily give them a quotation. In his opinion 
it was only for the shareholders to pass such a resolution in order to get 
the Stock Exchange to adopt it, and give them a quotation. 

Mr. Addison enquired how much the directors proposed to call up of 
the new shares. 

The Chairman was surprised that such a question should have emanated 
from a gentleman so well acquainted with banking transactions as the 
hon. proprietor. The 30s. already called up would be the amount they 
proposed to call up in the first place, and as confidence was established, 
his opinion was that they would not feel the necessity of calling up 
another penny; but, on the other hand, if there should be shareholders 
coming to meetings and complaining, the board would probably call up 
another pound. It was for the directors carefully to weigh all those 
points, and they now expressed their opinion that those new shares should 
be allotted pro raté. He might mention that since the directors had issued 
their report, a gentleman had waited upon him (the Chairman) and sub- 
mitted a proposition to his consideration, That was, if A, B, and C would 
come into the concern as directors, and take up the whole of that new 
stock, would the board agree to such a measure? He had at once said 
that it was not for the directors to attempt to deal with such a question 
before it had been laid before the shareholders. Since he had had the 
pleasure and honour of a seat on the board, he had not directly or in- 
directly attempted to decide on such weighty matters, which he was of 
opinion should first receive the consideration of the shareholders. But - 
he did not doubt but that the time would shortly come, if they would 
only continue to support their board, when they might be enabled to 
treat either to buy or sell, or in any other manner, without buying or 
selling, for more directors to come in. (Hear,hear.) Now, the hon. pro- 
prietor who had addressed the meeting at such length, had suggested 
that they ought to have more directors. Why, in his opinion, one of 
the most fatal errors they could commit would be to ask men to come 
into the direction until they had thoroughly purged the whole 
thing from first to last, and he might say that this they had now 
done. In reply to the many suggestions that had been made as to 
an increase of the board, he had invariably answered, “ Nothing 
of the kind at present.” And in respect to Mr. Addison’s 
question as to the new shares, he could only repeat that 30s. was 
proposed to be called up, and if the shareholders supported the board, 
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they were of opinion that they should nut require to call up anything 
more. 

A further discussion of an important character then ensued, in the 
course of which Mr. Addison again addressed the meeting in regard to 
some minor matters of interest. Among the other speakers were Messrs. 
Stewart, Harris, Robb, dc. 

In reply to a question from Mr. Smith, 

The Chairman said, with respect to the hon. proprietor’s remarks as to the 
Metropolitan and Provincial shares and the articles of association referred 
to, that the case was this. The Metropolitan, that was the present bank, 
had some years since purchased the Metropolitan and Provincial at a 
certain amount, and consequently those shares now belonged to and were 
the property of the shareholders in this concern. And there would be 
found in the balance-sheet an item,“ Estimated value of interest in the 
assets and securities of the late Metropolitan and Provincial Bank, 
£20,000.” Having, therefore, acquired the whole concern, the shares 
were naturally the property of the shareholders in this bank. Now, 
although he did not like to use the word liquidation in connection with 
the Metropolitan Bank, yet let them look to the present position of the 
concern. Let them suppose that at the last half-yearly meeting, when 
this bank had been drifting as fast as it could drift into liquidation, that 
such a course had been adopted—what, he questioned, would have been the 
expenses incurred if himself and his colleagues had not stepped in and 
taken the position which they had taken? Why, the expenses would 
have amounted to at least £5,000 to £7,000. But this was notall. Not only 
had such a sum been saved the bank, but they had rescued the concern 
from its imminent peril, and had put it in its present satisfactory position. , 
Every account could be rigidly looked into and examined, and every bad 
and doubtful debi had been taken into account. And what had it cost 
the bank ?—for, be it remembered, the directors received no remuneration. 
Why, it had cost the shareholders, as shown in the accounts, £13. 6s. 8d. 

Mr. Henderson, the holder of 200 shares, rose for the purpose of stating 
that having heard the full, explicit, and highly satisfactory statements of 
the Chairman as to the position of their affairs and the policy of the 
present board, he had resolved to take up his full proportion of the new 
stock. (Hear, hear, and cheers.) 

The resolution was then put to the meeting and carried unanimously. 

The whole of the directors— namely, Messrs. C. Whetham, W. S. Bailey, 
T. Campbell, W.J. Haslam, P. Margetson, and F. Nash—who retired from 
office on the present occasion, were then severally proposed for re-election 
to seats at the board, the resolutions moving the same being all unani- 
mously carried. 

A resolution was then passed reappointing Messrs. Cooper Brothers 
and A. Carnegie as Auditors to the bank, with a remuneration of £25 
each for each half-year. . 

A cordial vote of thanks to the Chairman and Directors was then 
awarded with acclamation. 

The compliment having been briefly acknowledged, the proceedings 
terminated. 





MIDLAND BANKING COMPANY. 
Tye nineteenth ordinary general meeting of the shareholders of this com- 
pany was held on the 29th January, at the offices, 38, New Broad Street ; 
Mr. Thomas S. Richardson presided. 
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Mr. C. Knocker, the general manager, read the notice convening the 
meeting, and affixed the official seal to the register of transfers. 

The following report and balance-sheet were taken as read :— 

“The directors have great satisfaction in laying before the shareholders 
the accompanying balance-sheet, and statement of profit and loss, for the 
half-year ending 31st December, 1872, examined and certified as usual by 
the auditors, showing the progress of the bank since their last report. In 
consequence of the extension of the business, the directors resolved in 
September last to increase the capital by the issue of 5,000 additional 
shares. These were offered to the proprietors at £4 per share premium, 
in the proportion of one new share for each two shares previously held, 
and payable by four instalments extending over nine months. By this 
issue the paid-up capital has been increased £45,565, and the reserve fund 
£9,113 since that date. The gross profits for the half-year, after making pro- 
vision for bad and doubtful debts, were £50,702. 8s. 6d., including balance 
brought from last account; and deducting therefrom interest paid or due to 
customers, and all the current expenses of the bank, there remained a dis- 
posable balance of £20,038. 2s. 9d. The directors have pleasure in 
reporting so large an increase of profit, but they do not think it 
desirable further to advance the dividend on this occasion ; they, however, 
hope to do so during the present year. They have, therefore, appro- 
priated £5,000 to increase the reserve fund—which will then amount to 
£34,113—and £500 to the reduction of premises’ account ; they propose to 
declare a dividend for the half-year at the rate of 8 per cent. per annum, 
free of income-tax, which will absorb £8,550; and to carry forward to 
next account the balance of £5,988. 2s. 9d., which includes rebate on bills 
discounted but not due. The directors retiring by rotation, in accordance 
with the articles of association, are T. S. Richardson, Esq., Basil T. 
Woodd, Esq., and W. 8. Dugdale, Esq., who are eligible for re-election. 
It will be necessary for the meeting to elect two auditors in the room of 
Edward Browning, Esq., and John Percivall, Esq., who retire as required 
by the articles of association, but are eligible for re-election. The divi- 
dend will be payable on the 5th of February next.” 


Balance-sheet, 31st December, 1872. 


Dr. £ 8. ad, 
Capital paid up... on ee eee ove oe -- £245,565 0 0 
Reserve fund eco ose ie wee see <n eco 29,113 0 0 
Current and deposit accounts, and other liabilities ... --- 1,302,291 4 0 


Profit and loss: balance brought from last account, 
£4,473 2s. 6d.; gross profit for the half-year, after making 
provision for bad and doubtful debts, £46,229 6s. ... ee 50,702 8 6 





£1,627,671 12 6 


Cr. : £ 8. d. 
Cash on hand, with agents, and at Bank of England ... moe 178,873 4 5 
Freehold and copyhold premises, and bank fittings... ee 17,577 1 7 
Bills and promissory notes discounted, and other advances to 

customers vee eee eee eco ese eee coe 
Current expenses, including salaries, rents, &c., at the head 

office and branches, agency charges, directors’ remuneration, 


&e. Lae ie aa ae ee Se, “ae 11,322 0 11 
Interest paid or accrued on current and deposit accounts, &c.... 19,342 4 10 





1,401,057 0 9 





£1,627,671 12 6 


wv? ® 
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PROFIT AND LOSS ACCOUNT. 








Dr. £ s. d, 
Current expenses, as above ie ae eee sn ue 11,322 0 11 
Interest paid or due to customers... eee vee oe eee 19,342 4 10 
Reserve fund “ oes ent se ae are won 5,000 0 0 
Premises’ account... oe one ose ove oe pee 500 0 0 
Dividend of 8 per cent. per annum... to eee pen 8,550 0 0 
Carried forward to profit and loss new account :— 

Rebate on bills not due, £3,100 4s. 2d. ; unappropriated profit, 
eee a. x wo a Ge 5,988 9 
£50,702 8 6 

Cr. £ s. d. 
By unappropriated profit from lastaccount .. = 4,473 2 6 
Gross profit for the half-year, after making provision for bad 

and doubtful debts - act pe ere co 46,229 6 0 

£50,702 8 6 





The Chairman said :—Gentlemen, it devolves upon me to ask you to 
adopt the report. I may remark that the Midland Banking Company has 
now been in existence for ten years, and I think it is with no little satis- 
faction that the directors have to ask you to adopt the report which has 
been sent to each of you. When we look at the report, and compare it 
with one, say twelve months ago, it shows an increase of business 
that must be highly satisfactory to every shareholder of the institution. 
(Hear, hear.) During the year 1871 business of every sort was largely 
increased in England, and there was hardly a branch of business that did 
not show a large increase of profit to everyone engaged in it. When 
business is so satisfactory all over the country, an institution like ours, 
that has twenty branches, can scarcely fail to have its full share of profits 
attaching to its business; consequently the year 1872 showed a large 
increase in our business. That induced the directors to think it advisable 
to do their utmost to increase the capital of the bank, so as to take in the 
increased business that was offered to the bank. All of you will have 
noticed that in the report presented to you this time twelve months 
ago, the paid-up capital was £160,000, and the reserve fund £10,000. The 
paid-up capital now is £245,000, and the reserve fund, without reckoning 
what we add this time, is £29,000. (Cheers.) Of course a portion of 
that consists of premiums paid upon shares by parties who seem willing 
to take them on premium, You are aware that we issued a number of 
shares last September, at £4 premium, and there was no difficulty ex- 
perienced in regard to the issue. I have no doubt that if I live till next 
year our capital will represent a paid-up sum of £300,000 with a largely- 
increased reserve fund. (Hear, hear.) I need scarcely point out to you 
the differences in the various items of current and deposit accounts on one 
side, and bills and promissory notes discounted on the other side. 
The figures are all largely increased. There is one matter that I 
will mention. The profit has increased largely, on one side, but the 
expenses and interest, paid or accrued on current and deposit accounts, 
have also increased on the other side of the account. The bank rate of 
interest during the last six months was higher than the average bank 
rate of the previous six months, and as we have to pay for the bulk of our 
money, the interest necessarily amounts to a higher figure. The current 
expenses increase every half-year, and I can hold out no hope that they will 
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decrease ; in fact, 1 have no wish that they should decrease, for when you 
consider that we have eighty managers and clerks in our various establish- 
ments, you cannot expect them to stop with us unless we advance their 
salaries as they increase in efficiency and behave well. We not only have 
to advance the salaries, but we have to get other officers from time to time, 
for you cannot do a larger business without increasing your staff. I hope 
the expenses in this respect will continue to increase, for it shows that 
the business is increasing with the outlay. The profit and loss account 
shows that this half-year we are in a position to add £5,000 to the reserve 
fund, that we write off £500 on the premises’ account, and that we pay a 
dividend dt the rate of 8 per cent. per annum, leaving a balance of 
£5,988. 2s. 9d. to be carried forward. (Hear, hear.) I need not expatiate 
on these figures, but I shall be happy to answer any questions that 
may be put tome. I therefore move the adoption of the report. 

Mr. Basil T. Woodd—I beg to second the motion, and I have much 
pleasure in so doing. The report speaks for itself, and I think the few 
words that the Chairman has just now said explain to you any points upon 
which there may be a little questioning as to the increase of expenses. 
The board has been unanimous. After some discussion, we came to a 
unanimous conclusion as to the mode in which the shares should be issued, 
and we are equally unanimous as to the report and the amount of dividend 
which we recommend for distribution. I think the satisfaction of the share- 
holders with the state of affairs is shown by the small attendance at this 
meeting. (Hear, hear.) If there was a feeling of dissatisfaction amongst 
them, we should have seen more of them here. (Laughter.) We antici- 
pate that if things go on as at present we shall be able to give a still 
larger dividend next year; but we makeno rash promises. We may even 
give more than 8 per cent. (Hear, hear.) 

— motion for the adoption of the report was then carried unani- 
mously. 

The Chairman—I now beg to declare a dividend at the rate of 8 per 
cent. per annum, which will be payable on the 5th of February next. 
(Hear, hear.) 

Mr. Knight—I have to propose, in accordance with the articles of asso- 
ciation, that the three members of the board who retire this year, but are 
eligible for re-election, be re-elected. The three gentlemen are Mr. 
Richardson, Mr. Wooda, and Mr. Dugdale, who is not able to be present 
to-day. Ihave to move that these gentlemen be re-elected, and I do so 
with great pleasure. I have sat here for some years past, and I think the 
success of our joint endeavours for the welfare of the company, as evi- 
denced by the report before you to-day, is some proof to the shareholders 
that we, as a board, work with great unanimity —for seldom does any good 
come of divided counsels. (Hear, hear.) There is nothing but unanimous 
good feeling at the board, and a hopeful desire to work in the interests of 
all concerned in this undertaking. I move that these three gentlemen be 
re-elected. 

Mr. Clark—I have great pleasure in seconding the proposition. I think 
Mr. Richardson is well fitted for his position, as are also Mr. Woodd and 
Mr. Dugdale. I think I need not say anything more on their behalf. 

The motion was carried unanimously. 

The Chairman—I have now to move a vote of thanks to the Auditors 
for their past services. No doubt the meeting will re-elect them, but I 
think it devolves upon us to thank them. (Hear, hear.) The accounts 
are very voluminous, and they spend much time in examining them. We 
have endeavoured to conduct the bank as economically as possible, and 1 
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do not think any of our officers are paid too largely; therefore you cannot 
but adda vote of thanks at this meeting. I have great pleasure in moving 
a vote of thanks to Mr. Percivall and Mr. Browning, and that they be 
re-elected. 

Mr. Sudbury—I second the proposition with great pleasure. My friend 
and myself have come from Sheftield to attend this meeting, and we were 
somewhat disappointed at not seeing a larger attendance to-day; but 
nevertheless we are highly satisfied, as are also the shareholders in our 
district, with the way in which the business of the bank is conducted. It 
gives me great pleasure in seconding the motion. 

The resolution was unanimously agreed to. 

Mr. Percivall—On behalf of my colleague and myself, I beg to thank 
you for your kind acknowledgment of our services. The affairs of this 
bank are satisfactory to the auditors, and I trust the report is to the share- 
holders generally. 

Mr. Browning—I beg to move that the thanks of the meeting be given 
to the Chairman and Directors for the very able manner in which they 
have conducted the affairs of the bank. 

Mr. Richardson—I have great pleasure in seconding it; and I think 
every shareholder has great satisfaction with the steady conduct of the 
7 and will heartily join in this vote of thanks to the board. (Hear, 

ear.) 

The motion was carried unanimously. 

The Chairman—I beg to thank you for the vote just given. Some of 

us, I assure you, are in attendance more or less every day, and do our 
utmost for the interests of the bank, and our efforts have not been wholly 
unsuccessful. As you will admit, the business has increased, the profits 
have increased, and I quite endorse what Mr. Woodd said, that we have 
the hope of next year declaring a larger dividend than at present declared. 
I think you will say that the way we have divided the funds this year is 
satisfactory, but I confidently hope that next year we shall be able to do 
better even than hitherto. No efforts shall be wanting on my part and 
that of my colleagues to make the bank more successful than it is. If we 
live long enough, [ hope that we may pay even 20 per cent. (Cheers.) 
« The Chairman again rose, and said :—Gentlemen, you know the bulk of 
your business falls upon the managers of this bank. The directors sit here 
and are consulted by the manager, but after all is said and done, the main 
part of the business is transacted by the general manager, and the branch 
managers in the different towns where the bank is established. I have to 
move that a vote of thanks be given to the manager and branch managers 
for the zeal and ability which they have given to the affairs of the bank 
during the past year. I think you will allagree with me that we are chiefly 
indebted to them for the success which we have attained. (Hear, hear.) 

Mr. Knight—I beg to second the resolution, and I do so most heartily. 
I can bear testimony to the manner in which the business is conducted by 
the manager here and the managers in the country. Whatwe put to our 
officers in the country is, that each shall consider his the sole branch in 
the country, and shall try to make it the first in the town in which it is 
situated. ‘he branch managers have responded to that request ina most 
zealous manner. As to the paucity of shareholders who have attended 
to-day, it certainly is a very small proportion of the number we have on 
the register—705 ; but it is a good sign, and can easily be accounted for by 
anybody who takes the trouble to look through the list of shareholders, and 
see the great number of places in all parts of the country in which they 
reside. I for oneshall always think that this is one of the great elements of 
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strength in the bank—not only that the business is well conducted in each 
place, but that if the business is bad in one district it is likely to be good 
in apother. Besides, if the shareholders live in different parts of the 
country, you never get anything like stockjobbing or operations in shares 
at all. Theshares have always borne a relative price to the gradual in- 
crease of prosperity to the bank. I think I am, perhaps, more sanguine 
than even the Chairman as to the dividend. I think the shareholders 
may look forward from this year to increased dividends, and that anyone 
buying shares from this time may expect a minimum dividend of 8 per 
cent., with as much more as we cangive you. (Hear, hear.) 
The proceedings then terminated. 





THE NATIONAL BANK. 


Tue annual general aaing of this bank was held on the 30th January, 
atthe offices, 13, Old Broad-street ; the Right Hon. William Nathaniel 
Massey, M.P., the chairman, presiding. 

The Secretary (Mr. W. G. Simon) read the notice convening the 
meeting. 

The following statement of accounts and report were laid on the table, 
viz. :—“ The directors beg to submit the following statement of accounts 
and the auditors’ report, showing the position of the society at the 31st 
December, 1872. 


Assets and Liabilities, 31st December, 1872. 





ASSETS. 
Dr. 

Gold and silver coin at branches ... mn .. £947,624 8 6 
Cash on hand at the Bank of England, and at call eco cco 664,099 17 5 

Government stock, exchequer bills, exchequer bonds and deben- 
tures... ae -- 594,574 6 5 
Ditto advances on Parliamentary ‘and other deposits i fs 48,060 0 0 
Consols lodged in court pending appeal re C. Laffitte . : 83,501 0 0 

Indian guaranteed stocks, colonial government bonds, and other 
investments... oe 610,755 16 7 
Advances on securities at call and at short notice on -- 984,907 13 1 

Advances on securities at sundry dates, and current accounts, 
including balances due by country bankers oa -- 2,040,117 4 7 
Bills discounted... + 4,413,703 3 2 

Bankers’ guarantee and securities held against acceptances, per 
contra 14,990 11 11 

Bank premises in London, T Dublin, "and ‘branches, frechold and 
leasehold ove ee ove po 236,610 12 1 
‘ £10,588,944 13 9 
A Ot SY 

LIABILITIES, 
Cr. 

Notes in circulation -" pen .-- £1,356,109 10 0 
Due by the bank on deposits and current accounts... -- 7,526,529 0 0 
Acceptances to bankers’ drafts and on security .. 14,990 11 11 


Capital paid up, £1,500,000; reserve fund, £108, 000 ; balance 
of profit and loss, £83, 315, 11s. 10d, ne ee 1,691,315 11 10 





£10,588,944 13 9 


—__________ms 
A 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
June, 1872—Amount transferred to reserve fund eee oe £3,907 11 8 
July, 1872—Half-year’s dividend to 30th June, 1872 ... 67,500 0 0 


Total expenditure at the head office and all the branches, in- 
cluding rent, taxes, salaries, &c., &c. aa ns ae 
Balance to profit and loss new account, applicable to payment 
of dividend to 31st December, 1872 i om wi 


61,147 13 4 
83,315 11 10 
£215,870 16 10 





Cr. 
Balance at 30th June, 1872 P 


‘tin oe ae es Sa 
Gross profits for the half-year ending this day, after payment 

of interest, income-tax, duty on circulation, and providing 

for all bad and doubtful debts, £158,216. 13s. 6d.; less 

rebate of interest on bills not due, £18,435 ... a .- 139,781 138 6 








£215,870 16 10 





The profit and loss account of the bank for the past half-year, including 
£4,681. 11s. 8d. brought over from last account, leaves a balance appli- 
cable for dividend of £83,315.11s.10d. The board have therefore declared 
a dividend at the rate of 10 per cent. per annum, or 30s. per share for 
the half-year, payable, free of income-tax, on and after the 31st instant. 
The dividend absorbs £75,000, and leaves the sum of £8,315. 11s. 10d., of 
which amount £4,000 has been carried to reserve, and £4,315. 11s.10d. to 
profit and loss new account. The continued increase in the deposit and 
current accounts exhibited in the present, as in the previous half-year] 
reports during the last four years, attest the re-establishment of the ba: 
in public contidence ; and the dividend now declared will doubtless be 
regarded by the proprietors as satisfactory, when it is considered that no 
material improvement has taken place during the past half-year in the 
locked-up advances of the former management. The directors beg to 
announce that, although the annual meeting is called pro formé for 
Tuesday, the 28th instant, at one o’clock, agreeably to the deed of setile- 
ment, it will be adjourned, to meet the convenience of the proprietors 
generally, until Thursday the 30th instant, at one o’clock precisely. The 
directors have duly called, by advertisement, special general meetings for 
Monday the 27th and Tuesday the 28th instant, at twelve o’clock noon— 
each day ‘to consider the question of adopting, if the meeting think fit, 
a proposal and recommendation that the annual meeting in the month of 
January, 1873, and in each subsequent year, and the half-yearly meeting 
in the month of July, 1873, and in each subsequent year, shall be held 
on the fourth Thursday in those months respectively, instead of the 
fourth Tuesday therein, and that the provisions of the deed of settlement 
be altered accordingly.’ The directors who retire by rotation this year 
are the Right Hon. William Nathaniel Massey, M.P., William Emmens, 
Esq., and Anthony John Mundella, Esq., M.P., who, being eligible, offer 
themselves for re-election.” 

The Chairman said :—Gentlemen, the usual course I suppose will be 
pursued in taking the report as read : itis short and practical, and may be 
carried in your minds ; and that being so, gentlemen, in moving the adop- 
tion of this report it will be unnecessary for me to make any lengthened 
statement. We have the agreeable duty of informing you that the bank 
maintains the progress upon which it has entered for some three years 
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past. During the last year we have increased our deposit and current 
accounts by some £730,000, and after writing off freely in respect of old 
accounts, and making a liberal provision for our deserving officers, we are 
enabled to declare a dividend of 10 per cent., and to retain a substantial 
sum in reserve as a foundation for the next account. Gentlemen, I trust 
that every reasonable shareholder will be satisfied with this result. 
(Hear, hear.) Iam aware that when this result is compared with the 
profits which have been exhibited by some of our competitors, they do 
not show so high a figure as you might have expected; but the reasons 
are so well known to every gentleman who hears me, and to the whole 
body of our shareholders, that I need not now enter fully, in any detail, 
upon the thrice-told tale of disaster through which this bank has passed, 
and the evil effects of which, of course, we have not yet entirely shaken off. 
Gentlemen, we have been greviously overweighted by redundant capital, 
by enormous losses, by large lock-ups; and I doubt not that when you 
come to consider the difficulties under which we strive to maintain the 
commercial race with our respective competitors, you will not merely be 
satisfied with the result which I have this day to announce to you, but 
you will see that there lies before this bank a road of prosperity, which, 
unforeseen accidents not intervening, we shall most assuredly traverse 
with an accelerated speed. (Hear, hear.) Gentlemen, it is a fact that, 
though our dividend is limited to 10 per cent., we have earned profits in 
proportion to our capital equal to those of the best and most accredited 
establishments in this city—(hear, hear)—and we have advanced our 
Irish business with a rate of progress which is highly satisfactory. We have 
kept pace with the prosperity which I am happy to say is flowing in upon 
that country—(hear, hear)—and which I hope is destined to supplant the 
political distractions with which it has hitherto been afflicted. (Hear, 
hear.) We shall rejoice to see that great member of the British Empire 
taking up its place as a great leader of commerce, and as accumulating 
wealth to the advantage of herself and to the credit of the great empire 
of which she is so eminent a member. (Hear, hear.) Gentlemen, although 
the causes which have retarded our prosperity have been frequently 
adverted to, and although the facts-which it has been our duty to lay 
before you have been established upon incontrovertible foundations, yet 
still misrepresentation is persistently made, and those of our share- 
holders who are credulous, and who are ignorant, and who are remote 
from opportunities of information, are led to believe various tales in- 
consistent with the statement which it has been my duty to make for 
the last few years. Well, now, I shall not weary you by reiterating in 
detail, as I have already said, the causes which have led to our depres- 
sion ; but it is absolutely necessary, in consequence of these persistent 
misrepresentations, that I should not allow an opportunity like this to 
pass without reiterating plain incontrovertible facts—facts which will, 
no doubt, be greatly distorted, but which, nevertheless, are capable 
of complete demonstration to any man who possesses brains or any intelli- 
gence. Now, what are those facts? At the end of the year 1865, some 
time before the board was reconstituted, the managing director withdrew 
from the committee of investigation which was appointed to consider the 
affairs of the bank. He did not think proper, for reasons best known to 
himself, to defend his administration before that committee. The com- 
mittee immediately arrived at this result—they wrote off, as hopelessly gone, 
about £107,000 of whatappeared, on the face of the books,asassets—£107,000 
was written off by thecommittee of investigation; and the board which came 
into office shortly after, wrote off,—pursuing a similar investigation, they 
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arrived at the conclusion, that, in addition to the £107,900 written 
off by the committee, £147,500 were also gone. The result was, that 
£254,000 of the money of the bank was hopelessly lost. That sum you 
never will recover; that is gone—it is gone, whether by fair banking 
risks, or owing to wild and unprincipled speculation, is best known to 
you. Now, in addition to that £254,000, which sum is hopelessly lost, there 
have been written off from profit and loss during the period of their 
administration, a sum amounting in the aggregate to £85,000, which must 
be added to the £245,000 which are gone. Well, gentlemen, £339,000 
have absolutely gone, and there is an end of them. There is no question 
about the £339,000; well, then, in addition to that £339,000, we had 
another class of doubtful and apparently desperate accounts to investi- 
gate, amounting to another £250,000 ; and in our opinion, we thought it 
prudent to set aside a sum in round numbers of £100,000 to make up the 
deficiency, which, according to our estimate, would eventually arise in the 
final adjustment of those accounts; so that if we are right in that 
estimate of the deficiency of the second class of doubtful assets, there will 
be £100,000 to add to the £339,000—in round numbers, £440,000. To 
that you must add the sum of £54,000 which the bank had to pay to 
compromise a decree against the bank, amounting to £250,000, in connec- 
tion with Laffitte & Co. (Limited). Gentlemen, you are of course aware 
that within the last hour one of the great litigations in which we have 
been engaged against the former directors has arrived at a stage, which, 
I hope, I may consider a stage of termination. The result is, that, after 
a patient investigation of the claims of the bank, the Court of Chancery 
have come to the conclusion that the sum of £54,000 and costs must be 
made good by the members of the late board of management, who are 
responsible for the misappropriation of that sum. Well, there is, in 
addition to that, a judgment hanging over our heads amounting to some 
£60,000 or £70,000 more in respect of the same transaction ; and if the 
House of Lords should affirm the decision of the Lords Justices, this bank 
will be bound to make good that sum, and will, I apprehend, by the 
terms of the decree of Vice-Chancellor Malins, be entitled to come upon 
the persons who are the parties to the suit of Parker v. McKenna to 
make good that £60,000 also. I am speaking now dry facts—of figures 
which admit of no dispute—and according to these figures there is 
£340,000 of the money of the bank gone; and if the second class of 
doubtful assets do not realise the whole amount for which they stand in 
our books, we shall lose about £100,000 more. Well, I hope I may con- 
gratulate you on the prospect of the recovery of that sum of £54,000, but 
there is a possible adverse judgment amounting to between £60,000 and 
£70,000, in respect of that unfortunate and most scandalous Laffitte 
business. Well, now, these are the circumstances which have retarded 
the prosperity of the bank. You can easily calculate what amount of 
dividend tle absolute loss of those sums represents ; and that dividend is, 
of course, lost for ever. But that is not the whole of the hereditary diffi- 
culty which we have derived from the old board of management. We are 
saddled—and I don’t know whether that is not practically a greater 
grievance than any which I have hitherto stated—we have been saddled 
with an enormous amount of redundant capital which the bank never 
required for its business, but upon which we have to pay dividend ; and 
the dividend of 10 per cent., which we now pay to you, might have been 
earned by three-quarters of a million, or, at most, a million of money, and 
you would consequently have had one-third more dividend to receive. 
We have, no doubt, an enormous establishment to manage. We have a 
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great bank in Dublin, which is in itself an institution calculated to com- 
pete with any banking establishment in the kingdom. (Hear, hear.) In 
addition to that, we overspread the south and middle part of Ireland 
with our prosperous branches, and those branches, or most of them, fur- 
nish us with the means of prosperity; but at the same time they entail 
upon us great anxiety and great responsibility, because it is very difficult 
for a central board of management to control the action of a great number 
of practically irresponsible managers. (Hear, hear.) But, in speaking 
of that difficulty, I wish to add my testimony, on the whole, to the inte- 
grity and ability with which our affairs are managed in our provincial 
branches in Ireland. (Hear, hear.) We have, therefore, if we look to 
our Irish business alone, a concern of great magnitude to administer ; 
but, in addition to that, we have taken on ourselves the responsibility of 
competing with the great London institutions. We have done that, 
originally, under circumstances not very promising, and our struggles 
have been very much retarded by the difficulties to which I have alluded 
—difficulties which have not only impaired the resources of the bank, but 
which have also injured its commercial character. We are now getting 
over these difficulties : we are entered, I think, upon a most prosperous 
career as regards our character simply as an English institution. (Hear, 
hear.) In this central office we are doing a prosperous and lucrative 
business, and we are attaining a position in the City of London which 
commands the respect of the highest commercial classes. We have also 
spread over this metropolis numerous branches. I will not say that all 
of them have been judiciously planted ; but still there are many of them 
which are extending in business, and which are taking a deep hold in the 
soil, and are drawing to themselves a large proportion of the respectable 
and desirable business of their different localities. (Hear, hear.) Well 
now, gentlemen, I have adverted to these enormous losses and those 
equally large locked-up accounts. I have said that itis possible that 
these losses and those lock-ups might be attributable to circumstances over 
which a prudent management had nocontrol. Isay it is possible, because, 
although we, during the three or four years of our administration, have 
been so fortunate as to make bad debts only to the amount of £4,500, yet 
we might, prudent and careful as we are,—we might be overtaken some 
day by a commercial disaster. A bank like this is, of course, obliged to 
discount commercial bills, and obliged to accommodate its customers with 
loans, though some of those bills may be in the hands of firms that may 
experience misfortune—some of those loans, some of the securities 
which hold those loans, may fail; and really, without any imputation on 
the part of the management, I am quite free to admit that misfortune 
may occur; but the question for you is, whether these losses of between 
£300,000 and £400,000, and these lock-ups of £250,000, have been in- 
curred by fair banking enterprise. Now, gentlemen, I have a list before 
me of the accounts in respect of which most of those losses and most of 
those lock-ups occur. Of course it is not competent to me, with respect 
to my declaration of secrecy, to reveal those accounts to you ; but thereare 
amongst you gentlemen whom you have yourselves appointed to examine 
your accounts—independent auditors—and I will appeal to those gentle- 
men, if any one of them can put his hand upon any one of these accounts 
which are comprised in these vast losses and lock-ups, and say that any 
one of them is a fair banking risk ; that is to say, if any one of them is 
a fair banking risk, in respect of that risk I retract any word of mine 
which may appear to convey censure on our predecessors. We are not 
here to glorify ourselves at the expense of other men. We may have 
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been more fortunate than our predecessors, but the question is, whether 
that is a proper mode of describing the contrast between the present 
and the former management, or not. If it is,we have only to congratu- 
late ourselves upon our good fortune, and lament that those who went 
before us were not similarly fortunate ; but if it is true that these vast 
losses, and equally vast liabilities, have been incurred recklessly, wan- 
tonly, and with an utter disregard of prudent banking management, 
I do say that in that case we are entitled to claim your confidence for 
having completely departed from that course. (Hear, hear.) Now, 
gentlemen, I have said that it would not be necessary to detain you at any 
length. Fortunately, the report which we have to lay before you to-day 
is so simple and so intelligible that it carries its own tale; and so far as 
any information that you can get by taking the trouble of coming to 
London to hear my statement is concerned, you might have just as well have 
remained at home, because I have nothing to reveal but what the four cor- 
ners of this short report make known to you. Yousee exactly what the state 
of our affairs is, and you see that you have been for some years struggling 
with difficulties—that, under prudent and fairly capable management, you 
have emerged from those difficulties, and that you are now almost free 
from them. What I now wish to say is, that that which is only wanting to 
complete the prosperity of the bank is to shake off all these excrescences 
which retard its career, and that will close the chapter of litigation. I 
trust that that day is now fast approaching, and that the event of this 
morning will greatly facilitate it. Gentlemen, I do not wish—far be it 
from me—to make any observations which should seem to be unfair or 
illiberal towards fallen men, and therefore, I hope that whatever satisfac- 
tion you may feel at the result of that litigation which was prompted by 
yourselves—for it was not dictated by the board, but emanated from the 
body of the shareholders—I do hope there will be no indulgence in undue 
exultation, but that you will accept the decree of a court of justice, con- 
firming us in our just rights, with that temperate satisfaction which be- 
comes men who have prosecuted those whom they considered responsible | 
to them, not in a spirit of malice, but with a desire to do justice to a 
numerous sufferivg constituency. (Hear, hear.) Gentlemen, with these 
observations, I will ask you to confirm this report. The resolution is : 
“That the report, which has been circulated amongst the proprietors and 
been taken as read, be received and adopted.” 

Mr. Emmens (Deputy Chairman) seconded the motion, which was 
carried unanimousiy, without discussion. 

The Chairman said that the next duty was to elect directors. He would 
say nothing as to himself, but with regard to the deputy-chairman, who 
was also eligible for re-election, he was glad to bear testimony to the 
fact, that he had contributed in a material degree to the good results which 
had been announced to-day. 

Mr. Sanderson asked whether the possible loss of £100,000 had not 
been provided for by a suspense account, so that the bank assets would 
not be deteriorated, supposing the loss incurred. 

The Chairman said he was glad to answer the question, so that there 
should be no misrepresentation. The possible deficiency to the extent of 
£100,000 in the lock-up securities had been provided for out of the reserve 
fund, and in proportion as the securities realised more than was antici- 
pated, so much would go back to the reserve fund ; in fact, a sum had been 
put back in respect to the overestimate of the deficiency, some of the 
securities being better than expected, whilst others, they hoped, would be* 
realised in full; but still they would not be justified at present in holding 
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out any prospect thatany considerable proportion of the sum they had 
appropriated to the possible loss would be restored to the reserve fund. 

The Chairman then proposed the re-election of the deputy-chairman, 
Mr. Emimens, saying that his great knowledge of details and his inde- 
fatigable industry had been of great service to the shareholders, and most 
valuable to him (the Chairman), who did not pretend to be so conversant 
with the details as the deputy-chairman, in fact he could hardly give the 
time which a constant and daily examination of such details would in- 
volve; but having every confidence in Mr. Emmens’ judgment and 
experience and energy, he (the Chairman) was able to be more free to 
guide the policy of the bank and control its administration. (Hear, hear.) 

Mr. Smithwick seconded the resolution, expressing the great regard and 
estimation in which Mr. Emmens was held in Ireland. His name was 
quite familiar in connection with the bank, and his efforts to sustain it 
and promote its interests were everywhere appreciated. 

The resolution was carried unanimously. 

Mr. Emmens, in reply, returned his sincere acknowledgments for the 
honour conferred on him, and for the kind expressions used, which, he 
said, were beyond his deserts for any services that he could render to 
the bank ; but such expressions would stimulate him to increased exer- 
tions on behalf of the bank. (Hear, hear.) 

Mr. Sanderson moved the re-election of the Right Hon. W. N. Massey, 
M.P., the Chairman. 

Mr. Paren seconded it. 

The resolution was carried. 

Mr. Macnamara proposed the re-election of Mr. A. J. Mundella, M.P., 
congratulating the shareholders on the fact of his consenting to be pro- 
posed again, as he wasa man of high standing, commercially, and of 
great ability, and an acquisition to the board. He congratulated the 
proprietors on the renewed prosperity of the bank under the present 
honourable and honest management. 

Mr. O’Hara seconded the resolution, which was agreed to. 

Mr. Mundella, M.P., in reply, said that it was unnecessary to make any 
remarks after the speech of the Chairman, but he might say that he never 
sat on a board where there was more thorough and cordial co-operation 
amongst the whole of the directors. (Hear, hear.) They had but one 
aim, and that was to manage the bank economically and successfully, but 
always with the view to the interests of Ireiand. As the Chairman had 
said, perhaps they had been fortunate in not incurring losses; but the 
Chairman bad not taken sufficient credit to himself and the deputy-chair- 
man for the very extreme caution with which they dealt with every 
question which came before them. As to himself, he should have great 
pleasure in devoting his energies to the bank in the future as he had done 
in the past. In the future success of the bank he felt most confident, for 
he believed they had now turned the corner, and had a very successful 
future before them. (Hear, hear.) 

Mr. Sanderson moved a resolution expressing the debt of gratitude the 
shareholders owed to the Chairman and Vice-chairman for the attention 
they had paid to the interests of the bank. There was only one desire 
amongst the shareholders, and that was to support the board, and he 
held letters to that effect from several gentlemen who were unable to be 
present at the meeting. 

The resolution, being seconded, was agreed to. 

Mr. Carnegie proposed a vote of thanks to the officers of the bank, 
for their energy and assiduity in the discharge of their duty to the bank. 
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He congratulated the directors on the fact that, though the salaries had 
been increased, the expenses had been decreased. 

Mr. O’Hara seconded the resolution, which was carried. 

The Chairman said he was glad to find that such a resolution had been 
proposed, which was only justly due to the officers. They had a very 
numerous staff, and of course, though there were degrees of comparison, 
on the whole they had a staff of zealous and loyal servants, who did 
their best to promote the interests of the bank, in whatever positions 
they were placed. Of those who had come under his personal notice he 
could speak with confidence as to their merits, and the fact of their being 
employed in the bank was a sufficient proof of the estimation in which 
they were held, because if they were not meritorious officers the connec- 
tion would soon terminate. With regard to himself and the directors, he 
thanked the shareholders for their kind and continued expression of con- 
fidence, and he hoped they would continue to deserve it, and it should be 
through no fault,of theirs if they lost it. He trusted that, for years to 
come, they might be able to congratulate each other on the increasing 
prosperity of the bank. (Hear, hear.) 

The meeting then broke up. 





ORIENTAL BANK CORPORATION. 


A sPEcIAL general meeting of the proprietors in the Oriental Bank 
Corporation was held at the Bank Buildings, Threadneedle Street, London, 
on the 30th January, for the purpose of considering, and if thought fit con- 
senting to, the following bill, proposed to be introduced into Parliament 
in the ensuing session, viz.,—A Bill to extend the period limited for the 
ee of the Powers of the Oriental Bank Corporation. Mr. J. Blythe 
presided, 

Mr. C.J. F. Stuart, the chief manager, read the advertisement con- 
vening the meeting. 

Mr. Fuller, law clerk to the corporation said :—Gentlemen, I don’t 
think you will deem it necessary for me to read the whole of the bill to 
you. A large portion of it is a mere recital of the charters and the 
matters connected with it. If the meeting should deem it necessary, I 
can read the whole of it. 

A Proprietor—Is there any alteration ? 

Mr. Fuller—None whaiever, not the slightest. The bill is simply to 
extend the period for which the Oriental Bank Company shall exist. 

The Chairman put the motion, which was adopted nem. con. , 

A Proprietor—I beg to suggest that if the bill passes, printed copies 
of it be kept at the bank, so that any proprietor may obtain a copy on 
application. 

The Chairman—Certainly, sir; it shall be done. 

The proceedings terminated with a cordial vote of thanks to the chair- 
man and the directors. 





THE CREDIT FONCIER OF ENGLAND (LIMITED). 


Tue half-yearly general meeting of this company was held on the 30th 
January, at the Cannon Street Hotel, Mr. Francis Mowatt in the chair. 
Mr. F. J. Barker (the financial secretary) having read the notice con- 
vening the meeting, the report of the directors, which was as follows, was 
taken as read :— 
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“The annexed accounts show that the net profits made by the ne ow d 
during the last half-year have amounted to £79,259. 1s. 9d., after deduct- 
ing arebate of £18,788. 1s. 8d. on transactions not yet run off. This 
result, although not equal to that of the preceding -year, which was 
quite of an exceptional character, the directors consider to be, under all 
the circumstances of the case, and the very unusual condition of the 
money market, highly satisfactory, Of this sum, however—of 
£79,259. 1s. 9d.—which includes all interest accrued, as well as that re- 
ceived, the directors propose to set apart, and to carry to a s 
account, all that portion of the interest that has not been actually paid. 
This amounts to £28,331. 19s., and consists in great part of the interest 
due on the £300,000 advanced to the Belgian Public Works Company, and 
which has, hitherto, been added half-yearly to the principal of the debt, 
the security being considered so ample as to justify that course. The 
directors, however, while entertaining very little doubt but that the whole 
of the accrued interest will be paid, do not desire to establish the system 
of disposing of money not really in hand, and therefore propose, as 
already stated, to carry it to a separate account till actually received. By 
adopting this proposal, the profits available will be reduced from 
£79,259. 1s. 9d. to £50,927. 2s. 9d., to which the £11,586. 8s. brought for- 
ward from last account being added, the amount standing to the credit of 
the profit and loss account, and applicable to dividend, will be 
£62,513.10s. 9d. From this sum the directors recommend that a divi- 
dend of four shillings per share on the old shares, and of two shillings 
per share on the new shares, should be paid, free of income-tax, for the 
half-year ending on the 3lst of December last. This would be equivalent 
to a dividend of 4 per cent. for the half-year, and, with the 5 per cent. 
paid on the first half of the year, would make the dividend 9 per cent. 
for the year. Such payment would absorb, with the income-tax, 
£50,833. 6s. 8d., and leave £11,680. 4s. 1d. to be carried forward to the 
next account. Although no express provision is made for any addition 
to the reserve fund in this proposed distribution of the half-year’s profits, 
yet it will be observed that the £28,331. 19s, of accrued interest set 
apart, is virtually an addition, by that amount, to this fund, as the direc- 
tors fully expect to receive the whole of the said interest. The principal 
investments of the company are as follows :— 

“THE GENERAL CANALS AND PuBLic Works Company oF FRance.— 
The directors continue to think well of this company, and that this in- 
vestment will begin to yield a return during the current year. The main 
canal—the Verdon—from which so much is expected, is on the point of 
completion. The investment represents £80,342. 7s. 4d. 

“ Tue Sracne Canau.—This undertaking continues to make steady pro- 
gress, although it has been injuriously affected by the unexceptionably 
bad weather, and by the extraordinary amount of rain that has fallen 
during the last year in the district through which the canal passes. Still 
the receipts have increased during the last twelve months by nearly £800, 
and the annual subscriptions now exceed £6,000, while the cost of admi- 
nistration, including repairs and the keeping up the canal in an 
efficient state, does not ordinarily exceed £1,600. Some part of these 
subscriptions, however, is not yet receivable, because the additional 
works necessary in some cases for the supply of the water subscribed for 
have not been finished. The investment now represents £219,169. 15s. 8d., 
and the directors remain of opinion that it will ultimately, and indeed 
within a limited period, become a very productive one. 

“ImperraL Lanp Company or Marszrties.—There is little to be added 
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to what was stated in the last report of this asset, which represents 
£260,000. The best authorities in Marseilles are of opinion that it will 
realise the full value at which it is estimated, but add that some time must 
elapse before the realisation can be effected. 

“Tue Bexeran Pusiic Works Company.—The litigation that is going 
on between the municipality of Brussels and the company, relative to 
the mo: it holds on lands there, makes it necessary that the direc- 
tors should abstain from entering into a detailed description of this in- 
vestment on the present occasion. This litigation, however, it is believed, 
will be brought to a conclusion very shortly, when the directors = 
assured by their legal advisers the right of the Credit Foncier to dispos 
of these lands at once, and without waiting for the settlement of pe 
between the ew and the Belgian Public Works Company, will 
be established. In this case the main part, if not the whole, of the 
£300,000 advanced upon the security of these lands, with the large 
amount of interest accrued upon it, be repaid to the company within 
the current year, and probably within six months, the lands being in great 
demand at prices that would give this result.” 


Balance-sheet, 31st December, 1872. 
Dr. 


Capital, viz., 200,000 shares of £5 each, fully “ £1,000,000 ; 
100,000 shares of £5 each, upon which £2. 10s. per share 





has been up, £250, 000; less arrears of calls, £1,944... £1,248,056 0 0 
Reserve fun 100,000 0 0 
f= md - of £250, 000), issued as per resolution ‘of halt 

yearly meeting, held 25th reeeed 1871. 159,200 0 0 
Deposits... see a - el ae oe 
Loans against securities ... cee eee eee eco as 525,834 17 8 
Bills payable ee eee eee oe ie ai 299,242 83 8 
Sundry creditors ... ove eee nn aa 50,161 1 3 
Rebate of interest and commission pe a pore sae 18,788 1 8 
Interest and commission—Suspense account... ose oes 28,331 19 0 
Profit and loss—Balance to credit of this account... ove 62,513 10 9 

£2,719,977 15 2 


i" 


CONTINGENT LIABILITIES. 
On bills receivable rediscounted, &c., per contra on wo. £394,504 3 8 





On Siagne Canal, incurred by the Irrigation Company of 
France, Limited, and es ws the — no ¢ of 





England, per contra ... £24,000 0 0 
On guarantee for account of the ees cep of ees 
and Public Works, per contra.. ove ee £10,000 0 0 
Sees SRE 
Cr. . 
Cash at bankers and on deposit .. oe ove eee «. £176,152 12 3 
Short loans on securities .. ms 22,154 11 8 
Bills receivable and other loans on securities ‘and temporary 
investments... 1,413,185 2 10 
Sundry debtors (including i interest accrued, but n not yet received, 
on sundry investments, om on ah 188,083 18 11 
Office furniture... ee eee ns 49115 3 





Carried forward ... em eee £1,800,068 0 11 
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Brought ~phiaes coe wee wee £1,800,068 0 11 
Investment—Millwall Dock Company .. ove ove ove 40,249 0 0 
Investment—Siagne Canal as 219,169 15 8 
Investment—The General Company ‘of Canals and | Pablie 
Works and Irrigation Company of France ... see 80,342 7 4 
Investment— — Land Company of Marseilles . eee eee 260,000 0 0 
Investment—Belgian Public Works Company... eee eee 25,000 0 O 
Loans to Belgian Public Works Company on security cee 295,148 11 38 
£2,719,977 15 2 
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CONTINGENT LIABILITIES. 














On bills receivable rediscounted, &c., per contra ses w. £394,504 3 8 
a 
On Siagne Canal, incurred by the Irrigation Company of 
France, Limited, and nani -s the Credit Foncier of 
England, per contra... os £24,000 0 0 
On guarantee for account of the Guest wpm 4 of daraen 
and Public Works, per contra.. ane re £10,000 0 O 
a TS 


Profit and Loss Account, from 1st July to 31st December, 1872. 





Dr. 

Office aw viz., stamps, printing, any, advertising, 

&e. eee eee eee eee eee 991 12 5 
Directors’ remuneration oe eee eve ove ove ove 1,500 0 0 
Salaries... eee eve eee coe ee eee 2,348 6 5 
Travelling expenses ooo ove eee 113 12 8 
Auditors’ fees Guslating extra assistance) +e eee oa 175 0 0 
Rent 500 0 0 
Law charges, £558, lls. 10d. ; ; further estimated charges, 

£300 a. oe eee 858 11 10 
Balance carried down nie ae — pa see ‘iain 62,513 10 9 

£69,000 13 8 





Proposed dividend of 4s. per share, and 2s. per share respec- 


tively (free of income-tax), equal to 8 oo cent. ath annum £50,000 0 0 
Income-tax on ditto oe eee ose 833 6 8 
Balance carried down... eos eve ove ese eee 11,680 4 1 

£62,513 10 9 





Cr. 
Amount ene forward from last half-year’s profit and loss 

account . ose tee oo 11,586 8 0 
Balance of interest, commission, and profits received and 

accrued, after deducting rebate of £18,788. 1s. 8d., and in- 

cluding transfer fees, £85,746. 4s. 8d. ; less amount of 

interest accrued, but not yet — and carried to a 

separate account, £28,331. 19s, a maa a whe 57,414 5 8 


£69,000 13 8 


" 


Balance brought down ... eve one oes eed cha £62,518 10 9 


He 


Balance brought down and carried forward... es nae £11,680 4 1 


| 





2 











died 
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The Chairman, in rising to move the adoption of the report, 
said:—Gentlemen, when I first succeeded to the chairmanship of 
this company, now between four and five years ago, it was, as we all 
remember, in so deplorable a state—deplorable, indeed I may say in so 

ing a state—that I thought it desirable on each occasion of calling 
the shareholders together to enter into a very full and exhaustive, and 
indeed I may say elaborate, explanation of every asset and liability of the 
company, and of everything in fact that I thought in that critical state 
of affairs could interest the shareholders to know, and I have continued 
that practice to a great extent down to the present time. I think, however, 
that the present state of the company, so different to what it was in the 
days to which I have alluded, no longer makes that practice necessary. 
Ido not think that it is even desirable that I should continue to go 
at so great a length and into such detail upon the affairs of the com- 
pany. Besides, the report of the directors, together with the accounts, 
afford so specific, so clear a view of the present position of the company, 
and of its prospects, that there is scarcely scope for it. I therefore 
propose, on the present occasion, to limit myself to some observations 
upon the more salient matters of the company—such as I think 
the shareholders may desire to have further information upon, and that 
it is in our power to give, and leave it to any shareholders who may 
desire information or explanation upon specific points to state their views, 
when, of course, I: shall be ready to give any further explanation in my 
power. As we have told you in our report, we think the results of our last 
year’s operations have been highlysatisfactory. However, shareholders may 
say, possibly, that that is rather our opinion than theirs, inasmuch as we 
do not recommend the division of so large a dividend as we did the first 
half ofthe year; but I have no hesitation in confessing that I think it was 
a mistake on our parts to recommend last year the division of so great a 
dividend—(hear, hear)—of so large a dividend as 10 per cent., until— 
wntil—we had succeeded in getting rid of some of the weights that op- 
pressed the company—I mean such as that asset, the Marseilles Land 
Company, which represents the sum of £260,000, and yet, for the time 
being, is of no use whatever to us. I say, I think, until the deficiency that 
may arise on the realisation of that asset has been provided for absolutely, 
either by a reserve fund or other means, it was an unwise act on our part 
to recommend so great a dividend as 10 percent. At the same time, 1 am 
sure all observant shareholders will have remarked that if we had ad- 
hered to our former practice there would have been quite sufficient to 
have given the 5 per cent. for the present half-year. I allude to the fact 
that we have for the first time carried to a separate account such interest 
as, although it has accrued, we have not received in actual money; that 
is no less a sum, as you will perceive, than nearly £29,000. Well, inas- 
much as it takes £12,500 for the half-year to afford 1 per cent. in the 
shape of dividend, it will be evident that we easily, out of that sum, 
£28,000 odd, could have taken that £12,500 and made our dividend for 
the half-year 5 per cent., as in the first halfof the year ; but we thought 
it safer and more prudent, although perhaps the act is less popular, not to 
attempt to dispose of that money until we actually haveit in hand. (Hear, 
hear.) I may add, some portion of it has already come to hand since that 
report was published —(hear, hear),—but still, I think it will tend to show 
the public that we proceed upon a safe and cautious principle, that we do 
not divide expected profits or expected interests, but only the cash that we 
really have at our bankers. (Cheers.) I will, for the sake of enabling 
me to explain some points in the accounts, allude to the report. We say 
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here that we have made during the half-year a net profit of just upon 
£80,000, after deducting a rebate of £18,788 odd on transactions not yet 
run off, the whole of which I need not tell you we expect to receive, but 
still we are doing what is proper in deducting that amount. We then 
say, “Of this sum, however—of £72,259. 1s. 9d.,—which includes all 
interest accrued, as well as that received, the directors propose to set 
apart and to carry to a suspense account all that portion of the interest 
that has not been actually paid. This amounts to £28,331. 19s., and 
consists in great part of the interest due on the £300,000 advanced to the 
Belgian Public Works Company, and which has hitherto been added half- 
yearly to the principal of the debt, the security being considered so ample 
as to justify that course.’’ And, indeed, there is no doubt of the fact 
that the security upon which that sum of money rests is quite ample to 
have continued to bear the addition of any interest not paid, but for the 
reasons I have explained to you we have set that aside. “By adopting 
this proposal, the profits available will be reduced from £79,259. 1s. 9d. to 
£50,027 . 2s. 9d., to which the £11,586. 8s. brought forward from last account 
being added, the amount standing to the credit of the profit and loss account, 
and applicable to dividend. will be £62,513. 10s. 9d”? So that you will 
perceive that, even after setting aside this sum for the accrued interest 
not yet in hand, it left a sum standing in cash at our bankers and avail- 
able for dividend that would all but have admitted our paying 5 per 
cent. for the half-year. We however think, as I told you before, that it 
was a mistake on our part. We think that we went a little too fast, and 
believe that we should have waited another year, or perhaps two, before 
we should declare dividends, even that we actually received during the 
year or half-year, as the case may be. But still I think you will see, in 
the statement I have just made, a justification of our assertion—which, 
after all, is only a matter of opinion—that we think the operations of the past 
half-year have been quite successful, I was almost going to say eminently 
successful, if you will consider the unusual state of the money market 
during that time. Of course the sharcholders are aware that from the 
fact of a good deal of our capital being locked up, we are obliged to trade 
in part upon borrowed money. (Hear, hear.) Happily our credit is such 
that we have not any difficulty in getting what we want; but you will 
perceive an addition of 3 per cent. to the rate of bank interest during six 
months must have had a very serious effect upon cur operations. For 
instance, the previous half-year we were able to borrow money at some- 
* thing like 4 per cent., subject to such variations asthe bank itself occa- 

sioned ; but during a considerable part of last half-year we had to pay 
6 and 7, and I am afraid, if I were to speak out everything, even in some 
instances more than that, while we got no more, generally speaking, for 
our loans than we had previously when money was at 4 per cent. You 
will think that extraordinary perhaps, but mind, atl ours is not 
banking business, and the fact is that we took formerly everything that 
we could get, so that we had nothing we could clap on after the rate of 
interest had been increased by the bank. It is, perhaps, not desirable 
that I should go more into detail on the secrets of the prison-house ; but I 
think you will see that it must have made a very material difference in 
our receipts. Then again, looking back to the previous half-year, that 
was quite an exceptional half-year. You know we made a sum of money 
by the issue of our new shares, we made £28,000 by the bringing-out of 
a single company, and it was altogether an exceptional year. If anything 
could justify our having given a dividend at the rate of 10 per cent. in 
the first half of the year, it was the fact that we carried, notwithstanding, 
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£50,000 in the one half-year to the reserve fund, having contributed as 
much to it the previous half-year. I say that is rather our justification, 
for, having carried forward a considerable sum, we felt it was hardly fair 
that we should not give to the shareholders the rest of the profits that 
had been fairly earned during the six months. You will see by this 
report that we propose to limit our dividend in the present half-year to 
4s.a share on the old, and to 2s.a share on the new shares, free of 
income-tax ; this is equivalent to 4 per cent. for the half-year, and with 
the 5 per cent. paidfor the first half of the year, makes 9 per cent. 
for the year 1872, and we really think that that is not a very bad divi- 
dend. (Cheers.) We tell you here, what you will excuse my repeating, 
that, although it is a cardinal point with us to create such a reserve 
fund as would guard us from the effects of any shock we might sustain, 
such as the Marseilles Land not turning out so well. as is expected,— 
I say it is a cardinal point with us to add to and create a very considerable 
reserve fund, and we should on the present occasion, even at the risk of 
incurring unpopularity by reducing the dividend lower—we should, on the 
present occasion, have added £20,000 or £25,000 to the reserve fund, but 
that we consider practically this sum, morally reserved, carried over proba- 
bly for a period of six months or something less, is quite in the character of 
an addition to the reserve fund ; for, if all turns out as we expect, it will be 
my duty at the next meeting te propose that this sum becarried to the reserve 
fund, and therefore I think you will see that we are not forgetting our 
own principles in acting as we do in the present instance. With refer- 
ence to the main subjects of the report, it is not necessary that I should 
say anything, and I will run over, as it has been my habit of doing, the 
principal investments, so as to draw the attention of the shareholders to 
each one of them, and admit of their questioning us on any point on 
which they may desire further information. By an error in the balance- 
sheet, the Millwall Dock Company is spoken of, as was the case formerly, 
as an investment. Well, we would rather not have to state whether 
we intend to hold this £20,000 or that £30,000 as an investment. We 
have not thought it necessary to say anything specific about it here, because, 
as everybody knows, it is doing very well, and it is a mere marketable 
investment that we may have to-day and part with to-morrow, as cir- 
cumstances may appear to us to be desirable. General Canals and Public 
Works Company of France—I do not know that I can add anything to 
what is said here. There have been great difficulties in the way of com- 

leting their work, great difficulty in obtaining the requisite capital]. 
These undertakings, like almost every other of their kind, have greatly 
exceeded in cost the estimates, but the principal portion, the completion 
of the Great Verdon Canal, is at an end, indeed, I believe it is actually 
finished at this moment ; if not, I am assured by the secretary it will bein 
the course of a few days. I may add, by way of explanation, that the Govern- 
ment, notwithstanding its difficulties in the way of finance, have pretty 
well agreed to contribute an additional sum to reimburse parties like the 
Credit Foncier, who have made some advances, and so put the company 
in a good position with reference to its credit; and it is my purpose to go 
to Paris next week with the view of forming one of the deputation from 
the board to the Minister of Public Works, to settle the period and terms 
on which this additional subvention is to be granted. Why we say that 
much is expected from the Verdon is this: when I was in Paris, about 
five or six weeks ago, the applications, the subscriptions for water on 
that canal alone, before the canal is opened, amounted to a sum that 
would give between 3 and 4 per cent. on the whole capital which has been 
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expended, not only on that, but on a great number of other canals ; therefore 
I think you will see that we have pretty good warrant for stating our 
belief that it would do well. The Siagne Canal—Well, that makes, as we 
say here, steady progress, but it has been injuriously affected by the ex- 
ceptionally bad weather. I am sure you will take our word as being 
sufficient ; otherwise I should have brought with me a veryremarkable letter 
we have from our manager, a man of whom we think very highly. It 
is merely giving a full and perhaps somewhat warmly-coloured account 
of the extraordinary weather they have had in that part of France for 
nearly the whole year, the deluges of rain that have fallen, so that he 
says naively enough,in one of his letters to me, “ How can I go to aman 
and ask him to subscribe for more water when the whole of the country 
is inundated ?”’—(a laugh)—and adds, “I really have not face to do it.” 
However, he says we may consider this as quite an exceptional year, and 
he has no doubt that within a very short time this will give us a fair 
interest on the capital sunk in it, which interest will go on increasing 
annually. At the same time, I do not know that there is any impro- 
priety in my telling you that we contemplate, if we can, realising that 
asset, and in point of fact we are in negotiations at this present moment 
with parties who have expressed a desire to purchase it; and: that they 
are sincere in their proposals I think you will agree with me when I tell 
you that they have asked me to call in Paris with the solicitor to 
the company, who is most conversant with the affairs of the company, 
and that at their expense. Therefore, it looks as if the parties were in 
earnest. Why I say we are desirous to realise it, is for this reason—we 
cannot possibly look after investments spread all over the world. For in- 
stance, much more might have been made of the Varna, I am convinced, 
if we could have given our whole time and attention to it—if one of our 
body could have gone there every two or three months and looked after 
it ; but it is impossible to do so, and as I always say, if we have been suc- 
cessful in our rescue of this company, it is not that we pretend to any 
extraordinary abilities, but that we have given more than a common 
amount of application and personal superintendence to the affairs of the 
company. (Cheers.) We cannot have investments all over the world in 
the manner that we had some time ago. As it is, 1 am sorry to say my 
time and attention are very much taken up with what we have. I have 
to go to Brussels generally once in six weeks or two months, I have to go 
to Paris every two or three months, and I ought to go to Cairo at any 
rate once, if not twice a year ; but I have found it impossible to do so, and 
it is no use for a fresh person to go on each occasion. What you want 
is to call your manager to account, to see if he has carried out your 
suggestions on a former occasion ; and I may tell you emphatically, it is 
our intention and purpose to realise our foreign investments as fast as we 
can do so without making any great sacrifice. Indeed, looking at this 
meeting merely as a family circle, if I were at liberty to tell you every- 
thing, I should say that this is our difficulty, in fact the only difficulty 
left—the locks-up. Just look at the amount of our capital that is locked 
up in the Siagne Canal, in the Marseilles Company, in the French Irriga- 
tion Company, in the Brussels Company, very little of which—only the 
Siagne Canal—is producing at the present time anything that will 
give us any return. Just reflect for an instant what a small amount of 
capital is left, and that we have to make a good dividend over the whole 
capital of £1,400,000. That is the only difficulty. If we could realise 
our assets, which I have told you we are in the way of doing, our 
labours—the labours of your directors—would be diminished a half of 
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what they are, and the company might calculate on this dividend; as long 
as you had honest men, and at all capable, at the head of your affairs, 
you might count on the dividend, literally pretty much as the dividend 
of the bank, They might vary 1 per cent., or something of that sort, 
because there is no doubt that there is an ample field for a company of this 
sort, with the command of capital. Thousands of people come to us who 
shrink from going to their bank, for they know it is just as safe, secret, 
and confidential as if their transactions were carried on with their own 
family, and that, let me tell you, for out-of-the-way business, is a 
matter of great weight with applicants. Well, this canal, if we don’t 
get a fair price for it, will nevertheless pay us very shortly 5 or 6 
per cent., and we have, in my opinion, a first-rate man as a manager 
there—the engineer who constructed the railway. I spent a fortnight 
there with him on one occasion, and went over everything. I walked 
with him from one end of the canal to the other, nearly 40 miles, examined 
everything, and was perfectly satisfied with all I saw and heard, and 
nothing has occurred since to shake my confidence in him. Well, now 
here is the ugliest asset we have—the Imperial Land Company of 
Marseilles; for this reason, it requires us to give it time, and time is 
the only thing we cannot give—the only thing it does not suit us to give. 
Monsieur P., the great solicitor at Marseilles—a very nice man, who had to 
do with the purchase of this land, and is just now engaged with the railway 
that is running, indeed runs through a portion of our lands—wrote to me a 
short time ago to say, if we would assist the works going on by a contribution 
of some £30,000, that we should get back every farthing of this within the 
nextthree years. Well,'as I wrote to him,I shall be delighted if his agreeable 
picture can be realised, but I could not, even for such a prospect, consent to 
sink any more money in that affair, and declined to contribute afarthing. I 
said that we would not throw any more money after that. If we can get any 
more back, well and good, but he still insists that it is worth it, and that 
we will realise every farthing of the money provided we wait. Well, as we 
have no alternative, we must wait. Though he is only an individual, I quote 
him because I heard from everybody that he was the best authority on 
all matters relating to the town-lands I could possibly go to. Well, then, 
there isa great deal to be said about the deplorable state in which France 
has been in within the last two or three years. Probably no town in 
France has suffered to a greater extent than Marseilles, although not oc- 
cupied by an enemy. The trade and business is beginning to revive 
there, and there is no doubt the Suez Canal will have a good effect; but 
still we shall have to wait, and,in my opinion, three and possibly even 
four years, before we can realise the bulk. of this. We shall lose no 
opportunity of converting it into money that may be afforded us. Well, 
we come then to the Belgian Public Works Company. As I say, you 
must allow me to be somewhat reserved on this, because of the litigation 
that is going on. The word litigation is very terrible to introduce into a 
report, but we thought it only fair and honest to be explicit with you, 
and tell you that there was litigation there, but at the same time I am 
glad to be able to add, that we don’t think it at all of a formidable charac- 
ter. Ican tell you exactly what it is in a minute or two. (A voice, 
“No!”) Well, I am for speaking out. We advanced some money to the 
Belgian Public Works Company, because we could not help ourselves. 
When I succeeded to office there was already a very large sum invested 
in it, and very considerable liabilities, so that I found we could not draw 
out of it. I wentto Brussels and studied the subject closely, and found 
we could not draw out without a loss of somewhere about £120,000 or 
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£130,000, and the Credit Foncier was in such a position that to} have 
incurred that loss might have brought us to an end, and thereforej we 
reluctantly agreed to goon. We advanced in course of time large sums 
of money to this company, taking the security upon the lands acquired by 
expropriation in virtue of this contract with the town. In no case didiwe 
take a mortgage from the company, without having, under the seal of the 
municipality of the town of Brussels itself, consent to that mortgage, and 
its declaration that it had no claim whatever on the land ; therefore T think 
you may well be as surprised as I was to hear that—when we attempted 
to deal with the land the other day the town said, “ No, not untilg the 
Belgian Public Works Company, which we know is in liquidation, has 
completed its contract, and has setiled all its accounts with us.” Well, 
we said, “‘ This is surely a preposterous idea; here is our own consent in 
writing, and under the of the city, to the Credit Foncier.” Obtain- 
ing this, and in reliance on that consent, it was that the Credit Foncier 
advanced the money for the use of the town. Well, we of course resisted 
that, and are assured, in a manner very unusual by counsel, that we have 
nothing whatever to apprehend. Our own solicitor, after having a con- 
ference with the three first men in Brussels, whom we have employed, 
said to me coming out of the conference, which had lasted some three 
hours—“ Mr. Mowatt, I feel as certain of getting our money from those 
lands as if it were in the Bank of England already.” Well, that is a 
very extraordinary declaration for a lawyer to give, and I won’t say much 
about the prudence of it, but still it will show you we have the best 
reason for believing that this money is safe. I think the case stands for 
the 13th of next month, and we have every reason to believe it will be 
disposed of in a very summary manner, and we can then proceed to dis- 
pose of the lands without farther delay. I am glad to be able to add to 
that, that the land is so greatly in demand that there have been 
already offers made for a large portion of it, that have extended to 
the whole, and I have very little doubt that it will more than give 
the results we expect from it, and immediately, in which case we 
should have that large proportion of our capital returned to us, 
probably within the current six months, and certainly within the 
current year. That has always been one of our black spots, so to speak, 
but Iam sure you are too fair and just to attach the blame of that to 
us. I do not think there is anyone of your servants here that would have 
voluntarily entered into a speculation of that kind, for I do not know 
what other people might think, but our experience tells us to have 
nothing to do with foreign investments. (Cheers.) Well, contrary to 
my express intentions, I am afraid Iam running more into detail here 
than is necessary. I do not know, gentlemen, that there is any point in 
the accounts themselves upon which I can give you any information, but, 
as I have said, I shall have great pleasure in replying to any question 
that any shareholder or shareholders may address to me upon any points 
to which they may attach more importance than I do. With that view, 
and to be in form, I will propose the first resolution, which is the usual 
one—“ That the report, and the balance-sheet thereto annexed, be received 
and adopted.” 

Mr. Cunningham—I beg to second that. 

Mr. Galsworthy—I daresay that many shareholders will look to what 
they consider the main point—the amount of dividend. No doubt there 
are many others who will not look so much to the amount of dividend as 
to the sums of money out of which it is declared, and who will have more 
regard for the future prosperity and permanent interest of the concern 
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than for any temporary dividend. I am one of that sort. With regard to 
your having said you made a mistake on the former occasion, I think 
this is the first time you have admitted you have made a mistake. I do 
not say you have. You stated you made a mistake in giving 10 per 
cent. I must confess I thought it was too large a dividend for the per- 
manent interest of the company, and thought that it would have been 
better not to give so much. On the other hand, we must not forget you 
added then, as you reminded us, £50,000 to the reserve fund. Now, 
entlemen in the body of the meeting, Mr. Rogers called attention to the 
fact that in our balance-sheet was included sums of money for accrued 
interest, and pressed for an answer as to the amount of that money. He 
pointed out very forcibly that a great deal of the profit and dividend 
might depend on that item. I was very glad to learn from the Chairman, 
although the item was included in the balance-sheet, it did not amount to 
a large sum. On that I suggested that in the future the accrued but not 
actually received interest should be carried to a suspense account. Now, 
sir, it is on that point I have risen to express my approval for one, because 
ink this is the time for the shareholders to express approval or dis- 
approval. The result of the last half-year was that we had 10 per cent., 
now we have 9; the last dividend took £57,000, and this takes £5,000 more, 
so that you need only have drawn credit for £7,500 to put you in the 
position you were in on the last occasion, and give this extra 1 per cent.— 
_ the reason being the capital has not been subscribed for the whole period. 
However, there is not much difference between this occasion and tke last. 
In the last account, I may also remind you, was included the amount 
received in premiums. I donot mean to touch on the investments, except 
to say this: I am charmed it is your intention to get out as soon as you 
can of foreign investments, and into those where you can give them more 
time. ‘This accrued interest amounts to £28,000; how much more satis- 
factory it is to us to have that carried to a special account, and I hope 
you will fulfil the promise you shadowed forth, and when you get it pass 
it to the reserve fund. It was the practice of dividing all its money that 
brought the company to grief, and I am delighted the directors intend to 
ignore for a time the accrued interest not paid. I have nothing to say 
on the general investments. Your statement has been very exhaustive ; 
and as one who takes a good deal of interest in figures, I have looked to 
see if you have increased your investments. I find they are not materially 
increased. I find you have a great deal more money on deposit, which 
says a great deal for the credit of the company and the confidence of the 
ublic. Money has been most useful, and I presume you have it for an 
indefinite time. Theexpenses have been considerably less, and on the 
whole, looking at the state of the concern, and the principle you have laid 
down with regard to the suspense account and the rate of dividend, I for 
one am perfectly satisfied. (Cheers.) 
The Rev. C. W. Middlemist—I should like to make one or two remarks. 
I observe in the report an alarming expression, and that is also mentioned 
by the chairman in such terms himself ; it is the litigation between this 
company and the municipality of Brussels. Now I believe I am correct 
in stating, with respect to that litigation, that it arises in some measure 
from the terms which the Credit Foncier have entered into with the 
Belgian Works Company—that is, in lending the £300,000 at a very large 
interest, I believe at something like 18 or 20 per cent.; and I have no 
doubt whatever the municipality of Brussels are unwilling to sanction 
the continuance of such an agreement, and that during the liquidation of 
that unfortunate company-1 have no doubt they are pressing on the 
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Credit Foncier not to charge that 18 or 20 per cent. during the liquida- 
tion while the capital is doing nothing. I believe in this country—-there 
are lawyers present who will say if I am right—during the liquidation of 
any company, that money lent under such circumstances would be, im- 
mediately the liquidation commenced, reduced to 5 per cent., whatever 
the original terms of the agreement might be ; and, in my opinion, a very 
proper regulation it is, because the capital is then dead and producing 
nothing, especially for those unfortunate shareholders who have lost in 
the company. In respect to that, I have heard from other quarters that 
there is another point of difficulty between this company and the muni- 
cipality, arising from the pressure put upon the municipality to consent 
to the immediate realisation of the lands upon which this money has been 
lent. Now it is very clear that when such a question as that arises, there 
is a coalition between the interests of the shareholders of the Credit 
Foncier and the shareholders of the Belgian Public Works, because if the 
Credit Foncier forced the sale of this property at once, they will of course 
get their money—there is no question about that. I have seen the land, 
and am quite certain every penny will be returned, and the mortgage 
interest too. Well, I say, the Credit Foncier being quite sure of the 
return of their money, I think it would be only fair to the shareholders 
of that company, of which I am one—(laughter and ironical cheers) ;—I 
tell you I am a shareholder in both companies, and at the same time I 
hope you will give me credit for wishing to behave fairly. I have not 
kept this from you, because if I had done so, I know I should have been 
taunted. Iam speaking in the interest of shareholders who have put 
everything they have in the company, and they are ruined men now. It 
has not ruined me; and I was going to say that the position is simply 
this—if the Credit Foncier force the municipality of Brussels to realise 
the lands immediately, the land is rising in value, and they must get less, 
and I imagine the litigation is in a great measure confined to this: will 
the Credit Foncier force the municipality to realise at once or wait 
patiently, with 5 per cent. on their capital, until the land rises to such a 
value—as it undoubtedly will, because it is in the most splendid position 
in Brussels—until it rises to such a sum as will not only pay them off with 
good interest, but the other shareholders also? I have pointed out my 
interest is that way also, therefore I hope you will give me credit for 
speaking fairly. Is it worth while continuing the litigation with the 
municipality of Brussels, very likely at an enormous expense, if those 
two points are the main points of difference between the two parties? I 
say it is throwing money away. I have intelligence from Brussels 
that that is the cause of litigation. I will not make what might be con- 
sidered an apparent attack on the directors of the company without, at the 
same time, joining in the comments I have just heard from Mr. Galsworthy, 
in saying I add my best thanks to the directors for having conducted 
the affairs of the company in a most admirable manner ; my only remark 
is that I should rather wish to pvt the drag on our representative, on 
our worthy chairman, in such a question as that, and so rather be con- 
tented with a small sum than exact too much and throw ourselves into 
the expense of litigation. 

The Chairman—Gentlemen, I will depart from the usual course of 
chairmen, who generally wait till all the shareholders have expressed 
their opinion, and then answer suck questions as they desire to put, in . 
order that they may be answered seriatim. I will depart from this course, 
because I consider it right that the shareholders should be disabused of 
the statement made by Mr. Middlemist, Mr. Middlemist states, and he 
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argues, as though the litigation were on our part. We are merely defend- 
ants in the case, for they applied to the court to prevent us from dealing 
with these lands until, at any rate, the Belgian Public Works Company 
has completed its contract with them, although it is in liquidation, and 
it is impossible to do it, and settle all its accounts with them. They 
have applied to the court, and we are merely there defending ourselves, 
and showing our absolute right to deal with the lands at once. There- 
fore, there is no question on our part; we are not entering into litigation. 
I am sure the reverend gentleman does not mean that we should cede the 
question and allow them to set aside our mortgages ? 

The Rev. C. W. Middlemist—Certainly not. 

The Chairman—That is the case on one point. Well, then, the gentle- 
man’s attack is mainly this. He has evidently been informed that the 
cause of the dispute between us is that the town wish to prevent our 
hurrying the sale of these lands ; and the second point between us is the 
enormous interest of 18 or 20 per cent. we charge. The reverend gentle- 
man has evidently been misinformed on both points. The town are most 
anxious that the lands should be sold to-morrow, if possible; and have 
applied to us to allow them to sell them for us. Meanwhile, on the other 
point of 18 or 20 per cent. it is quite true, and there is a foundation for 
what he states. It is quite true we took power to charge up to 20 per 
cent. three or four years ago, because, in point of fact, it was a most 
hazardous investment. The company did not possess any security, and 
before I would stipulate even for such an interest, I called all the principal 
shareholders of the Belgian Public Works Company together into my 
room, and said: “Gentlemen, such is the state of the Belgian Public 
Works Company that one of two things is absolutely necessary—you must 
either find money at any price to carry it on, or let all you have put into 
it go. We have received notice from the town that unless we proceed 
with the expropriation of land and other works they would declare the 
concession forfeited. I said, the Credit Foncier having a large interest in 
it, and very reluctantly, will lend money at 20 per cent. interest.” To show 
that we proceeded with great circumspection in the matter, the solicitor 
prepared a case for counsel, and asked whether they would be justified in 
coming under a contract to pay such an enormous interest as that to 
obtain the money ; and the answer was, it depends entirely on your neces- 
sities. If it be of the utmost importance to you to get money, and you 
cannot get it on better terms, it is open to the directors of the company 
to pay any terms on which they can get the money. But, in point of 
fact, we only charged them for one portion of it, lent early in the day, 10 per 
cent. The gentleman is under a mistake in supposing we lent them £300,000; 
the sum we lent them was considerably under £200,000. The other 
£100,000 was for a very different purpose. Wefound thatthe Credit Foncier 
had only a second mortgage on the various lands. They certainly are the 
cream of the lands. In Brussels there was a first mortgage of £100,000 held 
bya financial company of Brussels which was working with the municipality, 
and they would have proceeded to sell the land in a manner that would have 
put it out of our power to become possessed of it, and weshould have lost 
possession of the whole of our second mortgage, and therefore, at great 
inconvenience to the Credit Foncier, the directors of which by no means 
desired to lock up an additional £100,000, we were obliged to buy the 
mortgage, to put ourselves in possession of the first mortgages in order to 
be able to deal freely with the land; and that we might make no mistake, 
we went tothe Court of Chancery,and explained the case, asking the 
authority of the Court to decide under the circumstances what interest we 
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should be allowed. The court decided 80 per cent. Now you see that 
is a very different story. (Laughter.) Well, time isrunning on; ifthere 
are no other shareholders wishing to speak, or to ask any questions, I will 
put the resolution which I have proposed, and which Mr. Cunningham 
has seconded. 

The motion was then put, and carried unanimously. . 

The Chairman—I declare it to have been unanimously carried. (Cheers.) 
The next resolution, I think, will be equally unanimously carried. I move 
—* That a dividend of 4s. per share on the old shares, and 2s. per share 
on the new shares, equal to 8 per cent. per annum on the paid-up capital 
of the company, free of income-tax, be declared for the half-year from the 
30th of June, 1872, to December 31st, 1872, and be payable on and after 
the 7th day of February next.’ 

Major-General Sir George Balfour, M.P.—Gentlemen, I have great 
pleasure in seconding that proposal. 

The motion was carried unanimously. 

The Chairman—I am about to confess to another mistake. (Mr. 
Galsworthy appears to be angry with me that I have made so few.) By 
an acciasnt of omission it was not stated in the report that one of the 
directors goes out by rotation. This is Major-General Sir George Balfour. 
Itis my duty, however, to propose that Major-General Sir George Balfour, 
K.C.B., M.P., who retires by rotation, be re-elected as the director of the 
company. 

Mr. Meredith—I beg to second it. 

The motion was carried saree & 

The Chairman—lIt is necessary to elect the auditors. They go out and. 
are elected annually. Well, properly speaking, it is not for us to propose 
the election of auditors. (Hear, hear.) I was only going to do it for 
want of anybody else; but I think the shareholders ought to nominate 
the auditors. For what are the auditors? They are really and truly 
their sentinels, their guard; for if they do their duty properly you can 
never be deceived. Everything in point of order and regularity in your 
accounts depends upon the auditors ; and if they are honest and compe- 
tent men, no rascality could exist in a joint-stock company. And there- 
fore, as I say, you ought to appoint them yourselves. They sit, as it were, 
in judgment upon us, and inspect and correct everything, our conduct 
included. However, at the same time, I maysay that in all the experience 
I have had I have never known such auditors as this company pos- 
sesses. They perform an amount of labour and give up an amount of 
time to the examination of our accounts that I had no idea any auditors 
in the country would do. Why, it is the best part of a month; and man 
of the clerks are there the greater portion of a night to make the audit. 
cannot even take a cab to attend a conference but the voucher for 1s. 6d. 
is required. (A laugh.) There isnotasingle item of any kind they don’t 
require a voucher for. I was at one time afraid of having a difficulty 
because of their not having considered cheques gone to France a sufficient 
proof we had paid the money. Gentlemen,I really think two better 
auditors are not to be found in London; but, then, Il am an interested 
party. If any gentleman has any other names, we shall be happy to hear 

rt 


Mr. Hill—I beg to propose that Mr. Arthur Cooper (Cooper Brothers 
and Co.) be re-elected the auditor. 

A Shareholder—I beg to second it. 

Another Shareholder—I think the auditors, as far as I can learn, have 
done their duty. All I can say is, I hope they will not be too anxious to 
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please the directors. I hope they will recollect that they are really between 
the directors and the shareholders. I think it most important that we should 
be allowed, as the chairman has pointed out, to nominate them. I do not 
think it is well for an auditor to be appointed by the board of directors ; 
but feeling that they have done their duty, I have great pleasure in 
giving those gentlemen my vote. 

The motion was then put, and carried unanimously. 

The Chairman—Will some gentleman propose that Mr. Robert Tucker 
be re-elected one of the auditors ? . : 

Mr. Galsworthy—I should be very happy to propose it, but let me re- 
mind you, I think that is the third mistake ; you should have mentioned 
that in the report. I have great pleasure in proposing that Mr. Robert 
_— be re-elected, for he is one of the most eminent actuaries of the 


y- 

Mr. Thompson—I beg to second it. 

The motion was carried unanimously. 

The Chairman—Now, gentlemen, although I have, as it were, gone 
through all the prescribed, all the ordinary business, I want, while in my 
memory, to say a word or two more. Looking to the facts which I have 
described, and the great amount of our capital that is not for the present . 
available, and to the vast increase of our business, which requires more 
money, I think it not improbable that before we meet again we shall 
have issued debentures to a considerable amount. Indeed, I was in hopes 
of being able to announce to you to-day the terms and conditions on 
which we had sold a certain amount of debentures, but the negotiations 
have lagged a little, and therefore I am unable to do it. We have power 
by the statutes to issue debentures upon our own authority, but as you 
know, it has never been our practice to take any important steps without 


_taking the shareholders into consultation with us. Why I announce this 


on the present occasion is that I do not think it would be worth while, or 
answer any useful purpose, to call the shareholders together to tell them 
we have sold £200,000 or £250,000 worth of debentures at such a price. 
That of course will come before you at the following half-yearly meeting, 
but we shall ask your sanction if there is anything special, and I thi 
you may trust us to take such steps as may be found necessary. 

A : i, not the shareholders have the option of taking 
some 

The Chairman—Certainly; on whatever terms they are issued that will 
be the condition, the shareholders will have the option of taking any por- 
tion they think fit. I am glad the gentleman gave me the opportunity of 
stating that, The next point I allude to with great reluctance, but still I 
think it only acting fairly to you that I. should mention what I am now 
about tosay. I think it not improbable that before the next meeting the 
state of my health, which has given me many warnings during the last 
few years, may compel me to withdraw from the very laborious and 
responsible position that I!hold,—indeed, I think that I should have done 
it on the present occasion, but that I am most anxious to remain with the 
company until I can realise the bulk of these foreign locks-up, more par- 
ticularly the Belgian one—(cheers)—because circumstances have given 
me an amount of information and made me more familiar with the case 
of the Belgian Public Works Company than any other person whatever ; 
and I have the presumption to think and feel that no person could bring 
that case to so advantageous a solution as myself, and therefore it is my 
intention and purpose, if my health will permit, to remain with the com- 
pany until I have extracted at least that money from the Belgian Public 
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Works ; and if I can convert the Siagne Canal also into money, this leaves 
only the Marseilles investment, which must be, under any circumstances, a 
matter of some considerable time. I say this with great regret, for I have 
taken a pleasure in my occupation, having been so generously and so libe- 
rally treated by the shareholders, and possessed their confidence. (Cheers.) 
But it would be making a bad return on my part if I were to continue so 
responsible an office after my health had disabled me from giving that 
devotion—for it really requires the devotion of any man who takes my 
position—if my health, I say, did not permit me to give that close personal 
attention to it which it requires. Therefore it is only fair to state on 
the present occasion, that it is possible the state of my health will compel 
me to withdraw before we again meet. 

A Shareholder—Might I make one remark with regard to the issue of 
the debentures? It appears to me to be very hard upon the new shares. 
Those shares which were issued at a premium of 10s. are now at a discount, 
and I think it is because there is a large liability upon them. Why not 
make a call, rather than issue the debentures? Now, I know the object of 
the reserve fund, but I think you might reduce the liability on the shares 
from 5s. to 10s. (A Shareholder—“It is £2. 10s. now.) Well, I mean, 
you might halve the-liability ; which would still leave a considerable sum 
for the directors to call up, and at the same time relieve those shareholders 
who are forced to sell rather than hold them with a liability upon them. 
I think it is worth the consideration of the directors whether they might 
not relieve us in some way by reducing the amount of the debentures and 
making a call. (Cries of ‘ No, no.’’) 

The Chairman—Although the question is not actually before us, it is so 
important a one, and no doubt must interest every shareholder so much, 
that so far from discouraging, I am very glad io kaw the opinion of the 
shareholders on the whole question. So far from agreeing myself indi- 
vidually with that gentleman, I have had a plan under consideration for 
some time, and have only been diverted from attempting to carry it out 
by finding that it would be unpopular with some of the largest share- 
holders of a very different kind. It was this. I feel, in the experience I 
have had here, that if our capital were all disengaged, or if we had more 
command of capital, I should have no difficulty in giving you, at any rate, 
as a permanent thing, a dividend of 8 per cent. per annum, probably 10. 
Well, it occurred to me that if I could take up £500,000 debentures on 
moderate terms, 5 to 6 per cent., that I would pay back one-half of the 
capital to the old shareholders, £2. 10s. per share, and so make the shares 
of the company all alike, £300,000, with £2. 10s. paid up, and without an 
uncalled capital therefore, because the old shareholders would be liable to 
have that £2. 10s. called back again at any time. We should have re- 
duced our capital to £750,000, represented by shares of all one class of 
£2. 10s. paid up, and we should have an uncalled capital of the same sum, 
£750,000, which would have strengthened our position and credit 
enormously. But besides that, we should gain the difference between the 
price at which we could raise the money, say between 5 or 6 per cent., and 
the dividend that we pay ; in other words, we could gain 2, 3, or 4 per cent. 
on that half-million. 

The Shareholder—And put your shares down to a discount directly ? 

The Chairman—Pray treat me with sufficient consideration to hear my 
plan, which is in reply to yours. As to the effect it might have on the 
shares, I think none of us can speak very positively ; but when you re- 
collect for a moment the effect of carrying the dividend, whatever it may 
be, 8, 9, or 10 per cent., some 2 or 3 per cent. higher, according to the 
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price ut which we issued the debentures, I think that would go far to 
counterbalance the objection against having the shares with liability. At 
any rate, that is a question that cannot be decided in an offhand way, 
and as I tell you, I desisted from the plan on consulting some of the largest 
shareholders, and taking their opinion. One of them said, “ Although 
I am a large shareholder, I will get rid of my shares at once.”’ (Hear, hear.) 
There is no doubt we could make a very considerable profit on the money: 
but as it is now, I am sorry to say that day after day we are obliged to 
decline most favourable business offered to us, and to limit our business 
very much. We all know that when a shop is opened the greater the 
trade it drives the better; and our expenses would be comparatively 
diminished by the greater amount of business and profit. With regard to 
the debentures, I shall be delighted to have the opinion of any shareholder, 
either here or by letter, for we are still open to suggestions and improve- 
ments ; but, as I told you before, every shareholder will have an oppor- 
tunity of taking the debentures first of all,for that is a primary condition 
to any arrangement we may enter into. 

A Shareholder—Mr. Chairman and Gentlemen, I recollect that the last 
issue of shares was created on the understanding that half the amount 
was to be uncalled capital. If that was the understanding, I would only 
say, that I trust under no circumstances shall we reduce that or any part 
of our reserve fund. Don’t let us reduce anything : the public look to us 
as a security. 

Mr. Williams—Mr. Chairman and Gentlemen, I am very glad to have 
heard the observations of the Chairman, because I think it will bring to the 
recollection of many of you that when that extra capital was desired, my 
principal objection was what is now stated by your Chairman—namely, 
that you were about to raise money, and pay a larger amount of interest 
than what would be necessary if you raised itin another mode. I quite 
knew it gave the additional security of £250,000, but your Chairman justly 
tells you that when you raise the capital by that means, you at once 
diminish, to a certain extent, your dividend, and that is quite evident; and 
your Chairman now has completely justified, I may say, the proposition I 
made some time ago, not to exceed the motion which was then put before 
you. I think there is one thing we may congratulate ourselves upon, that 
is, that if you look at the paid-up capital, upon that paid-up capital we 
have £100,000, which makes, of course, 10 per cent. There is laid by, in 
addition to that paid-up capital, an amount of 10 per cent., namely, 
£100,000, and by what has been done to-day you can lay by 10 per cent. 
of that portion which is not paid up; that is to say, if you take the 
£28,000, £25,000 makes 10 per cent. on that portion which is not fully paid 
up—therefore we stand in the position of having £1 to every £10 as re- 
serve. There is one thing Ido not agree with the Chairman on, and 
I think, that after so many years we had not a dividend, we ought to have 
the full 10 per cent. if we can; andI should certainly have not much 
delicacy in putting it to you, brother shareholders, if I saw the time come 
when I thought it could be fairly and justly given, and move an amend- 
ment to say, “10 per cent. has been earned, we havea good reserve fund, 
let us have it.” Ihave made these few observations, and now it is my 
pleasing duty to ask you to join in giving our warm and hearty thanks 
to the directors for the admirable way in which they have managed the 
concern, and the success which has attended them. I likewise include 
our admirable financial secretary, Mr. Barker, and the gentleman who 
sits on the right-hand side of our worthy Chairman. They are gentlemen 
who do their duty faithfully, and I believe to the advantage and general 
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interest of the company, and [ wish them heartily and sincerely long life, 
and every blessing that they themselves can desire. (Cheers.) 

Mr. Galsworthy—Mr. Chairman, that part of the argument of the hon. 
gentleman which I was able to follow, I must say I did not agree with. I 
remember when the issue was made he defended his views with great 
force and great ability, but he says when you raised the new capital he 
wished you to raise the money by debentures. But he forgot the fact 
that one point in raising that new capital as it was done was to increase 
the credit of the company, and that is the reason that the Chairman pre- 
ferred that mode of raising the capital rather than by debentures. What 
would this company become if you called up all your unpaid portion of 
the capital? A crisis arises, money is wanted, no unpaid liability—lose 
credit. What would become of the company ?—absolute ruin! Now, sir, 
one word on your scheme. I think it most admirable. I do not think 
anyone is entitled to complain of £2. 10s. liability, because a most distinct 
statement was made, the other £2. 10s. would not be called up. Your 
plan, if it could be carried out, I think is an admirable one. It might 
send the shares to a discount for a time, for many people who won’t hold 
shares with a liability would sell; but, on the other hand, the practical 
effect would be, as you have less paid-up capital and money, the dividend 
must rise ; and as the dividend rises, the discount on the shares would very 
soon disappear. 

The Chairman—Gentlemen, I must remind you that there really is no 
question for us to deal with, but still, as I said before, I am very glad to 
have this expression of opinion on the subject of debentures. 

Mr. Williams—We cannot part without some one seconding the motion. 

Mr. Galsworthy—TI will second it. 

The motion was carried unanimously. 

The Chairman—I beg to thank you, gentlemen, for your expression of 
satisfaction with our proceedings, It is always encouraging, and no doubt 
will stimulate us to do still better if we can. 

Mr. Barker—I am very much obliged to you, gentlemen. 

The proceedings then terminated, 





SHEFFIELD BANKING COMPANY. 


ANNEXED is the report and balance-sheet, presented to the forty-first 
annual meeting of the shareholders, held on Friday, the 31st of January :— 

“ The directors have much pleasure in being able to report a continued 
and very considerable extension of the business of the bank, which, 
combined with a higher rate of money during a portion of the past year 
as compared with that which prevailed during a few of the previous 
years, enables them to show an increased profit on the operations 
of the year. The profit and loss account shows a gain of 
£48,308. 6s. 10d., of which the directors have decided to dispose 
in the following manner, viz. :—1. In the payment of a dividend at the 
rate of 15 per cent. on the paid-up capital of the bank. 2. In payment 
of the income-tax for the shareholders. 3. In further reduction of the 
premium on the acquisition of the business of Messrs. Robinson, of Ches- 
terfield, to the extent of £1,021. 4. In payment of a bonus of 10 per cent. 
on the salaries of the officers of the bank. 5. In providing for the bad and 
doubtful debts of the year, which amount to £148. 18s. 1d.: and 6. In an addi- 
tion to the surplus fund of the balance remaining after the above appropria- 
tions, by which that fund will be raised to the sum of £100,265. 15s. 6d. 
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The directors, reverting to the memorial presented to them some time 
since, to which were attached the signatures of a considerable number of 
the shareholders, have, during the past year, reconsidered the question of 
reduction in the nominal value of the shares of the bank; and their soli- 
citors, acting under their instructions, submitted the question for the 
opinion of two eminent counsel, who, after a long consultation, at which 
two of the directors and the manager were present, advised that the pro- 
visions of the deed of settlement render alteration impracticable. At the 
time of the last annual meeting a vacancy in the number of directors ex- 
isted, caused by the then very recent death of Mr. Dixon. This vacancy 
the directors filled by the appointment of Mr. Frederick Bardwell. Al- 
though Mr. Bardwell is one of the directors who now retire by rotation, his 
appointment by the board requires confirmation at this meeting, inde- 
pendently of his re-election as a director. During the past year your 
directors have made, in concert with the directors of the other banks with 
whom they are accustomed to act, an important change in their system, by 
the reduction of the charge for commission to one-eighth per cent. They 
are satisfied, from the results of the five months during which the reduced 
charge has prevailed, that their decision in this respect was judicious, and 
that, although the immediate effect is to diminish the profits of the bank 
from that source, the ultimate result will be advantageous. The directors 
opened on the 27th instant a branch bank at Mexbro’, and in due course 
a resolution will be submitted to the shareholders authorising the purchase 
of the premises selected by them for this purpose. The power as to the 
opening of branch banks given to the directors by the deed of settle- 
ment being now exhausted, they propose to submit to this meeting a 
resolution by which those powers shall be extended, so that they may be 
in a position to meet the demands of the district for the increased banking 
accommodation.” 


Balance-sheet, 31st December, 1872. 


Dr. 
Paid-up capital of £140 per shareon 1,500 shares ... .... £210,000 0 0 
Paid-up capital of £35 per share on 2,376 sharee ose ooo 83,160 0 0 
Surplus fund ose ae ‘ 100,265 15 6 


Balances of accounts due to customers, deposits, and notes in 
circulation ae ror ose an an 
Balance of profit and loss account one eee ooo os 
—— dividend declared July, 1872, £14,658 , to be divided, 
29,316. 


1,576,806 6 9 
43,974 0 0 





£2,014,206 2 3 








Cr. 
Bills, notes, and cash in hand, and balances owing to the 





company a - ++» £1,993,119 19 11 
Stamps on hand ... a“ ooo ose ii a nee 336 2 4 

Bank properties and furniture at Sheffield, Rotherham, and 
Chesterfield... “et oe +n nee “ oe 20,750 0 0 
£2,014,206 2 3 





The following resolutions were adopted by the meeting :— 

Resolved—1. That the annual report of the directors is highly satisfac- 
tory to the shareholders, and that the same be adopted and printed for dis- 
tribution amongst them. 2. That the general statement of the accounts 
of the bank be printed and circulated with the report. 3. That the thanks 
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of the shareholders be given to the directors for their management of the 
business of the company during the past year, and that £500 be placed at 
their disposal. 4. That the appointment by the other directors of Mr. 
Frederick Bardwell as a director, in the stead of the late Mr. 
William Frederick Dixon, is approved and confirmed by the shareholders. 
5. That Mr. Mansfeldt Forster Mills be re-elected a director. 6. That 
Mr. Frederick Bardwell be re-elected a director. 7. That the words “as 
hereinafter provided for,’ in the 2nd article or clause, and the words “one, 
two, or three,’ in the 67th article or clause of the original deed of settle- 
ment of the company contained, shall henceforth be void and of none effect, 
and they are hereby repealed accordingly.—That the thanks of the meeting 
be given to the Chairman. 





CUMBERLAND UNION BANKING COMPANY (LIMITED). 


Tue following are the report and balance-sheet of the Cumberland Union 
Banking Company (Limited), presented at the forty-fourth ordinary 
general meeting of the company, held in the board room of the bank, 
Carlisle, on Monday, the 3rd day of February, 1873 :— 

“The directors have the pleasure to submit their report for the year 
ending 31st December, 1872. The books and accounts have been audited 
by Messrs. Quilter, Ball & Co., and a copy of the statement of accounts 
certified by them is annexed hereto. The net balance at the credit of 
profit and loss account for the year, after making provision for bad and 
doubtful debts, and’giving a bonus of 10 per cent. on the salaries of all 
the sub-managers and clerks of the bank, is £37,012. 18s. 8d., out of which 
a dividend of 15s. per share was paid in July last. The directors have 
now the satisfaction of recommending a further dividend of £1 per share, 
making together £1. 15s. for the year 1872, to be payable ai the head 
office and branches, free of income-tax, on Tuesday the 4th February. 
These two dividends, together with income-tax, absorb £32,086. 16s. 7d., 
leaving the balance of £4,926. 2s. 1d. to be carried forward to next account. 
In accordance with the deed of settlement, three directors retire at this 
time by rotation, viz.—Lieut.-Colonel Salkeld, Major Fairtlough, and 
Henry Bell, Esquire. They are eligible for re-election, and offer them- 
selves accordingly.” 


Dr. General Balance-sheet, 31st December, 1872. 
Capital paidup_... +0 me 











ers ic ; wee £225,000 0 0 
erve or guarantee fund eee soo ve ih 65,000 0 0 
Deposits on receipt and current account balances pos «-- 1,639,756 14 y 
Notes in circulation ie on ees ‘ae a i 35,955 0 0O 
Balance of profit and loss account jie pe an 22926 2 1 
£1,988,637 16 10 

Cash on hand, at head office and branches __... a w- £113,189 19 3 
Do. at call, and on security at short notice oa «. 507,538 13 9 
Bills discounted, customers’ balances, etc. _ ‘ie 1,266,027 € 1 
Investment of reserve fund in consols and other investments ... 65,094 15 O 
5 


Bank property at Carlisle and branckes rt sn Eee 36,206 9 
Bill and other stamps on hand one oo. cee 580 13 





£1,988,637 16 18 
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Cr. 

Expenses at head office and branches, &c. aaah sab Pn £12,713 19 6 
Interest on deposits and credit balances, and rebate on, bills ... 34,110 7 10 
Directors’ remuneration for the year 1872... nee > 525 U0 0 
Balance, being net profit ... eee ang ae one = 37,012 18 8 
£84,362 6 0 

Pets ote 
Interim dividend to 30th June, 1872 ... iy a0 a £13,500 0 0O 
Income-tax ae ne ve eee ven a a 586 16 7 
Balance available eae oo ove = nis ste 22,926 2 1 
£37,012 18 8 
iain. 
Balance brought forward from 31st December, 1871 ... si £3,143 17 8 

Gross income at head office and branches during the year, after 

making provision for bad and doubtful debts ese 81,218 8 4 
£84,362 6 0O 


Net profit brought down oa ove ovo see ove 37,12 18 8 





£37,012 18 8 











WILTS AND DORSET BANKING COMPANY. 


’ ANNEXED are the thirty-seventh report and balance-shect of the Wilts 


and Dorset Banking Company, presented ‘at the annual meeting of the 
shareholders, held at the head office, Salisbury, on Monday the 3rd of 
February,—John Waters, Esq., presiding :— 

“ The directors have much satisfaction in submitting to the shareholders 
the thirty-seventh annual report of the affairs of thecompany. The business 
of the bank has shown a steady increase throughout the year. The losses 
incurred have been of small amount. A very considerable number of new 
accounts have been opened, and the deposits show an increase of £190,000 
in excess of the balance of the previous year. The 5,000 new shares 
referred to in the last report have been allotted to the shareholders, the 
calls having been fully paid. The capital account, as shown by the balance- 
sheet, now stands at £250,000, and the surplus fund at £154,435. 12s. 7d. 
Your directors have deemed it desirable to extend the operations of the 
company to the city of Exeter, where they opened a branch on the Ist of 
January last, under the management of Mr. Thomas Bennett, and they 
believe it will prove a further valuable addition to the business of the 
bank. The Bristol branch has fully answered the expectations expressed 
at the last annual meeting. The directors regret that in consequence of 
ill-health Mr. Chubb retired from the board in the early part of the year, 
but they have the satisfaction of reporting that they have elected Mr. E. 
P. Squarey to the vacancy thus caused. New banking-houses are in course 
of erection at Warminster and Wimborne, where the present premises have 
long been found inconvenient and unsuitable. It will be seen, on reference 
to the accompanying balance-sheet, that after payment of current ex- 
penses, directors’ fees, income-tax, &c., &c., and making provision for 
the reduction of the cost of premises, the balance of profit and loss account 
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amounts to £50,108. 18s. 3d., which has been appropriated by the pay- 
ment of the Midsummer dividend and bonus on the old shares at the 
rate of 20 per cent. per annum, and the Christmas dividend and bonus 
on the old and new shares (now consolidated) at the rate of 24 per cent. 
per annum, leaving a balance of £108. 18s. 3d. carried to the surplus fund.” 

The preceding report having been read to the meeting by the general 
manager, it was resolved unanimously—‘ That the report now read, 
with the statement of assets and liabilities, be approved and printed, aud 
a copy sent to each shareholder.” 


Balance-sheet for the Year ending 31st December, 1872. 


LIABILITIES. 
Dr. 

Capital... oe eco oon wae ove eee ove £250,000 0 0 
Surplus fund on ae pen a “as wd ‘is 104,326 14 4 
Premium on new shares ... ‘ii in ti ee eit 50,000 0 0 
Circulation in notes and drafts ... ia un ee 75512 19 4 
Deposits on current and other accounts i ond ae 2,297,856 17 7 
Interest due to depositors ai 24,416 7 3 
Bills for collection " 61,853 12 5 
Net profits for the year ... 51,608 18 3 











£2,915,575 9 2 
Cr. ASSETS, 
Investment in Government securities, Bank of England stock, 
and East Indian debentures ... oa nee ee aims £519,650 0 0 
Investments in bonds, debentures, preference stocks, and other 
securities eee a Poe a nae 626,091 10 1 
Bills discounted, Joans, overdrawn accounts, &c. ... aie 1,345,346 17 9 
Freehold and leasehold premises at head office and branches 36,335 10 4 
Cash in hand, and in hands of London bankers and agents... $88,151 11 0 





bo 


£2,915,575 “9 


PROFIT AND LOSS. 


Dr. 

Expenditure of the forty establishments, including rent, taxes, 
licences, stamps, salaries, and London bankers’ commission, 
postages, stationery, &c. oan poe sis i ane £26,375 7 6 

Directors’ fees... si coe os pre i aD 1,500 0 0 

Dividend : Midsummer at 5 per cent.; bonus, Midsummer, at 
5 per cent., being at the rate of 20 per cent. per annum on 
the old shares, £20,000. Dividend, Christmas,at 5 per cent., 
bonus, Christmas, at 7 per cent.,.being at the rate of 24 per 
cent. per annum, on the old and new shares, now consoli- 
dated, £30,000... rm oe 


50,000 0 0 
Balance carried to surplus fund 


a a 108 18 3 


£77,984 5 9 





Cr. 

Gross profit for the year ending 3lst December, 1872, after 
payment of income-tax, and making provision for bad and 
doubtful debts, &c. ... eco om one eee eco £77,984 5 9 





£77,984 5 9 
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SURPLUS FUND ACCOUNT. 
Dr. 
Balance of undivided profits or surplus fund ... oe see £154,435 12 7 


£154.435 12 7 


—___— 
ES TS 





Cr. 
Balance of undivided profits last year ... oe eee eee £104,326 14 4 
Premium on new shares ... pam se on eco wick 50,000 0 0 
Amount of undivided profits now added ove oe vee 108 18 3 








£154,435 12 7 








The following resolutions were unanimously adopted at the meeting :— 

“That the thanks of the meeting be given to the directors for their 
efficient services during the past year.’ Messrs. William Long, Thomas 
Thring, aud William Morgan having retired from the directorate by rota- 
tion it was announced that Mr. William Morgan would not seek re-election, 
whereupon it was resolved unanimously—“ That Messrs. William Long 
and Thomas Thring be re-elected directors ;” and it was also resolved 
unanimously —* That Mr. Thomas Dowden Lewis be appointed a director.” 
Resolved unanimously—“That the remuneration of the directors be 
£1,800, and that the same be apportioned amongst them as they may 
determine.’ Resolved unanimously—* That the thanks of the meeting 
be given to the general manager and other officers of the company 
for their efficient services during the past year.”” Resolved unanimously — 
“That the thanks of the meeting be accorded to the Chairman for his 
able conduct in the chair.” 





THE BANK OF EGYPT. 


Tue seventeenth annual meeting of the Bank of Egypt Company took 
place on the 3rd February, at the London Tavern. The chair was taken 
by Mr. J. B. Moore; and the Secretary, as usual], read the advertisement, 
and the minutes of the previous meeting. The report and balance-sheet 
are as follows :— 

“The directors of the Bank of Egypt have the pleasure, at this their 
seventeenth annual general meeting, to submit to the shareholders the 
annexed balance-sheet and profit and loss statement for the half-year 
which ended on the 31st December, 1872. The net profits for the last 
six months, after providing for bad and doubtful debts, rebate of interest, 
current expenses in London and Egypt, income-tax, &c., amount to 
£24,560. 2s.6d. This, added to £8,032. 0s. 6d., the balance of undivided 
profits brought forward from the previous half-year, makes a total of 
£32,592. 3s. Od., available for appropriation. The directors recommend 
that the usual dividend be declared at the rate of 10 per cent. per annum 
for the half-year (£12,500), and a bonus of £1. 5s. Od. per share (£12,500), 
together £25,000, both free of income-tax, leaving a balance of 
£7,592. 3s. Od. to be carried forward to the next account. The above 
dividend and bonus, added to the interim distribution in July last, make 
a total of 20 per cent. for the year. The dividend and bonus will be 
payable on Tuesday the 4th February. In conformity with the deed of 
settlement, Sir William Tite, C.B., M.P., and John Bramley-Moore, Esq., 
go out of office, and offer themselves for re-election. The auditors also 
retire from office, and are eligible for re-election.” 
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Dr. Balance-sheet, 31st December, 1872. 
LIABILITIES. 

Capital paidup oe on on Pa ae .. £250,000 0 0 
Reserve fund ae pen we ae “ aoe -- 100,000 0 0 
Bills payable oa ose eee tee eee o. * 95,965 6 O 
Current and other accounts ae sits <a aa .. 802,288 6 11 
Profit and loss, as below... re eas ‘ans ies ‘iat 32,592 3 0 
£780,845 15 11 
aseinsiidiaiee 

Cr. ASSETS. , 
Cash .. vee _ rer ee ‘ile sie ... £207,988 1 6 
Bills receivable ‘ a sai nes int 56,805 2 8 
Government securities (Beyptian)... oa a nee »- 409,270 17 6 
8 


Other securities ... . ~ ae ja .» 106,831 14 


£780,845 15 11 





Profit and Loss, 31st December, 1872. 








Dr. 
Dividend at the rate of 10 per cent. per annum for the half- 

year, payable on the 4th agente sei es ee .. £12,500 0 0 
Bonus of £1. 5s. per share... oa oe es te on 12,500 0 0 
Balance carried to next account ... wa ies “i hes 7,092 3 0 
£32,592 3 0 
a) TS 

Cr. 
Balance of undivided profits, 29th June, 1872 ... £8,032 0 6 


Net profits for the last six months, after providing for bad and 
doubtful debts, rebate of interest, current expenses in London 
and Egypt, directors’ remuneration, and income-tax . ie 24,560 2 6 





£32,592 3 0 











The Chairman, when moving the adoption of the report, regretted the 
absence of Sir W. Tite, but expressed great pleasure at the satisfactory 
report he was enabled to present to the shareholders. It was the best 
report they had ever been able to make, and realised a dividend, with 
bonus, of 20 per cent. for the past year. The dividend, if approved of, 
would be forwarded by post that evening. In compliance with the ex- 
pressed wish of the shareholders, the whole of the reserve fund stood 
invested in Government securities aud guarantees. (Hear, hear.) Obser- 
vations had been made on the large sum (£207,000) kept in hand; but, 
as a matter of fact, that sum had remained in their hands for only one 
day, having been required on the next to meet large obligations. They 
had no bad or doubtful debts, and the manager informed them that the 
bank could be liquidated in an hour, not only without loss, but with 
considerable profit to the shareholders. The bank was, in fact, in a most 
prosperous condition ; but 20 per cent. was a very large dividend, and 
banking competition was daily increasing in Egypt. They expected 
always to be able to propose a good dividend, but the shareholders must 
not expect that it could remain without some fluctuation. Egypt was 
improving in material prosperity every year, and must continue to do so 
as long as it remained under so enlightened a government as that of the 
present Khedive. It was one of the oldest nations in the world, and had 
been declining for centuries; but now it was really surprising to see the 





a a aI 1 Eo 


pata ani te 





| 
: 
| 





ihre pee Naina 


ied 








Isle of Man Banking Company. 261 


start it was taking, and the magnificent cities which Cairo and Alexandria 
were becoming—especially the former, which had become so justly popular 
as a resort for invalids. He deprecated voluminous quotations of statistics, 
which might be illusory, if value was not stated as well as quantity. As 
a proof of this,-he might mention that the exports of raw cotton in 1871 
were 1,517,178 cwts., and in 1872, 1,575,476 cwts.; but then the value in 
the first year was only £6,236,237, whilst it was in the second year 
£7,740,043. The trade in cereals had largely increased, aud must continue 
to increase. 

The motion for the adoption of the report was put, and unanimously 
agreed to. 

Sir William Tite and Mr. J. B. Moore were re-elected directors, and the 
auditors were also re-elected. A warm vote of thanks to the chairman 
and directors terminated the proceedings. 


ISLE OF MAN BANKING COMPANY (LIMITED). 


Tue half-yearly meeting of the shareholders of this company was held 
in St. James’s Hall, Douglas, Isle of Man, on February 3rd, his Worship 
the High Bailiff (S. Harris, Esq.,) in the chair. The following are the 
report and balance-sheet circulated amongst the shareholders :— 

“Tn submitting their fifteenth half-yearly report the directors have much 
pleasure in referring the shareholders to the annexed balance-sheet and 
statement of profit and loss as on the 3lst December last (with the 
auditors’ report thereon), from which it will be seen that the net profits 
for the half-year, after deducting current expenses, and making provision 
for bad and doubtful debts, &c., amount to £3,281. 2s. 6d. This sum 
added to £3,428. 5s. 8d., the unappropriated balance from the preceding 
half-year, makes a total of £6,709. 8s. 2d.; which amount the directors 
propose to apply as foliows, viz.:—£1,200 in payment of a divi- 
dend at the rate of 10 per cent. per annum on the paid-up 
capital; £2,576. 14s. dd. to the reserve fund, making the amount at 
credit of that account £12,000 (the maximum amount required by the 
articles of association); and to carry forward the balance, viz. 
£2,932. 13s. 9d., to profit and loss new account. The directors have to 
deplore the loss sustained in the death of their late colleague and chair- 
man, William Callister, Esq.,—a loss which they are assured the share- 
holders generally will participate with them, in feelings of regret. The 
directors who retire at this time by rotation are William Fine Moore and 
Henry Bloom Noble, Esquires, who, being eligible, offer themselves for 
re-election. The vacancy at the board of directors occasioned by the 
death of William Callister, Ksq., has been filled by the nomination of 
Richard John Marsh, Esq., subject to confirmation at the general 
meeting on the 3rd February, 1873.” 


Balance-sheet, 31st December, 1872. 
LIABILITIES. 
Dr. 
Capital, £150,000 in 15,000 shares of £10 each, 12,000 of 
which have been issued, on which the sum of £2 per share 
has been received wi on ihe eee ae -. £24,000 0 0 
Amount of deposits oe oes ove ove ove -- 280,179 14 9 


Carried forward ... vee §=6=£304,179 14 9 











262 Isle of Man Banking Company. 





Dr. Brought forward ... ud .» £304,179 14 9 
Amount of notes in circulation .. on pen on an 22,157 0 0 
Rebate of interest on bills current ove os oes 455 6 6 
Dividends unpaid ... eee vn one se “ 26 4 2 
Reserve fund _ eee one a ose aa ome 9,423 5 7 
Profit and loss account, as per annexed statement = a 6,709 8 2 

£342,950 19 2 
ASSETS. 
Cr. 


Cash on hand and at bankers pen pen oo eos §©3._:« £61, 261 1 211 
Bills discounted and advances on current accounts ose «» 165,680 11 8 
Securities, including security for issue of notes ... ee «. 115,809 6 0 
Bank fixtures and furniture oes eco eco —s eee 250 0 0 


£342,950 19 2 





PROFIT AND LOSS ACCOUNT. 
Dr. 

Total amount of interest paid and owing by bank on deposits 
at head office and branches, and for rebate of interest on bills 
current. ... vs coo po ae eco we pon £6,697 10 5 

Total amount of commission, paid by bank, including bankers’ 
commission for payment of drafts, &c. see ia one 136 14 4 

Current expenses for half-year at head office and branches, in- 
cluding salaries, directors’ and auditors’ fees, rents, postages, 
stationery, &c.; balance of bank premises and portion of fix- 
tures and furniture accounts, alse allowance for bad and 
doubtful debts’... ooo ooo one eco ait ote 1,458 5 7 

Balance (being net profit for half-year) carried down .. ose 3,281 2 6 





£11,573 12 10 





Cr. 
Total amount of interest received by and owing to bank on 
sundries at head office and branches ... on ‘a -- £10,286 19 0 
Total amount of commission, &c. received by and owing to 
bank on sundries at head office and branches ... ti sia 1,286 16 10 





£11,573 12 10 





Balance from last half-year, £3,428. 5s. 8d. ; balance brought 
down, £3,281. 2s. 6d. ose eas ois ‘a aa £6,709 8 2 


The Chairman, having read the notice convening the meeting, asked 
the shareholders present to take the report and balance-sheet as having 
been read. They would perhaps permit him, before proceeding to the 
business of the meeting, to refer toa few matters connected with the 
bank. And first he had to express the regret which both the directors 
and shareholders at large felt at having, during the year which had gone, 
lost one who had given valuable service to the bank, not only as a col- 
league of the directors, but as chairman of the board; he referred to the 
late Mr. Callister. He had been one of the earliest promoters of the 
bank, and long before it came into existence he took an active part in 
passing the Limited Liability Act in the Isle of Man, which enabled them 
to establish a banking concern in the island upon such a sound basis as 
to ensure its receiving the confidence of the people generally. But apart 
from his position as chairman of directors of that bank, Mr. Callister in 
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his social life enjoyed the respect and good feeling of the people of the 
town and neighbourhood in which he resided, and it might be truly said 
of him that “in death he was regretted as in life he was beloved.” With 
regard to the bank itself, it was a matter of great gratification and satis- 
faction to the directors that at the end of the short period of seven years 
they had been able to show such a balance as was set forth in the 
accounts and report which each shareholder had received a copy of. It 
must be borne in mind that according to the arrangement in the articles 
of association a reserve fund had to be created, equal to half the paid-up 
capital of £24,000. The directors had now the satisfaction of informing the 
shareholders that out of the profits which the bank had made they had 
set apart the reserve fund of £12,000, after paying dividends at the 
average rate of 7? per cent. per annum. Besides that £12,000, they were 
able to bring forward £2,900 to the new profit and loss account. Here- 
after, therefore, after providing for the necessary expenses of the esta- 
blishment, they would have the whole, or nearly the whole, of the profits 
to distribute among the shareholders. (Applause.) And now a word 
with respect to the change in the directorate. When they lost their old 
chairman, the directors looked round to find the best man they could to 
fill his place. They would have gladly filled his place out of his own 
family, but they were in a difficulty in that respect. Eventually they hit 
upon a gentleman at Ramsey, with whom the agent of the bank there could 
be in constant communication, viz. Captain Marsh, of whom they had the 
highest testimony from all who knew him. They selected him to fill the 
vacancy in the directorate, and they now asked the shareholders to con- 
firm his appointment. Altogether he must congratulate the shareholders 
upon the exceedingly favourable report the directors were enabled to 
make, but he could not sit down without acknowledging that the directors 
could not have presented such a report and balance-sheet if it had not 
been for the zeal and energy of their intelligent and exceedingly obliging 
and attentive manager. The agents, too, in the other towns of the island— 
Ramsey, Castletown and Peel—had done all they could to add to the 
prosperity of the bank, the success of which bad been such as few 
companies could show the like after an existence of only seven years. In 
conclusion the Chairman thanked the shareholders in the name of the 
directors, for the assistance they had rendered, and moved that the report 
and balance-sheet be adopted, and that the dividend of 10 per cent. per 
annum upon the paid-up capital be payable on and after the 10th 
February. 

Mr. W. F. Moore seconded the motion, which was carried unanimously. 

Mr. J. T. Clucas moved that the appointment of Captain Richard 
John Marsh as a director, to fill the vacancy caused by the death of the 
late W. Callister, Esq., be confirmed. From what he knew of Captain 
Marsh, he believed him to be most suitable, as he was certainly most 
acceptable, to the people of the Northside. 

Mr. J. Spittall seconded the motion. He said it was satisfactory to hear 
from those at the North that Captain Marsh was a gentleman who would 
be likely to serve the interests of the bank so well in that locality. 

The motion was carried unanimously. 

Mr. J. T. Clucas then proposed that his Worship the High Bailiff, 
W. Dalrymple, Esq., and Captain Marsh be re-elected directors. 

— Macgregor seconded the motion, which was carried unani- 
mously. 

The Chairman proposed the election of H. B. Noble, Esq., and W. F. 
Moore, Esq., who retired from the directory by rotation. 
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Mr. A. M. Lewin seconded the motion, which was carried unanimously. 

On the motion of Mr. R. Cannell, seconded by Mr. J. Crellin, Mr. D. 
Lyell and the Rev. H. C. Davidson were appointed auditors. 

The seal of the bank was then attached to the Transfer Book—according 
to article 27 of the association—on the motion of the Chairman, seconded 
by Mr. J. T. Clucas. 

The Chairman announced that in consequence of the Bank Holidays 
Act having fixed the first Monday in August as a bank holiday, and as 
that day was fixed by the articles of association for their half-yearly 
meeting, if no other time was fixed, it was necessary to make a motion 
with respect to their next half-yearly meeting. He would therefore pro- 
pose that their next meeting be held on the Friday before the first 
Monday in August. It was thought this course was preferable to altering 
their rule for the present. 

Mr. J. T. Clucas seconded the motion, and it was agreed to. 

Mr. J. T. Clucas then proposed a vote of thanks to the directors for the 
manner in which they had fulfilled the duties of their office, and expressed 
a hope that they would always be able to bring such a good report and 
balance-sheet before the shareholders. 

Mr. E. L. Watts, in seconding the proposition, said the shareholders 
owed a debt of gratitude to the directors for baving so efticiently filled 
the office during the term of seven years which had just transpired. 

The motion was carried with applause. 

The Chairman returned thanks on behalf of the directors. 

The Chairman proposed a vote of thanks to the manager (Mr. J. J. 
Karran), the cashier, the local agents, and the other officers of the bank, 
paying a warm tribute of praise to all, but especially to the manager, 
for the manner in which they had conducted the affairs of the bank. 

Mr. E. L. Watts seconded the motion, and it was carried with 
applause. 

Mr. J. J. Karran briefly returned thanks, expressing on behalf of him- 
self and the other officers of the bank their desire for the prosperity of 
the concern, and their intention to do all they could to make that pro: 
sperity permanent. 

On the motion of Mr. A. Lewin, a vote of thanks was accorded to the 
Chairman, and the proceedings terminated. 





THE LONDON AND SOUTH-WESTERN BANK (LIMITED). 


Tae ordinary general meeting of this company was held on the 4th 
February, at the Cannon-street Hotel, Mr. Sidney H. Hadley in the chair. 

The following report and balance-sheet were taken as read :— 

“The directors have the pleasure to submit to the proprietors their 
report and balance-sheet for the six months ending 31st December last. 
The gross profits for the half-year, after making provision for bad and 
doubtful debts, and including balance brought forward from previous 
half-year, amount to £24,592. 19s. 10d.; and after deducting the usual 
current expenses, interest paid, &c., there remains an available balance 
of £9,542. 15s. 2d. The directors recommend the payment of a dividend 
at the rate of 6 per cent. per annum, free of income-tax ; that the sum of 
£1,500 be added to the reserve fund; and that £200 be written off the 
bank premises’ account ; there will then remain a balance of £2,857. 7s. 2d. 
(including rebate) to be carried forward to the next account. The 
directors retiring by rotation are Robert Elias Davidson, Sidney Hopton 
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Hadley, and Ernest Zuccani, Esquires—all of whom are eligible for re- 
election, and offer themselves accordingly. The auditors also retire at 
this meeting, and are eligible for re-election. The dividend will be 
payable at the head office or branches on and after the 11th February 
nexi.”’ 

Balance-shect, 31st December, 1872. 


Dr. 

Capital paid up... aes oat ote aes one .. £166,180 0 0 
Reserve fund ini on — wal sai pom on 5,000 0 0 
Amount due by the bank cn current, deposit, and other 

accounts ee one oa ove eee ove o 725,153 16 3 
Liabilities on acceptances... ove oe “ee eee oe 40,616 10 11 
Balance of profit and loss brought from last account, 

£2,500. 9s. 2d.; gross profits for the half-year, 

£22,092. 10s. 8d. pate oe oui io eee oe 24,592 19 10 


£961,543 7 0O 


Cr. 
Cash in hand and ut call ... oes ev jt oes «» £171,648 12 
Bills discounted, loans, and temporary advances to customers 751,244 10 
Bank premises—frechold and leasehold—furniture and fixtures 23,600 0 
Current expenses—head oflice and branches _... pan és 9,575 18 
Interest paid on current and deposit accounis, &c. eee ae 5,474 6 0 


£961,543 7 0 


Profit and Loss Account. 
Dr. 

Current expenses as above... bi pe tes be Pe £9,575 18 
Interest paid sees ro sd os ‘ses im wilh 5,474 
Dividend at the rate of 6 per cent. per annum ... eee ‘et 4,985 
Reserve fund bei one és me ose ° 1,500 
Premises account ... nen en sia = ai ose 200 
Carried forward to profit and loss new account :—Rebate on 

bills not due, £1,246. 15s. 5d.; balance of unappropriated 

profit, £1,610. 11s. 9d, oe “oe see ove ooo 2,857 


£24,592 19 10 


Dr. 
Balance brought from last account ae . . £2,500 9 2 
Gross profits for the half-year... a 22,092 10 8 


£24,592 19 10 


The Chairman said :—It is now, Gentlemen, my pleasing daty to bring 
before you a statement of the condition of your institution to-day in 
comparison with that of last year. I believe at this time of the year it 
has been our habit to go back over a twelvemonths’ working and compare 
the figures of the last Christmas with those of the one that has just passed, 
and in doing that I think you will see with us, your directors, that we 
have continued in that way of prosperity which it has been our fortune 
for the last several years to enjoy, and that we are going on in the way 
that I think will be satisfactory to you in every shape and form. If 
you view the various figures, and compare them with those of the last 
balance-sheet, you will see that in every item we have made considerable 
progress, and that in every way the institution appears to be getting 
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into the good wishes and favours of the public. The first item I shall 
call your attention to is the first item on the debtor side—that of the 
reserve fund. The reserve fund last year amounted to £3,500. We 
now propose to add on the present occasion £1,500, making it £5,000. 
The next item is that of the amount due by the bank on current, 
deposit, and other accounts, which was £690,234 in the last balance- 
sheet, but to-day you will find that increased by something like 
£115,920, making the total to-day £725,153. This is from the public, 
who have reposed confidence in us during the past year. The; next 
item, that of liability on acceptances: the monetary world seemed to 
be moving about upwards and downwards, and we felt, under the cir- 
cumstances, this is really a liability on the trading public, and‘that 
item had been reduced by about £3,783. The increase in the profits, the 
gross profits of the year, has been £2,778; that has arisen, of course, in 
consequence of the increased amount of money we have had to handle. 
On the credit side you will find that while we have received from the 
public an additional £100,000, we have given additional accommodation ; 
but we have at the same time in hand and at call £171,648, as against 
£134,726, being an increase of cash in hand and at call of £36,722. We 
have given as well an additional amount of assistance to our customers of 
£71,409 by way of discounts, making our total discounts and accommoda- 
tion and loans, and so forth, £754,000. Then with regard to the bank 
premises’ account, we have reduced that by £200; we think we ought to 
write off something every year. The decrease in the current expenses I 
do not think you will see again. We have been a little close as regards 
ourselves, and perhaps a little too close as regards the staff, which has been 
working and bringing you back the money you now see you have, and 
has given the prosperity you have in view ; and we do not contemplate that 
amount will be reduced, but, on the contrary, we think you will see a 
considerable increase in that item, which I am sure no one will regret. 
Well, the general manager has called my attention to the fact that we 
have revised the salaries ; that is usual at the end of the year. We have 
already contracted a liability on that head which will put the expenses up 
to ahigher figure than the one in the balance-sheet. With these remarks 
I shall leave the matter in your hands. If any gentleman wishes to ask 
any question with reference to any item or any feature in the institution, 
I shall be happy to reply ; but at the present time I will content myself 
with moving—“ That the report and balance-sheet be received and 
adopted, and that a dividend for the Half-year, at the rate of g per cent. 
per annum, free of income-tax, be paid to the shareholders.” 

Mr. Avery—Gentlemen, I have the honour to second the motion of the 
Chairman, that the report now presented be adopted, and a dividend de- 
clared for the half-year at the rate of 6 per cent. per annum. The Chair- 
man has given you a lucid and businesslike view of the position and 
prospects of the company, as he usually does. I myself form my own 
view of it—and, perhaps, you will allow me for a minute or two to state 
what that is. 1 have looked at the position of the bank during the four 
past half-years. Taking August, 1871, August, 1872, and February, 1873, 
the dividends stand thus—4, 5, 5, and 6 per cent. The reserve fund has 
been doubled during that time. The net profits stand thus—£6,749, 
£7,968, £7,657, and this half £9,542; the deposits—£574,000, the first 
half ; then £609,000,£656,000 ; and this half, £725,000. The price of the 
shares—the first half was £9, then £10, £12, £16, and £16—is a great 
deal too low, gentlemen. I wish to point out to you to-day—suppose the 
whole of the profits had been divided, we should have been able to pay to 
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you 10 per cent. per annum. I wish to remind you, further, that the cash 
in hand at this moment more than covers the whole amount of share 
capital. When I add tothis that the progress made by the bank has 
been steady from week to week, from month to month, and from year to 
year, without intermission whatever—when I state to you that the number 
of new accounts week after week astonishes ourselves, and has since the 
commencement of this year exceeded anything we have before witnessed 
—why, I think you will arrive at the conviction that you are connected 
with a most prosperous and most hopeful undertaking. I have had the 
honour of mentioning before that a bank cannot be improvised; a bank 
must be a thing of growth, but the growth may be sometimes slow, and 
sometimes rapid. Our growth has been rapid, and our body is sound and 
healthy: the extension of the business is most satisfactory, and the pro- 
fits of the company are such as we may all be proud of. Ido not hesitate 
to say that I have not expressed myself one iota too strongly, and that 
my co-directors will confirm every word I havesaid, Gentlemen, I have 
great pleasure in seconding the resolution. 

Mr. Galsworthy—I am one of those who never care very much to hear 
directors crack up their own institutions, but Mr. Avery has a very good 
case, and he may be pardoned. I am quite satisfied a good many of the 
shareholders would have pointed out a good many of the facts, if he had 
notdoneso. I prefer facts. I do not care very much about the increased 
dividend, because, after all, it is very easy in a bank or a financial insti- 
tution to run your dividends up, even if the facts do not justify it. I 
believe the present position of this bank, which is certainly very much 
better than it ever was before, is very much to be attributed to the fact 
that you have had the moral courage to keep down the dividends paid to 
the shareholders. It is very true, that when you kept the dividends 
down, the shares went down; but it so happens in this institution, and I 
happen to know what it-was years ago when I was an auditor, you have 
a body of proprietors who do not care about parting with their property ; 
and consequently, though the shares were at a considerable discount, it 
did not affect the proprietors. They have found the dividend slowly rising, 
and their property is now of much greater value in the market. On that 
point I do hope the directors will remember that the permanent interests of 
this institution depend on the way you deal with the profits, and I hope 
that they will not give away too much of them. We want a moderate 
dividend ; at the same time we should like to see that item of premises 
written off, and we should be very glad to see a good deal more 
put to the reserve fund. The first thing, in my view, is to make a 
good reserve. You never know what may happen, and the public 
look at an institution of this kind, and judge it very much by the 
amount of its reserve. The progress of this bank has certainly 
during the last year and a-half been very remarkable. In December, 
1870, the amount of money in hand was £542,000—that has increased 
-half-year by half-year to £725,000, but the rate of progress is in 
this form: during the first half of the two years the increase was £32,000 ; 
during the second half, £35,000; during the third half, £47,0U0; and during 
the last half, £69,000—which is not only progressing, but it is progress- 
ing in an increased ratio. According to that I have not the slightest fear, 
but I have great hopes that we shall see your balances at the next meet- 
ing £100,000 more than they are now. 1 was glad to hear Mr. Avery say 
a great many new accounts have been opened ; that has enhanced my con- 
fidence. With regard to the branches, we have not heard anything about 
them. I still hope that the directors go very closely into these branches, 
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and will be very careful none of the profits made in London slip away at 
the country branches. Unless you are certain that they are paying their 
way, I hope you will shut them up and have done with them. With 
regard to the expenses, they have not increased during the two years and 
a-half. In December, 1870, they were £9,278; now they are £9,575, 
which is practically the same. You have taken the precaution to say we 
must expect to see an increase; and in these days of strikes and dear 
provisions one expects to hear that the staff requires a higher remuneration. 
Then the Chairman, with that modesty which so distinguishes him, did 
tell us they had been rather close, themselves. I suppose he means they 
are not going to be quite soclose in future, but pay themselves more. I 
am very glad to hear it, for these two reasons: first of all, under the 
articles of association the directors are permitted to take a very large 
sum ; and secondly, they have not taken a large sum, but have for a very 
long time taken no sum atall. I always said when the time came that 
the bank could afford to pay its directors—I would be one of the first to 
give my support to it. 

The Rev. J. Roe urged on the board not to forget the services of those 
to whom the shareholders were indebted for their dividend. He thought 
the managers and clerks should be treated liberally in regard to their 
salaries. He thought they should co-operate with their employés 
and give them a certain percentage on the profits as the dividends 
increased. Instead of adding £1,500 to the reserve fund, and carry- 
ing over £1,600, he would suggest that £100 be taken from each of 
those items,and divided amongst the managers and clerks; and if the 
meeting were with him, he would be prepared to move an amendment to 
that effect. 

Mr, Addison said :—After the satisfactory report that had been laid 
before the shareholders, it would be a great pity to have an amendment 
even if it were not seconded. 

The Chairman—There is no amendment proposed; it was merely a 
loving suggestion from our clerical friend. (A laugh.) 

Mr. Addison—The reverend gentleman said, I will move an amendment. 

The Rev. Mr. Roe—No, no; I said I would if the feelings of the 
meeting were in that direction. 

Mr. Addison—I feel competent to speak on that question, for having 
begun at the age of 13, [ may be said to represent those gentlemen, and 
I feel quite certain that I speak the sentiments of every branch manager 
when I say that they would very much regret that such a motion should 
be carried to-day. Iam quite sure the gentlemen connected with this 
establishment, labouring in their various spheres, are quite satisfied to 
leave their cases to the directors. The directors present a very satisfac- 
tory report and increased dividend, a comparatively large sum to carry 
over ; and I am quite sure in their prosperity they are not indisposed, as 
men themselves, and large shareholders, to consider any claims that call 
for justice. I believe it used to be, and I have no doubt it is now, the 
practice of the directors at certain seasons of the year to review most 
carefully the salaries of the various officers of the bank, from the mana- 
ger down to the junior clerk, and I can say that every case is considered 
with the greatest liberality so far as the funds of the company would 
allow. There is no doubt that the bank has not been in that position 
which it now is in, and it would be absurd to be generous before you are 
just. Now the bank is in a fair position, and the directors have the ad- 
ministration of something like £1,000,000, and I trust to the directors’ 
sense of justice and good hearts to do that which is just. 
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The Chairman—I think it is due to our worthy friend the clergyman to 
say we have considered the different cases most liberally under all the cir- 
cumstances, considering we have progressed in the way we have done up 
to the present time, and at the end of the year we gave an increase of 
something more than his £200, or another £200, and even more than 
another £200, so I think we have gone quite as far as our friend would 
have us go. We have gone even another £200, and got up to nearly £800. 
With these few remarks, I will place before you the resolution. 

The motion was carried unanimously. 

Mr. McLean—It is my pleasing duty to propose the second resolution, 
that R. E. Davidson, 8. H. Hadley, and E. Zuccani, Esquires, be re-elected 
directors of thiscompany. Itis a very old saying in the country to which 
I belong, that facts are stubborn things, and the best argument for the 
re-election of the directors is what they have done for us in years that 
are past. I feel satisfied, from the facts that have come before us that 
this institution is making sound and satisfactory progress. With regard 
to what has been said about the reserve fund, [ would notice that the in- 
crease of £1,500 during the past year has been in addition to providing 
for any contingencies which have arisen during the year, such as doubtful 
or bad debts. Reserve funds are created for meeting unusual contingencies, 
but more has been added in reality than £1,500. I concur most thoroughly 
with the Chairman as to the increase to the officers, and also to the direc- 
tors, who I believe are included. (“ No.’’) 

Mr. Leslie—It does not refer to the directors. 

Mr. McLean—Then I must say, with regard to the increase to the 
managers and clerks, I thoroughly approve of it, because I believe they 
ought to share in the prosperity of the institution. I think the wisest 
course in these matters is to leave the directors entirely unfettered —leave 
them to deal with their clerks as they think fit. 

Mr. Gamble—It gives me great pleasure to second the resolution. 

The motion was carried unanimously. 

The Chairman—We are extremely obliged to you for this further proof 
of your confidence in us, and the unanimous manner in which you have 
re-elected us to the old post, the post we have filled so many years. All 
we can say is, we shall devote the time we have done before, and give 
the best thought and judgment we can on all subjects coming before us ; 
and wherever we are able to further the interests of the institution, we 
shall do so willingly and not grudgingly. We have done it before, and, as 
one of the oldest shareholders has told you, without fee or reward ; and 
while we have, even now in the prosperity of the institution, considered 
the officers of the institution, we have not considered ourselves. We shall 
come before you, we hope, some day, when you will consider us, but we 
shall not do so ourselves. 

Mr. Mills—I propose the third resolution, which is the re-election of 
the auditors—Messrs. James Edmeston and Faithful Cookson. 

Mr. Todd—I have a very great deal of pleasure in rising to second that 
proposition. 

The motion was carried unanimously. 

Mr. Edmeston thanked the shareholders, and said he had very little 
to add to what he had said on former occasions. The progress the bank 
had made had been most satisfactory, and nothing could exceed the care 
and attention with which the directors continued to manage the institution. 

Mr. Digby Seymour said he was glad that he had been able to attend 
this meeting, although he had not had the opportunity of hearing the 
Chairman’s speech. He had no doubt it was an able one, or it would have 
VOL, XXXII. 20 

















270 London and South Western Bank. 


belied all its antecedents. He had come in time to propose a resolution 
which it gave him great pride and pleasure to have the honour of pro- 
posing. He had watched the progress, as an humble proprietor, of this in- 
stitution for some years, and although perhaps it might not have taken steps 
to dazzle the public mind, he was very glad to see it had commended itself 
to the confidence of its proprietary by the solid wisdom of the councils of 
the board. As a resident till lately of Wandsworth, he had had an oppor- 
tunity of seeing the zeal and efficiency of their local manager, and he 
thought it would be well, on an occasion like this, that a gentleman who 
had an independent and impartial opportunity of doing justice where 
justice was due, should refer te one who was as zealous and efficient a 
manager as could be found, and one who had given to the public a general 
confidence and satisfaction with the mode in which the business was done. 
He believed those South-Western branches were a very great success, and 
understood they were only types of the whole South-Western district. 
He was very glad to hear a tribute paid to the board by a gentleman who 
had referred to their unselfish conduct in proposing additional remunera- 
tion to their servants, but not suggesting any addition to their own 
emoluments: no better proof could be had that the pilots guiding their 
vessel were proof against those paltry considerations which men in their 
position could afford to treat with contempt. The time would come when 
the gentlemen would not be true to themselves if they did not accept from 
the shareholders such a tribute as they would gratefully give. It was said 
by Milton, that— 
“A grateful mind 
By owning owes not, but still pays.” 


The shareholders with grateful hearts tendered to the board their grateful 
thanks. It was his happy privilege to propose that the thanks of the pro- 
prietors be given to the board of directors for the able manner in which 
they have conducted the affairs of the company. 

Mr. Algar seconded the motion. He hoped by the next meeting that 
the shares of the bank would be quoted at least at par, instead of being at 
4to3dis. If enquiries were made on the Stock Exchange by two or 
three bond fide buyers, the price would go up, as there were no sellers in 
the market. He advised gentlemen who had a few hundreds to invest, to 
turn their attention to this institution. 

The motion was then put, and carried unanimously. 

The Chairman—Well, gentlemen; we are extremely obliged to you for 
the manner in which you have carried this resolution of our worthy friend, 
Mr. Digby Seymour. All Ican say is, we feel thoroughly and cordially 
the vote you have given. Rely on it you will have as much cause in the 
future, as in the past, to be content with the men you have working out 
your best interests as best they can. 

Mr. Addison moved that the thanks of the meeting be given to the 
auditors for their careful attention in auditing the accounts and for 
} valuable services, and that the usual remuneration be presented 
them. 

Mr. Plater seconded the motion, which was carried nem. con. 

The Chairman moved that the thanks of the meeting be given to Mr. 
Leslie, the general manager, to the branch managers, and other officers of 
the bank, for the zeal and ability with which they have discharged their 
respective duties. He did not know that it was necessary for him to say 
one word on that resolution, It did not matter where they went, whether 
to Wandsworth or to Putney, they would find that their managers had 
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conducted themselves in the best possible way. Commencing with the ge- 
neral manager, his work was enough for any two men, and they ought to be 
very thankful that his health had stood the work that he had been enabled 
to do. With the assistance of the branch managers, he had been able to 
increase the number of accounts by something like 1,572. That showed 
that there had been a great deal of work done. It seemed as if this time 
twelve months they would be able to point to 2,000 new accounts. 

Mr. ex-Sheriff Jones seconded the motion. It had been said that if a 
man wished to be a rich man, he must consult his wife; and he could 
only say, that if a bank wished to be prosperous it must consult its 
managers. High qualifications and great zeal were necessary qualifica- 
tions to the managers of a bank, and those qualifications were possessed 
in an eminent degree by the managers of this institution. With regard 
to the question of salaries, he deprecated the speech of the reverend 
gentleman, and said that question must be left entirely to the discretion 
of the directors. 

The motion having been unanimously adopted, 

Mr. Leslie said—Mr. Chairman and Gentlemen, Iam glad to find by 
this mark of your approval, that you are pleased with the prosperity of 
the bank, and, as the representative of the officers, I am much obliged 
to you for the continuance of your confidence. I think I may truly con- 
gratulate you on the steady progress the bank is making. It is growing 
in public favour (hear, hear) ; and I need scarcely tell you, as common- 
sense men, without public favour no bank will ever succeed. No better 
proof could be given of our success than the statement made by the 
Chairman respecting the new accounts opened during the past year. Do 
not forget, gentlemen, that we are not so fortunate as some of the larger 
banks, who are occasionally favoured with large deposits on account of 
foreign loans and balances for new companies and other gigantic opera- 
tions, which, of course, greatly increase their balances, and augment 
their profits. We are obliged to be content at present with steady and 
smal lIprofits arising out of the everyday ordinary business transactions ; 
and I hope it will meet with your approval that we should go on in this 
way, paying you a fair and honest if a small dividend, keeping in view 
the desirability of increasing the reserve fund, in preference to a large 
dividend. That being the case, I can only say that we will endeavour to 
do better in the future, and I only hope that Mr. Galsworthy’s prophecy 
will be realised, and that at the end of the year we shail be able to show 
you a considerable increase in our balances. In conclusion, he said he 
believed the question of salaries should be left entirely to the board, and 
believed the salaries paid to the officers of this institution would compare 
favourably with those paid by other banks. 

A vote of thanks to the Chairman for his able and courteous conduct in 
the chair then terminated the proceedings. 





THE BANK OF WHITEHAVEN (LIMITED). 


Tue following isthe report of the directors, which, with the accompanying 
balance-sheet, was submitted at the thirty-sixth annual meeting, held on 
Tuesday, the 4th February, at the bank, in Coates lane, Whitehaven :— 
“The directors have pleasure in submitting to the shareholders their 
report of the operations of the bank for the past year. The accounts 
have been carefully audited by Messrs. Stead, Taylor, & Stead, of Liver- 
pool, and their report is appended to the annexed balance-sheet. The 
retiring directors are Mr. Fisher and Mr. Postlethwaite, both of whom 
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are eligible for re-election. The net profits for the past year, after making 
allowance for bad and doubtful debts, the paying of income-tax and 
current expenditure, amount to £15,738. 19s. 3d.; to this must be added 
the balance, £689. 9s, 3d., brought from the previous year, which makes a 
total of £16,428. 8s. 6d. ;—the interim dividend of £15 per cent. per 
annum, amounting to £5, 509. 10s. -» paid on the 6th of August last being 
deducted from this amount, leaves at present available, £10,918. 18s. 6d. 
This sum the directors recommend for appropriation as follows, viz. :— 
The usual dividend of £17. 10s. per cent. per annum, £6,427. 15s. ; a bonus 
of £5 per cent. per annum, £1,836. 10s. ; total, £8, 264. 5s ; supplementary 
reserve‘ fund (making it £10. ,000), £1 668. 3s. 10d. ; ‘bank buildings’ 
redemption fund (making it £2 500), £250 ;—absorbing £10,182. 8s. 10d., 
leaving a balance of £736. 9s. 8d. to be carried forward to the profit and 
loss account of the present year. 


Balance-sheet, 31st December, 1872. 


LIABILITIES. 
Capital paid-up—7,3146 rental at £10 per share ose - £73,460 0 0 
Reserved surplus fund... ove one aon ess 30,000 0 0 
Supplementary reserve fund soo — si io aa 8,331 16 2 
Bank buildings’ redemption fund .. one one ose oe 2,250 0 0 
Notes in circulation = rn oe oe “ae 28,745 0 0 
Short-dated drafts on London inn ae a 43,244 13 5 
Amounts due on deposit, current, and other accounts eae -» 651,091 17 3 
Balance of profit and loss account ove ove ove ove 10,918 18 6 
£848,042 5 4 
EORTC pS SLED SANTO 
ASSETS, 

Cash in bank, and with London and Westminster Bank, and at 
call one .. £84,732 6 8 

Pablic bonds, government stocks and other i investments, bankers’ 
acceptances, cash at seven days, and other securities -. 259,938 8 8 

Bills of exchange, advances’ on current accounts, and special 
loans ... ais an oe 491,751 3 4 
Bank property at Whitehaven and branches ove eee eee 11,620 6 8 


£848,042 5 4 
——————— 
Profit and Loss Account, for the Half-year ended 31st Decewber, 1872. 
Current expenses and salaries at head office and branches, and 


directors’ remuneration as £1,811 17 7 
Rebate on bills not yet due, and interest due. on outstanding 
deposit receipts 6,775 9 4 


Balance of profit at 30th ‘June, 1872, “El, 853. 3s. 11d. net 
profit for half-year ending 3ist December, 1872, 
£9,065. 14s, 7d. 


Balance of profit and loss account as above 


eco eee ose 10,918 18 6 
£19,506 5 5 
Balance of profit and loss, from 80th June, 1872 _ £1,853 311 


Gross profit during the half-year ended 31st December, 1879, 
after payment of income-tax, and making a for bad 
and doubtful debts si one ai oe 17,653 1 6 








£19,506 5 5 
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APPROPRIATION ACCOUNT. 
Interim dividend at the rate of £15 per cent. per annum, paid 





on the 6th August, 1872 ° eee ove eee eee £5,509 10 0 
Proposed dividend at the rate of £17. 10s. per cent. per annum, 
together with a bonus at the rate of £5 per cent. per 
annum eco ove ont eee eee ose eee 8,264 5 0 
Supplementary reserve fund see ove ose ove eee 1,668 3 10 
Bank buildings’ redemption fund... om ate ove ove 250 0 0 
Balance to next account ... ove ese ca one 736 9 8 
£16,428 8 6 
ED 





Balance of profit brought from 31st December, 1871, £689. 9s. 3d. ; 
net profit for half-year ended 30th June, 1872, £6,673. 4s.8d. £7,362 13 11 
Net profit for half-year ended 31st December, 1872... ove 9,065 14 7 





£16;428 8 6 





Annexed are the resolutions moved and carried :— 

“1. That the report, and statement of accounts now read, be received 
and adopted by the meeting.—2. That a dividend at the rate of 17} per 
cent. per annum, together with a bonus at the rate of 5 per cent. per 
annum, free of income-tax, be declared, payable on and after the 15th 
instant; and that the sum of £1,668. 3s. 10d. be placed to the credit of 
the supplementary reserve fund, and the further sum of £250 be placed to 
the credit of the bank buildings’ redemption fund.—3. That Charles Fisher, 
Esq., and John Postlethwaite, Esq., be re-elected directors.—4. That 
Messrs. Stead, Taylor, & Stead, of Liverpool, be re-elected auditors for 
the present year, at the usual salary.—5. That the thanks of the meeting 
be given to the directors and manager for their attention to the interests 
of the bank; and that there be given to the officers a bonus of 10 per cent. 
upon their respective salaries, in acknowledgment of their services.””? The 
dividend and bonus now declared will, with the interim dividend paid in 
August last, make a total of 18? per cent, apportioned amongst the share- 
holders during the past year. 





NORTH-EASTERN BANKING COMPANY. 


On Tuesday the 4th February an ordinary general meeting of the share- 
holders of this company was held at the Royal Station Hotel, in York ; Sir 
Harcourt Johnstone, Bart., M.P., in the chair. 

The minutes and proceedings of the last meeting were read and con- 
firmed, after which the common seal of the company was affixed to the 
register of shareholders, which was signed by the Chairman. 

The Chairman said that the duty devolved upon him of making a few 
remarks upon the report, and he trusted that the shareholders would feel 
that there was cause for congratulation at the progress made by the bank 
since it had been established. That result was due to a great extent tothe 
officers of the company, who had taken a most active part in the promo- 
tion of that progress, They had exerted themselves to the utmost ever since 
business was opened at the bank, and the field of operations was extending 
in the northcountry. (Hear.) The prospects of the bank were highly 
satisfactory, and the business which had been transacted was upon a sound 
basis, There were, as a matter of course, in beginning a new concern lik 
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a bank, constant difficulties to encounter and overcome, and the share- 
holders would observe that the expenses have been going on gradually 
from the commencement of the bank, whilst the increase of business was 
a slow but sure process. They must understand that a banking company 
was different from other companies, as, while it was necessary to repose in 
the directors the fullest confidence in the management of the undertaking, 
it was also necessary that they should preserve the strictest secrecy con- 
sistent with the interests of the shareholders. (Hear.) The directors 
would do all in their power to further the prosperity of the bank and the 
interests of the shareholders, and he would conclude by moving the 
adoption of the report and the balance-sheet as presented to the meeting. 
Hear. 

' Mr. ‘ohristison, York, seconded the resolution. 

The Chairman, in answer to a question, said that the amount in reserve’ 
was quite sufficient for present purposes. (Hear. 

Mr. Barstow, Garrow Hill, alluded to the sum of £2,022, as arrears of 
calls, and enquired if that was not considered a large amount. 

Mr. Rose, the secretary, replied that it was rather a large sum, but since 
the balance-sheet had been issued many calls had been paid, and the arrears 
now were not more than £300. (Hear.) 

The resolution was then adopted unanimously. 

The Chairman next formally moved that a dividend of two shillings 
per share, free of income- tax, be declared and paid to the shareholders 
on and after the 19th inst., and that the balance of £756. 2s. 8d. be 
carried forward to the next account. 

Mr. Barstow seconded the resolution, and it was agreed to unanimously. 

The Chairman moved that the election of T. C. J. Sowerby, Esq., of 
Snow Hall, Darlington, as a direetor of the company, be confirmed by the 
shareholders. 

Mr. Alderman Hodgson, Gateshead, seconded the motion, and it was 
adopted nem. con. 

The Chairman said that the directors had secured the services of two 
gentlemen as auditors, Mr. J. Cleghorn and Mr. R. Fletcher, in whose names 
he was sure the shareholders would have every confidence. (Hear.) They 
were not the men to pass any doubtful item in going through the accounts, 
and he had to move that they be allowed 10 guineas each for their services, 

Mr. Preston, of Chapel Allerton, seconded the motion, and it was adopted 
unanimously. 

The Hon. G. E. Lascelles moved a vote of thanks to the manager of the 
bank and the officials of the company, who had largely contributed towards 
bringing the undertaking into its present satisfactory financial position, 
considering the short time that the bank had been in operation. The share- 
holders might congratulate themselves that they had secured the services 
as manager of so excellent a man as Mr. Noble—(hear)—whose exertions 
throughout had been most indefatigable. During the first few months after 
the bank was opened he was subjected to constant hard labour, continuous 
work during the day, and railway travelling at night, to say nothing of the 
care and anxiety attendant upon his office. (Hear.) His duty was to see to 
the stability of the new accounts, and the harass of mind on this point 
must be considerable in a concern of that nature. He could himself testify 
to the efficiency of the services of Mr. Noble, and he hoped that he would 
continue those services with the same amount of success as hitherto. Whilst 
they tendered their best thanks to Mr. Noble as manager, they had also 
to thank Mr. Rose, the secretary, for the great service he had rendered. 

Great care had been exercised in the selection of managers of the branches, 
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and in every respect zeal with discretion had heen shown in the manage- 
ment of the concerns of the bank. He cordially moved a vote of thanks 
to the manager and officials of the bank. (Hlear.) 

Mr. G. A. Cayley, Bedale, seconded the motion, and it was passed unani- 
mously. 

The Chairman said that he could fully re-echo every word that Mr. 
Lascelles had used. The officials had laboured with a zeal, which could 
not have been excelled had their lives depended upon their work. (Hear.) 
He asked the shareholders to pass the resolution with acclamation, and 
their approval would keep up the interest felt by the officials in the pro- 
sperity of the bank. (Applause.) 

Mr. Noble acknowledged the compliment, stating that there was one 
point requiring to be explained. The bank had steered clear of bad 
debts, and that was the one thing necessary to ensure the stability and 
success of the concern. (Hear.) He did not wish to disclaim for himself 
and the officials any praise due to them, but he would say that the bank’s 
success in this respect was due to the zeal and self-sacrifice of the directors 
in the discharge of their duties. (Hear.) It was due to their watchful- 
ness and care, far more than to his own services, that the bank had 
made no bad debts. (Applause.) All that Mr. Lascelles had so kindly said 
of the other officials was well deserved. They had undertaken most 
cheerfully the untiring work necessary in carrying on a new bank. At 
first it was a hard task to apportion out the work in a systematic manner, 
but they would be enabled to accomplish this all the sooner, because the 
staff worked ungrudgingly to secure the prosperity of the bank. (Hear.) 

Mr. Rose (the secretary) said that as he was included in the vote of 
thanks, he had to acknowledge the kindness and consideration extended 
towards him, and he hoped the trust reposed in him would not be found 
to have been misplaced. (Hear.) He hoped that they should go on 
prosperously from half-year to half-year, and that the Chairman would 
have to congratulate the shareholders upon the success of the bank, and 
declare from time to time increased dividends. (Applause.) 

Mr. Barstow said that nothing could be more satisfactory than the 
statement which had been made by the Chairman to the shareholders. 
Whilst it was necessary to preserve a proper amount of reticence, he was 
ready to afford every fair explanation. He had to move a vote of thanks 
to the Chairman and the board of directors for their labours and anxieties, 
they having paved the way to that prosperity which they were about to 
enjoy. (Applause.) 

Mr. T. Coates seconded the motion, and it was passed by acclamation. 

The Chairman returned thanks, stating that he and his brother directors 
had great interest in the bank, and they would endeavour to make it 
answer, not only for their own benefit, but for the advantage of the share- 
holders generally. (Applause.) If constant attendance and constant 
attention could do anything, they would be given readily to secure the 
success of the bank. He had the pleasure of working with other boards, but 
he must say that he never felt greater satisfaction than in being associated 
with the present board. (Applause.) The remarks made about the board 
of directors, not including himself, he thoroughly applauded and endorsed. 
(Hear.) 

The meeting was then made special to confirm some formal business 
transacted at a meeting held on the 26th of November last. The minutes 
of this meeting having been read, 

The Chairman explained that it had been found necessary to alter the 
133rd section of the articles of the association, granting powers to the 
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directors to cancel dividends unapplied for at the end of three years, and 
devote the same to the funds of the company. This was rendered neces- 
sary to enable the shares of the bank to be quoted by the Stock Exchange. 
He thought, therefore, that he need scarcely ask them to confirm the 
minute. 

Mr. Christison moved that the shareholders confirm the resolution 
agreed to at the extraordinary general mecting on the 26th of November. 

Mr. H. Creaser, York, seconded the motion, and it was agreed to unani- 
mously. 

This concluded the business, 





SHEFFIELD AND ROTHERHAM BANK. 


ANNEXED is the report of the directors of the Sheffield and Rotherham 
Bank, presented to the‘ thirty-seventh ordinary general meeting of pro- 
prietors held in Sheffield on the 5th February :-- 

“Your directors have again the pleasure of presenting to the share- 
holders their annual report. The profit and loss account, after payment 
of all the expenses of management and income-tax, and presenting a 
gratuity of 10 per cent. on their salaries to all the officers of the bank, 
shows a net gain of £35,574. 18s. 1d. Out of this sum your directors 
have written off for losses £244. 13s. 11d.; aud they now declare a divi- 
dend out of profits for the year ending 31st December, 1872, after the 
rate of 12} per cent. per annum, together witha bonus of £2. 8s. per 
share on the £100 shares, and 12s. per share on the quarter shares, making 
20 per cent. The proprietors, in August last, received on account and in 
anticipation of this dividend an instalment of 5 per cent.; the balance, 
together with the bonus, will be payable at the banks of the company 
on and after the 12th instant. The remaining sum of £3,189. 8s. 2d. has 
been carried to the credit of the reserved fund, which after payment of 
£700, voted to the directors at the last annual meeting, will amount to 
£82,651. 5s. 3¢. Mr. Thomas Rawson Barker and Mr. George Walker 
are the retiring directors, and offer themselves for re-election.” 


General Balance-sheet, 31st December, 1872. 











LIABILITIES. 
Paid-up capital... — “oe ee one rr o- £160,704 0 O 
Reserved fund “a om ane cae oe ahi 82,651 5 3 
Balances owing by the company, deposits and notes in circu- 
lation one ssh oe eee — ‘ei eae «» 1,280,606 5 9 
Dividend and bonus ae po ~_ init ‘A one 32,140 16 0 
£1,556,102 7 0 
ASSETS. 
Balances owing to the company, bills, and cash in hand -- £1,541,419 10 8 
Bank premises and furniture si am ai aos i 14,682 16 4 





£1,556,102 7 0 








At the close of the meeting the following resolutions were proposed, 
and carried unanimously :— 

1. That the report and general statement now read be adopted and 
printed for the use of the shareholders.—2. That Mr. Thomas Rawson 
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Barker and Mr. George Walker, the retiring directors, be re-elected. 3. 
That Mr. William Lockwood and Mr. George Walker be appointed 
auditors for the ensuing year.—4. That the best thanks of the meeting 
be given to the directors for their valuable services during the past year, 
and that the sum of one thousand guineas be placed at their disposal out 
of the funds of the company.—5. That the thanks of the meeting be 
given to Mr. Wild and the other managers and officers of the bank, for 
the able manner in which they have discharged their duties.—That the 
—_ of the meeting be given to Mr. Walker for his efficient services in 
the chair. 





PARES’S LEICESTERSHIRE BANKING COMPANY. 


THE thirty-seventh annual general meeting of the shareholders of the above 
company was held on the 5th February,at the Masonic Hall, Halford Street, 
Leicester. W. E. Hutchinson, Esq., presided, and the following directors and 
shareholders were present :—Directors : W. Billson, Esq., C. T.Freer, Esq., 
W. U. Heygate, Esq., M.P., Arthur Malin, Esq., and Edward Warner, Esq. 
Shareholders: Messrs. J. Abell, J. Allen, T. Atkin (Skeffington), Ald. G. 
Baines, 8. Baines, 8.8. Bankart, Jos. H. Bassett (Countesthorpe), J. Bennett, 
R. Bristow Berridge, W. Billson, jun., Thos. Burbidge, T. Burgess (Wig- 
ston), W. C. Burrows, Rev. R. Burton (Rothley), J. Webster Clark, Israel 
Clifford (Castle Donington), J. B, Collins, R. Cooper (Tooley Park), 
Edmund Dutton, R. F. Eames, Rev. G. C. Fenwicke (Blaston), the Mayor 
(G. Foxton, Esq.), W.S. Frisby, Jos. Goddard, W. Gray, A. Green, W. 
Green, W. Grimsley, 8. Grundy, J. Higginson, J. Howcutt, Captain Jack- 
son, T. Johnson, H. 8. Jones, Rev. T. Jones, W. Kempson, J. H. Lilley 
(Forest Grange), Rev. W. H. Marriott (Thrussington), E. Mason, M. Max- 
tield, S. Odames, H. A. Owston, R. Parr, J.D. Paul, T. D. Paul, jun., Jos. 
Ride, W. S. Roe, W. Rowlett, B. Russell, J. Sarson, G. V. Sharpe, G. 
Shaw, Joseph Simpkin (Narborough), G. Tansley, W. Thompson, R. - 
Toller, A. Whitby (Ragdale Hall), J. H. Williams, R. Wingate, Rev. 
C. H. Wood (Relgrave), Jas. Woodburn, Isaac Wright, and J. A. 
Wykes. 

Mr. Maxfield having read the circular convening the meeting the 
Chairman read the report of the directors, which was as follows :— 

“ The directors have much pleasure in meeting the shareholders on the 
close of another year, and in presenting to them their annual report of the 
business of the bank. The trade of the town and neighbourhood has, 
during the past year, made satisfactory and steady progress, and your 
directors have to congratulate you upon the company having derived a 
considerable share of the increasing business of the district. The profits 
of the bank, after paying expenses and losses, and making ample allowance 
for doubtful debts, amount to the sum of £49,385. 6s. 7d., which, with the 
balance of £6,590. 10s. 7d., carried over on 31st December, 1871, makes a 
total of £55,975. 17s. 2d. to be now dealt with. The directors recommend 
the payment of a dividend of £1 per share on the old shares, and of 
four shillings per share on the new shares, being at the rate of £8 per cent. 
for the half-year ; this, with the dividend paid in August last of £6 per cent. 
for the half-year, will make £14 per cent. for the year (free of income-tax. 
The directors further recommend that £9,485 be added to the reserve fund, 
and that the surplus of £8,342. 1s. 2d. be carried forward to the credit of 
the profit and loss account for 1873. The account will then be as under : 
—dividend paid in August last, £15,000; dividend now recommended, 
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old shares, £20,000; dividend now recommended, new shares, £2,218; 
allowed for income-tax, £930; to reserve fund, £9,485 ; profit and loss for 
1873, £8,342; total, £55,975. The shareholders will remember that at 
the last annual meeting resolutions were passed for the creation of 12,000 
new shares, of £12. 10s. each : 11,094 of these have been issued—9,991 to 
the proprietors, and 1,103 have been sold by the board at a premium, in 
furtherance of the interests of the bank ; and the amount of the premiums 
realised, £5,515, has been added to the reserved fund. The paid-up capital 
of the bank is now £277,735, and the reserved fund, with the additions 
above stated, will be £120,000. The directors recommend that this meet- 
ing should make a call of £2. 10s. per share upon the holders of the new 
shares, to be paid on the second day of July next, making the amount paid 
up on these shares £5 per share. The two directors retiring by rotation 
are Edward Warner and Arthur Malin, Esquires, and no other names 
having been proposed, those gentlemen are alone eligible at this meeting.” 

The balance-sheet was also read. 

The Chairman said, that having now read the report of the directors on 
the business of the bank for the last year, and also the summary of the 
accounts as exhibited in the balance-sheet for the same period, it became 
his duty to recapitulate and comment upon some of the features presented 
by those documents. But before doing so, he wished to congratulate those 
present upon the large additions which had been made to their list of 
shareholders since they met at the last annual meeting. The number 
upon the list on January Ist, 1872, was 330, and the number on January 
1st, 1873, was 401—making an increase of 71 shareholders within the year. 
The list had been recently printed, and was before them on the table, and 
he might express to them the gratification which the directors felt at so 
large a number of shareholders being present on the occasion. He might 
also fairly congratulate them upon the success which had attended the 
business of the bank during the past year, which was fully shown in the 
report, and exhibited in the figures which he had read tothem. They 
were, no doubt, all of them aware of the great expansion of trade which 
has taken place generally throughout the country, and he need not say 
that this town, and also the neighbourhood, had fully participated in that 
great increase. Of course this was an important element in adding to the 
profits of the year. In addition to which, and contributing to their suc- 
cess, had been the enhanced value of money. Although at some periods of 
the year it had been low—as low as 3 per cent.—yet at other periods it had 
risen to as much as7 per cent. The alterations made by the Bank of 
England had been very numerous during the year, amounting, as he was 
informed by his friend Mr. Malin, to fifteen—more than one a month. 
However, the result had been that the average rate of discount charged by 
the Bank of England during the past year had been £4. 0s. 10d. per cent., 
as against £2. 17s. 7d. in 1871. Another source of their success had been 
the small amount of bad debts which had been incurred compared with the 
magnitude of their business transactions. The profit made by the bank, as 
they had heard from the report, had been £49,385 during the year, being 
£6,100 more than was made in 1871, and £10,700 more than in 1870, 
With such a result as this, the proprietors might have expected that the 
dividend might have been somewhat augmented upon the present occasion, 
but they would observe from the report that the directors did not recom- 
mend any addition to the dividend now. The subject was very fully dis- 
cussed by them, and seeing that they were about to make a call of £2. 10s, 
per share upon the new shares, making £5 per share called up, and that 
the amount to be realised by the £5 paid up will require £8,400 per 
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annum in order to pay the same rate of dividend upon the new shares as 
they paid upon the old, and considering, too, that the trade of the country 
had been exceptionally good during the past and preceding years, and that 
there were now some symptoms of its abatement, they came to the conclu- 
sion that it would be better for the interests of the bank to pay the usual 
rate of dividend only, and to strengthen the reserve fund. and the balance 
to be carried over. (Applause.) If they approved of that recommendation, 
the position of the bank would be this :—The addition to the reserve fund 
would be £9,485 out of the profits, and this, with the addition of the pre- 
miums upon the new shares mentioned in the report, would raise that fund 
to £12,000. The capital was at the present time £277,735 paid up. The 
balance, which was carried over to the current year, was £8,342; that was 
about £1,900 more than was carried over this time last year. The reserve 
fund, with the addition of the premiums upon the new shares and the amount 
he had read, would realise £406,077 of their own money, which would be 
further increased by the sum to be paid in respect of the call now about to 
be made. The directors thought-that that amount was fully sufficient to 
carry on, not only the existing business of the bank, but also to provide 
for a considerable extension of it for some length of time tocome. He 
had attempted very briefly to explain to them the present position of the 
bank, and before he sat down he should have to submit a resolution asking 
them to receive and adopt the report. When that had been seconded by 
his friend Mr. Malin, he would pause for a short time, in order to afford 
any shareholder an opportunity of asking any question in reference to 
the report or the accounts. He moved—“ That the report of the directors 
be received and adopted, and that it be printed, and a copy sent to each 
proprietor.” 

Mr. Malin seconded the motion, which was carried unanimously. 

Mr. R. Toler moved—“ That Edward Warner, Esq., be re-elected a 
director of this company.”” They were all acquainted with Mr. Warner, 
and his business habits, and the care and attention which he had paid to 
the business of the bank for many years ; they would be happy to see him 
again as a director, and felt indebted to him for continuing his services in 
that capacity. They had had a most satisfactory statement from the 
directors, and some perhaps would have thought that a little extra dividend 
might have been paid; but he thought there was nothing like a good sub- 
stantial reserve fund to give confidence to the public, and for the benefit 
of the shareholders generally. 

Rev. R. Burton seconded the motion, which was carried unanimously. 

Mr. J. Sarson moved—* That Arthur Malin, Esq., be re-elected a director 
of this company.”’? They would agree with him there was no gentleman 
better fitted to fill the position. , 

Mr. J. Higginson seconded the motion, which was carried unanimously. 

Mr. W. Rowlett moved—* That all proprietors or other holders of the 
new shares in the capital of the company created in 1872 be called on to 
pay, on July 2 next, a further instalment of £2. 10s. per share, in addition 
to the sum which has been already paid in respect thereof.” 

Mr. Goddard seconded the resolution, which was carried. 

Rey. T. Jones said he had a resolution to move, although he could have 
wished some one had been selected who was better versed in commercial 
pursuits and money transactions, because such a one could describe to 
them more feelingly, at least more experimentally, than he could pretend 
to do, the anxieties and solicitude which must be inevitably felt by those 
who guided an institution of that magnitude; for surely Pares’s Bank, 
as they had had ample proof, was become an institution of very great 
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magnitude. (Applause.) And every year that it seemed to strengthen its 
stakes and lengthen its cords, it must be a source of increasing 
anxiety to the directors. Besides this, last year had been a year of extra- 
ordinary speculation ; for the proposals to invest their little money in 
mines all over the world had been so numerous, that his table was covered 
every morning with offers that were to make him as rich as Croesus in a 
few years. He did not say that these were any temptation to their expe- 
rienced directors, but he had been always told that this reckless speculation 
was the forerunner of a panic. Besides this, it was not very long ago that 
their cousins over the water told them that they were to pay them, in 
the shape of Alabama and other claims,a sum something near the National 
Debt-—at least that was the declaration of Mr. Sumner, a leading man there. 
It was very true that it was tall talk, Partwrient montes, nascitur ridiculus 
mus ; but still it must have had the effect of disturbing the money markets 
of Europe. Again, not a very long time ago, amongst the many public 
consequences of the Franco-German war, was the expenditure of prodigious 
millions of money. These things must always add greatly to the anxieties, 
the toil, and labour of the directors. Yet he was proud to say that the 
report that day amply justified him in saying that such had been their 
foresight, so sound had been their wisdom and judgment, that they had 
steered the vessel of the bank triumphantly through all this stormy period ; 
and now they had come forward with a report which proved the bank to 
be more flourishing than ever. He begged to move,—* That the best thanks 
of the meeting be given to the board of directors for their very satisfac- 
tory report, and for the efficient management of the bank.” (Applause.) 

The Mayor of Leicester (Mr. George Foxton) said he had great pleasure 
in seconding the motion. He wassure they must all be pleased exceedingly 
to hear the excellent report that had been read, and the statement of 
accounts that had accompanied it, with the lucid statement of the chairman 
as to the company’s affairs. He was sure they would most heartily support 
the resolution. 

The motion was carried unanimously. 

The Chairman returned thanks on behalf of his colleagues and himself, 
and observed that it was an ample reward to them to be able to conduct 
the business of the bank with their good opinion and good wishes, ex- 
pressed so unanimously as they had been on the present occasion. He had 
now to submit a vote of thanks to the officers of the company for their 
valuable services during the past year. He was sure that that resolution 
would be passed unanimously, and that he need not occupy their time long 
with respect to it, but would merely remind them of the long and merito- 
rious services which had been rendered to the bank by Mr. Billson and 
Mr. Maxfield. (Applause.) He should not be doing justice to his feelings, 
or the feelings of his colleagues, if he did not allude more especially to the 
very long and able services which had been rendered by their friend and 
colleague, Mr. Billson (hear, hear), who as the manager of the bank, and 
also in the capacity of one of their directors, had conducted the business 
with so much ability, so much credit to himself, and so much advantage to 
the shareholders (hear, hear); and he was sure they would join with the 
directors in expressing the pleasure which they felt at having him present 
at their meeting, and seeing him in better health than he had enjoyed for 
some time past. (Applause.) He hoped his services might be long con- 
tinued. (Applause.) 

Mr. Heygate, M.P., seconded the motion, and remarked that Mr. Jones 
truly said that the increased transactions of a bank like that involved extreme 
responsibility, and increased anxieties on the part of all connected with it; 
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and he thought, in saying that the officers of the bank had done their duty 
to the shareholders and the public, he had said all the praise that need be 
given tothem. (Applause.) 

The motion was carried unanimously. 

Mr. Billson thanked the meeting for their kind expression of approval 
of his conduct and the conduct of his colleagues during the past year. He 
was sure they had done all they could to deserve their good wishes and 
thanks. (Hear, hear.) The duties of the office of manager, he could 
assure them, were not light, seeing that they had increased the profits of 
the bank to nearly £50,000 a year. (Hear, hear.) He could not but look 
back to the first annual meeting. (Hear, hear.) .He attended that meet- 
ing, and had attended every annual meeting since. At the first annual 
meeting there were ten shareholders present, and he believed there was 
only one of them now living. They had now upon the table a list of up- 
wards of 400 shareholders. The paid-up capital was then under £20,000, 
and now they had of their own funds over £400,000. He could not but 
feel gratified at the present position and satisfactory state of the bank ; he 
was satisfied it never stood better,and that they never had their funds 
better in ‘hand. (Hear, hear.) The watchfulness of their directors was 
deserving of all praise. He wished Mr. Hutchinson had not said quite so 
much of his ability and attention, but he thanked him for it. (Applause.) 
He did not know whether he might be long spared to watch over the 
bank, but as long as he had health and strength he should be pleased to do 
so. (Applause.) 

Mr. Maxfield wished also to express his acknowledgments for the kind 
vote of thanks. He was quite sure the officers of the bank always felt a 
deep interest in its prosperity, and although the increased business must 
entail increased labour, he had no doubt they would be quite competent to 
it. These were times of great agitation about trades-unions, co-operative 
societies, and strikes ; but their only recognition would be in their united 
efforts and co-operation with the directors in furthering the interests of 
the bank—(applause)—and the nearest approach they would make to a 
strike would be in wishing they might do as good a stroke of business this 
year as they had done during the last, (Applause.) 

Dr. Shaw, in a highly complimentary speech, proposed a vote of thanks 
to the Chairman for presiding, which was seconded by Mr. Owston, and 
carried unanimously. 

The Chairman briefly responded, and informed the meeting that the 
dividends would be payable on Wednesday next, at the head offices and 
branches, 

The proceedings then terminated. 





LONDON AND COUNTY BANK. 


Ta annual general meeting of this company was held on the 6th February, 
at the Cannon-street Hotel, Mr. Frederick Francis in the chair. 

The Secretary having read the notice convening the meeting, the 
following report and balance-sheet were taken as read :— 

“ The directors, in submitting to the proprietors the balance-sheet of 
the bank for the half-year ending the 31st December last, have the 
pleasure to report that, after paying interest to customers, and all charges 
allowing for rebate, and making provision for bad and doubtful debts, tae 
net profits amount to £104,843. 9s. 6d. This sum, added to 
£10,634. 11s. 10d., brought from the last account, produces a total of 
£115,478. 1s,4d. The directors recommend the payment of the customary 
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dividend of 6 per cent. for the half-year, with a bonus of 4 per cent., both 
free of income-tax, which will amount to £100,000, and "leave 
£541. 13s. 4d. as a reserve to meet interest accrued on new shares, and 
£14,936. 8s. to be carried forward to profit and loss new account. The 
present dividend and bonus added to the June payment will make 20 per 
cent. for the year 1872. The directors who retire by rotation are, 
William Champion Jones, Esq., Edward Harbord Lushington, Esq., and 
Frederick Youle, Esq., who are eligible for re-election, and offer them- 
selvesaccordingly. The dividend and bonus, together £2 per share, free 
of income-tax, will be payable at the head office, or at any of the branches, 
on or after Monday the 17th inst.” 


Balance-sheet, 31st December, 1872. 


Dr. 
Capital paid up, £1,000,000 ; instalment received in respect of 


new capital, £98, 240 nae «-» £1,098,240 0 0 
Reserve fund, £500,000; instalment received in ‘Tespect of new 
capital, £49,120 ess “ 549,120 0 0 


Amount due by the bank for customers’ “balances, &e., 

16,974,495. Os. 9d.; liabilities on sainegire covered by 

securities, £4,243, 844. 188. 7d. +» 21,218,339 19 4 
Profit and loss balance brought from “last “account, 

£10,634. 11s. 10d.; gross profit for the half-year, after 

making provision for bad and doubtful debts, viz.: 

£361,077. lls. 1d. eee ee ove 871,712 2 11 





£23,237,412 2 3 
SN LT 
Cr. 

Cash on hand at head oifice and branches, and with Bank of 
England, £2,447,371. 8s. 5d.; cash placed at call and at 

notice, covered by securities, £2,283,751. 1s. 11d... --» (£4,731,122 10 4 
Investments, viz.:—Government and guarantee stocks, 
£1,571,592. 6s. 9d.; other stocks and _ securities, 

£110, 782. 18s. - 1,682,375 4 9 
Discounted bills, and advances. ‘to customers in town and 
country, £12, 099,252. 17s, 5d.; liabilities of customers for 
drafts accepted | by the bank (as per contra), 








£4,243,844. 18s. 7d... --- 16,343,097 16 0 
Freehold premises in Lombard Street and Nicholas Lane, free- 
hold and leasehold _— at the meguapes with fixtures 
and fittings coo eve 268,334 19 10 
Interest paid to customers. - én 96,062 17 9 
Salaries and all other expenses “at head office and branches, 
including income-tax on profits and salaries cee ove 116,418 13 7 
£23,237,412 2 3 
Profit and Loss Account. 
Dr. 
Interest paid to customers, as above __... ae ose oes £96,062 17 9 
Expenses, as above ee eee eve eee 116,418 13 7 
Rebate on bills not due, carried to new account... aa eee 43,752 10 3 
Dividend of 6 per cent. for rand eee eee eee oes 60,000 0 0 
Bonus of 4 per cent. aie ove 40,000 0 0 
Reserve to meet interest accrued on new ’ shares... ose ooo 54113 4 
Balance carried forward... one os 14,936 8 0 





£371,712 2 11 
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Cr. 
Balance brought forward from last account... eos ‘i 
Gross profit for the half-year, after making provision for bad 
and doubtful debts ae one “ one one one 361,077 11 1 


£10,634 11 10 


£371,712 11 





The Chairman said :—Gentlemen, the report before you having been 
taken as read, it becomes my duty, asthe chairman selected by the 
directors, to make a few remarks to you upon it. In the first place, I 
must regret the circumstances which have placed me in the chair at all, 
but Mr. Jones, your well-known chairman, has unfortunately got a bad 
cold, and cannot easily speak. The usual practice has been at these 
meetings to make some observations about general matters first, and I 
think it would be well to follow the practice on the present occasion, and 
make some slight observations upon the general position of trade, and the 
various matters by which we are affected. There is no doubt that, in 
many branches of trade and commerce, the gentlemen who are conducting 
their operations are making very handsome profits ; but, on the other hand, 
there are branches of trade, which are in a somewhat difficult position, 
and I may mention especially the iron trade, with the strikes amongst the 
labourers and mechanics. There is also the coal trade, which, as we all 
of us know, is in a most unsatisfactory condition. Again, thereare many 
articles of colonial produce which are not at the price which the 
owners would desire them to be; and I may go a little further, and refer 
to our large number of constituents who are agriculturists. There are 
many things connected with the business which is not at all satisfactory ; 
the continuous wet weather since last September has not only prevented 
the realisation of last year’s crops, but also interfered very materially 
with the preparation of the land for next year, and these things have 
altogether, as to many of our friends, caused some little anxiety and 
trouble; but in some of the agricultural districts we are happy to know, 
especially where they have light lands and breeding farms, that they have 
nothing to complain of. The price of all sorts of stock is exceedingly 
high, and no doubt their balance-sheet will be almost as good as our owa. 
But all these things, in our minds, show the necessity of caution in dealing 
with the large funds entrusted to us, and the caution, on the other hand, 
must be combined with judicious liberality. (Cheers.) With these 
remarks as to general matters, I will just call your attention to a few of 
the figures in the report which you have had, and draw some comparison 
between this year’s accounts and those which you had at this time twelve 
months ago. 1 think it is a common remark, when applied to individuals, 
that “comparisons are odious ;”” but when you compare our this year’s 
balance-sheet with that of last year, I think it will bea very pleasing 
operation. The capital account requires no remark. You know it was 
increased somewhat at the last meeting, and I may tell you that, up to the 
present, it has been carried out in the utmost completeness. There are 
some few shares, which from the deaths of parties and various circum- 
stances have not been taken up, and which remain in the hands of the 
board, and will be sold for the benefit of the company, as convenient. The 
reserve fund requires no observation. As to the customers’ balances, they 
are £858,000 more than they were this time last year. The next item in 
the accounts on the debtor side is that of acceptances ; and they are more 
this year by £1,465,000 than on the last occasion. These acceptances, I 
should tell you, are all matters in which we are amply covered, and it is 
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only our strong and known position which puts us in a condition to have 
the opportunity of working this sort of business profitably to the concern. 
The next item you will see (and to which I desire to call particular atten- 
tion) is the gross profits, which are £77,400 more upon the present 
occasion, nominally, than this time last year; but when you see the 
deductions made from them, the interest paid to depositors, and the 
expenses and the rebate which is taken on bills current, you will find there 
is £71,000 more to be taken from the gross profit than this time last. year 
—so it leaves the margin for dividend about what it was, or a trifle more. 
On the other side of the accounts the figures will almost explain them- 
selves. We have continued to somewhat increase our cash in hand and 
Government stocks, and we have very considerably increased the business 
of discounts and bills, which are £1,157,000 more than at this time last 
year. That isa most profitable part of the business of the bank, and one 
which leaves a very small margin for loss, carefully managed as I believe 
itis. The next item is “the premises account,” and with regard to that 
I will make an observation. It is nearly £20,000 more than it was this 
time last year. That may seem rather a large figure, but we never lay 
out money on the extension of our branches unless the business has 
increased to such an extent that extra accommodation is required; the 
item, therefore, is one upon which shareholders have to be congratulated ; 
it is evidence, and very strong evidence, of the increase of the business. 
(Cheers.) I think I need not say any more upon the subject. The salaries 
and expenses are £116,418, which is an increase upon those of last year. 
In regard to the salaries, I think I may say they have given us a good deal 
of anxious consideration. Upon several occasions proprietors have sug- 
gested a bonus to the clerks, and in great kindness they had begged that 
we would take into consideration the position of the different officials and 
clerks in the establishment. We felt that owing to the high prices of pro- 
visions, and all the necessaries of life having increased in cost, the standard 
of salaries for our clerks and officers should be increased ; but, in addition 
to that, we have not lost sight of what is a most material element—namely, 
the reward for merit. (Cheers.) We do not think it is at all prudent to 
pay the indifferent clerk (if we happen to have one) at the same rate which 
we do the skilful and clever man ; and merit has, as well as we possibly 
can promote it, been provided for in the increase we have now made. I 
may say this matter has not been simply the act of the directors; but we 
have been advised by the chief officers, who know the requirements of the 
clerks, and also know most of them individually, and they have gone care- 
fully through every single salary on the books, to the number of nearly 
800 ; every case has been taken upon its own individual merit, as far as 
we have any possibility of judging, and the result has been that we have 
raised the salaries something like £10,000 per annum. (Cheers.) I believe 
it will be money well spent, and to the advantage of the concern and the 
comfort of those we have to employ. There is a subject to which I may 
refer, and that is in reference to the number of our accounts. It may be 
a great satisfaction to you to know that during the last year we have 
opened at our head office, and at our branches, 5,500 new accounts. I am 
speaking in round numbers. The number of shareholders this time last 
year was 2,490, and we have now 2,600 shareholders ; being an increase of 
110 partners, as I call them, in this magnificent business. (Cheers ) 
There is a little alteration we have recently made in what I will call the 
administration of the affairs of this bank. We have thought, considering 
the enormous figures and large transactions to which the London and 
County Bank has grown, that it would be a proper division of labour, that 
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there should be two general managers instead of one ; and we have added 
the name of Mr. Tomson, who manages the head-office business, to that of 
Mr. M‘Kewan, and those two gentlemen now act as joint-general managers 
of the bank. We feel that this will be of great advantage to the affairs of 
the company ; it will always give us an opportunity of having the united 
opinion of two men of very considerable ability and judgment ; and, in all 
important matters, I think it will be an element of strength and an assur- 
ance of careful management of every important matter for the time to 
come. (Cheers.) I do not mean to say that matters have not hitherto, at 
all times, had the utmost care and attention ; but it is perfectly impossible 
that one pair of shoulders can bear the whole responsibility of a gigantic 
concern like this. (Hear, hear.) There is one matter I should mention. 
The past year has not been without its misfortunes ; and I am sure every 
shareholder sympathises with the directors and superior officers of the bank 
in reference to the unfortunate case of the late secretary. Mr. Clappison, 
as was no doubt known to you, from the accounts in the papers at the time, 
had been guilty of an offence which rendered him liable to be punished by 
the criminal laws. The directors could have no hesitation (when one of 
the officers was found out in doing a thing which the law positively held 
should not be done) in putting the law in force, and he was prosecuted and 
convicted. Another unfortunate case occurred with the manager at 
Chertsey, and he also has been dealt with in a similar manner, and 
convicted. There was another case, where the amount in question 
was not so much; a clerk stole a number of sovereigns, and he has 
never been found. Every one of the officers, from the top to the 
bottom, when he enters, is required to join in the payment to the 
guaranteed fund (which stands in the place of an ordinary guarantee 
society) for his honesty. The three cases I have mentioned were all, of 
course, guarded by the guarantee fund ; and I may tell you here, authorita- 
tively from the directors, that in the first two cases I have mentioned 
the whole of the defalcations have been paid out of the guarantee fund, 
and in the latter case about half of it (the full amount guaranteed) ; so 
that the whole loss on the three cases was only £400 or £500 to the bank, 
the whole of the rest having been paid out of the general fund. (Cheers.) 
There is one other matter of considerable anxiety at the present moment 
amongst shareholders in banks with an unlimited liability, as you all know 
this is. I believe myself the matter is rather a bugbear, and does not 
require the consideration and discussion which some of the papers have 
given to it. It is well known that every partner is liable for the debts of 
his partnership concern, and his estate is liable to make good what the firm 
owes at the time he dies, or ceases to be a partner. The same thing isthe 
case here : every shareholder who has an estate is liable for the debts of 
the bank at the time he is a shareholder; he ceases to be a shareholder 
when he dies or transfers his shares, and his liability only refers back to 
the time of his death or parting with his shares. The matter is one not 
new, although newly come before you. The same law has existed for the last 
forty-seven years, and very few cases have arisen in which any practical 
difficulty has occurred. Executors are sometimes whatI call “cantan- 
kerous,” or somewhat afraid, and will not run a risk ; but as to the really 
thoroughly sensible, businesslike men, who have an interest in the family 
and parties under the wills for which they act, they may, I think, be fairly 
asked in most cases to put aside the shadow of a claim which might arise 
from this unlimited liability, and at the end of twelve months (the ordi- 
nary period) hand over the money to the persons entitled toit. I certainly 
differ from some of the opinions given. I think that an Act which was 
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passed a few years ago, and popularly called the Trustees’ Relief Act, pro- 
vides for the very case in question. Under this Act a person being left 
executor has to give certain notices to people to come in and claim, if they 
have any claim upon the estate of the deceased. This notice is to be 
publicly given, with certain formalities which the Court of Chancery 
allows ; and when that is done, I believe myself that the liability of the 
executors ceases as soon as they take the precaution which this Act points 
out. (Hear, hear.) I am not alone in this opinion, for Mr. Hyde Clarke, 
afew days ago, wrote a sensible letter to the “Times” (I think last 
Friday’s paper), and he suggested that this course should be adopted— 
namely, that, in addition, notice should be given to the bank in which the 
deceased gentleman held shares, that the estate would be distributed unless 
a claim was putin. These are legal questions, and very difficult to under- 
stand ; but the result seems to be that now, for the first time for forty-seven 
years, the public are anxious; but I may say that some of the other banks 
with unlimited liability have made overtures, with the view of getting some 
Act of Parliament passed for quieting the consciences of nervous people. 
(Cheers.) Nodoubt during the next session something of the sort will 
be attempted. With these observations I have nothing more to say than 
to ask you if you are satisfied with the report and balance-sheet which we 
lay before you? I venture to move—“That the report be received and 
adopted, and printed for the use of the shareholders.” 

Mr. W. Nicol seconded the resolution, which was put to the meeting, and 
carried unanimously. - 

The Chairman next moved—“ That a dividend of 6 per cent., together 
with a bonus of 4 per cent., be declared for the half-year ended the 
31st December, payable on and after the 17th instant.” 

The resolution was seconded by Mr. Champion Jones, and carried 
unanimously, 

Mr. McGeorge moved—“ That a vote of thanks be given tothe board of 
directors for the able way in which they had managed the affairs of the bank 
during the past six months.” He said there was scarcely any item in the 
accounts which was not a source of congratulation to the shareholders. 
He congratulated the shareholders upon the success which attended the 
working of the bank, and the able manner in which it was managed, and 
also upon the great use which it was to the country atlarge. He expressed 
his sympathy with the directors under the unfortunate circumstances in 
connection with the late secretary. 

Col. Spong seconded the resolution, which was put to the meeting, and 
carried unanimously. 

The Chairman, speaking on behalf of himself and his colleagues, said he 
heartily thanked the shareholders for the confidence which they had ex- 
pressed. During the past six months the directors had had an anxious 
time, owing to the constant changes in the rate of discount, and he was 
quite safe in saying that without the able assistance of the gentlemen who 
had the charge of the large mass of funds at the disposal of the bank, they 
could not have done it so well as they had. At the same time each mem- 
ber of the board had done the best he could to promote the interests of 
the London and County Bank, and he thought from the appearance of 
pe : een that every shareholder would agree that they had not 
ailed. 

Mr. Lea moved the re-election of the auditors, and that thanks be given 
to them for their past services. 

Mr. Phillips seconded the resolution. 

The Chairman, in putting the motion, referred to the great care with 
which the auditors discharged their duties. 





out 














General Credit and Discount Company 287 


The resolution was then put, and carried. 

Mr. Norman, one of the auditors, acknowledged the compliment, and 
said in the performance of their duties every assistance had been rendered 
by the officers. The figures had now attained gigantic proportions, but 
very clear abstracts were placed before the auditors by the able accountant, 
Mr. Gray. 

The Chairman then moved —“ That the hearty thanks of the shareholders 
be given to the general managers and all the other officers of the staff, for 
the zeal and ability with which they had discharged their respective duties.” 
He need not say that the duties of the managers and staff were arduous 
and onerous, and reyuired an immense deal of thought and attention. He 
believed the general managers to be men on whom they could thoroughly 
rely, and they also believed, as far as they could judge, that every individual 
employed by the bank was worthy of the utmost confidence. He therefore 
proposed that the cordial thanks of the meeting be given to those gentle- 
men for their able discharge of the duties. 

Mr. W. Champion Jones seconded the resolution, which was put to the 
meeting, and carried. 

Mr. M‘Kewan, in acknowledging the compliment, said the staff generally 
very much appreciated this kind expression of opinion, and were gratified 
that their services were appreciated by the shareholders generally. He 
referred with feelings of considerable pain to the unfortunate circumstance 
with the late secretary, and said it was utterly impossible to have worked 
side by side with a man for twenty-five years without feeling acutely the 
painful position in which the late secretary was placed, and certainly in the 
course of his life he never had anything which so deeply affected him as the 
discovery of the unfortunate affair. He thought the officers were entitled 
to say that they were, looking at them as a body of honest men, and the 
lamentable incident to which he had referred (on the principle of exceptions 
proving the rule) only went to prove that such was the case. (Cheers.) 
Without going into details, he might mention that during the last twenty 
years a comparatively small sum had been taken from the guarantee fund. 
There was an old adage that it never rained but it poured, and it was 
certainly most unfortunate that there should be three cases of the kind 
occurring in one half-year. 

A vote of thanks to the chairman was then proposed by Mr. Norman, 
seconded by Mr. Roberts, and carried unanimously, and the meeting 
broke up. 





THE GENERAL CREDIT AND DISCOUNT COMPANY (LIMITED). 


Tue half-yearly general meeting of this company was held on the 6th 
of February, at the Cannon-street Hotel, London; Mr. John Bramley- 
Moore in the chair. 

Mr. James Macdonald, the manager, having read the notice convening 
the meeting, 

The Chairman said—Is it your wish, gentlemen, to take the report as 
read? (Agreed to.) The report, gentlemen, that we have now the honour 
to submit for your approbation goes pretty fully into the business of the 
company, but still you will expect from me, no doubt, a few remarks. 
They will be very brief, according to my custom, but I hope they will be 
to the purpose, and to your satisfaction. As you are aware, during the past 
year, part of it was very prosperous, but part of it was one of considerable 
trial and anxiety; but on the whole, the result is such that we think it 
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will meet with your approbation, and with these few preliminary remarks 
I will trouble you with a few comments upon the report itself. You will 
perceive there that the available balance is £145,000, which we pro- 
pose to appropriate as follows :—£105,000 for dividend, equal for the 
whole year to 7 per cent.; £37,500 of this having been paid, the dividend 
will come out the same as it was in the preceding year. Now this, con-- 
sidering the state of the money market, and the disadvantageous circum- 
stances under which all companies connected with discounts had to contend 
during the latter half of this year, I think you will consider as satisfactory, 
and accept it accordingly. You are perfectly well aware, gentlemen, for 
I can tell you nothing new—you are perfectly well aware of the difficulties 
a discount company has to contend with, because while banks put out 
money at short notice and at call, we are obliged to employ that money 
in longer-dated bills, and a change of interest in the Bank rate of the 
country of course operates greatly to our disadvantage, as you must lose 
the difference between the bills you have discounted on hand and the rate 
at which they withdraw their money from you. This is one of the points 
to which we have given a great deal of attention, and we have directed 
our attention to reducing, as much as. possible for the time, our 
deposits. It is not desirable that there should ever be too much at 
call, and I think you will agree with me in the prudence of such 
a measure. The next item, gentlemen, in the report, is the appro- 
priation of £35,000 to the reserve fund, which will increase it to 
£150,000, or 10 per cent. upon your paid-up capital. Now, £35,000 you 
will not consider, I am sure, too much to appropriate to that fund, 
and until we get it to about a quarter of a million (£250,000), we 
shall not think—and you will agree with me—it advisable that this should 
be limited to the articles, which prescribe that we must appropriate a 
certain amount to the reserve fund, which, I may remind you, is three- 
tenths of the surplus over 5 per cent., which would come to a very con- 
siderable sum. We are compelled, according to the articles of association, 
to appropriate that throughout ; and when we arrive at the point of 
£250,000, it is our intention, subject to your approbation, to limit the 
addition to the reserve fund to the amount which the association limits us 
to. There isa sum of £5,302 to be carried forward. The general business 
of the company has been very successful, and although the discount 
department has not been so protitable as it might have been otherwise but 
for the drawbacks I have mentioned to you, still there are compensating 
advantages in other respects which enable us to offer the dividend we do, 
and make the addition to reserve fund of £35,000. The next point that I 
have to call your attention to, gentlemen—and I think it is better I should 
explain this to you—is that the directors’ remuneration has been fixed by 
us as at £5,000. Now, in doing this, gentlemen, [ may remind you that 
the articles of association give them percentage on the profits when they 
exceed 5 per cent., and this would amount to a much larger sum if they 
were to claim what is really their due, according to the articles of associa- 
tion ; but this they do not, and they thought it better, and it would be 
more acceptable and agreeable to the shareholders at large, that they 
should fix this, in accordance with similar institutions, at a fixed sum per 
annum. (Cheers.) There is one other point, gentlemen, I wish to notice 
and call your attention to, because I have heard it remarked upon—the 
large amount of acceptances of this company ; and as there is no explanatory 
sentence with this in the report, I am apprehensive, and I know some 
shareholders have been rather misled by this, and suppose that we have 
given acceptances without some equivalent in our box. Well, gentlemen, 
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I have only to tell you that the whole of this is covered by good securities, 
and therefore I should be very glad if the acceptances were larger than 
they are, covered as they are to a much larger amount. I am reminded 
that I have not said anything about bad and doubtful debts. Gentlemen, 
we have made ample provision for those, and therefore there will be no 
drawback in that respect, or future deductions on that account. The 
are amply provided for, But to say that an institution like this should 
pass unscathed without some debts of a doubtful character, would really 
be expecting too much, but I am happy to tell you that they are all amply 
provided for. I am not aware that there is any other point, gentlemen, 
which calls my attention to say anything to you about; but if any gentle- 
man has any questions to put to me, I shall be very happy to give him 
the best answer I can upon any point that he may desire ; and with these 
few remarks, I beg to propose—“ That the report of the directors and state- 
ment of accounts for the year ending the 3lst December, 1872, be received 
and adopted ; and that the dividend atthe rate of 7 per cent. for the year, 
less the amount of interim dividend paid in July, be declared payable on 
and after the 15th inst.” 

Mr. W. P. Andrew—Concurring as I do entirely in the observations 
addressed to you by our excellent Chairman, I have much satisfaction in 
seconding the motion which he has submitted to you. 

Lord Robert Montagu—Mr. Chairman and Gentlemen, I came here 
with the intention of asking some questions, but your lucid statement has 
pretty nearly answered every oneofthem. I may begin by congratulating 
my brother shareholders on the great prudence the board has shown at 
a time of great anxiety and great uncertainty, occasioned by the French 
indemnity payment and the withdrawal of gold for German account. 
Besides that, the Bank rate has varied very much; so that I think it a 
matter of great congratulation that the directors should have attained 
such a good result, and that we receive this year, as we did last year, 
7 per cent, of dividend, besides adding £35,000 to the reserve fund. I think 
that is a matter of great congratulation. With regard to the reserve 
fund, that is a very important matier, and I think the Chairman has, 
perhaps, dealt very wisely with it. I am aware that £500,000 must be 
laid by as a reserve fund. Now, it has taken the board an incredibly short 
time to amass the large amount of £150,000, and therefore I was in hopes 
that presently the dividend might not be quite so heavily drawn upon as 
it is now to increase that reserve. I would not suggest that we should 
at once confine ourselves to the limits of the articles of association, 
namely, three-tenths ; but perhaps the dividend may be a little relieved 
of that burden in future. However, the board have shown so much pru- 
dence, and the Chairman has spoken so wisely, that I will not press the 
point. Now, with regard to acceptances, that, I think, the Chairman 
has satisfactorily explained. He says there are ample securities to 
cover our liabilities on that score; but I observe there is a very great 
decrease, of upwards of £1,000,000, in the amount of bills discounted ; 
perhaps he would be good enough, before we close our proceedings, to 
explain that. This year the amount was £6,300,000 odd, and last year 
it was £7,300,000 odd; perhaps he will be good enough to explain the 
cause of that diminution. Then the liabilities on deposits and loans— 
there again there is a diminution of £1,000,000, but 1 think the Chair- 
man has explained that point. If I understood him aright, it was due 
to the insecurity of the market, and he thought it was not prudent 
to go to the full extent he did last year. With regard to the directors’ 
remuneration, that has been decreased from what it would have been 











290 General Credit and Discount Company. 


under the articles of association. Those articles of association were 
framed first to give the directors an inducement to use their best 
endeavours to promote the interests of the shareholdexs ; and, secondly, 
that if the company prospered they should have the reward that was their 
due. It appears they have relinquished a great part of that reward, and 
I think they deserve credit for it. Iam not quite certain, however, that: 
it would not be in the interests of the shareholders that they should re- 
ceive a larger sum, and that that sum should depend upon the dividend. I 
would rather hear they receive £7,000 or £8,000 in one year, and that if the 
dividend decreased their remuneration decreased. That is a point, how- 
ever, I do not like to press, but I would rather leave it to the board to 
consider. There is no doubt that the board has had very arduous 
duties to perform, but there is one man who I think has perhaps a 
great deal more labour to perform than the board, and we should not 
altogether forget the exertions he has made in our behalf, and I trust 
the time will come when the board will take into consideration what 
fitting acknowledgment should be made to the manager, Mr. Macdonald, 
for the great services he has rendered us. 

The Chairman—There is only one question, I think, which the hon. 
proprietor has put to me which requires any explanation’ or answer, 
and that is the decrease of the discounts, which is accounted for by the 
decrease of our deposits and also our reluctance to extend the business. 
We were most anxious to diminish the responsibility in discounts since 
a certain date during the last half-year, and the decrease in the deposits 
and our cautious proceeding together will, I think, sufficiently answer 
your question. 

Mr. Bolton—Before the motion is put, I should like to be satisfied on 
one or two points. I am only a small shareholder, but I have a number 
of friends who are largely interested in the company, and therefore I 
hope you will excuse my taking up two or three minutes of your time. 
Idid not understand the explanation you gave as to the cause of the 
diminution of our profits. It appears to me, when the rate of interest is 
high, parties would be more ready to place money on deposit, and there- 
fore, instead of our having a smaller sum to make use of, we should have 
a larger sum to make use of, and therefore, instead of our having to re- 
discount our bills, we should be able to put them away, and to discount 
still larger amounts at the improved rates. Then it also seems to me 
the bills mature regularly month after month, and we have from the 
acceptances we have discounted a certain amount regularly coming in. I 
must say I do not like that figure in the report of the acceptances. I have 
myself been in another concern of similar business to this, and I must 
confess I do not like that item of acceptances. I would rather see a large 
and prosperous institution of this kind carry on its business solely as a 
discount establishment, rather than by advancing money by giving its 
name to other people. It was stated by the Chairman that ample provision 
was made for bad and doubtful debts ; [ do not see any item reserving any 
sums to cover them. Does the Chairman mean our reserve fund, now 
amounting to £150,000, will be sufficient ? 

The Chairman—It won’t be touched. 

Mr. Bolton—I don’t see how it is; but, not to take up the time of the 


meeting, the only otker point is, why do we not have half-yearly 
meetings ? 


A Shareholder—We do. 
Mr. Bolton—Half-yearly balance-sheets, I mean. 
A Shareholder—I should like if you will inform the meeting if you 
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refuse the deposits of the public, or whether the public were a little chary 
in bringing their deposits to you, as the last balance-sheet was not perhaps 
quite so satisfactory. I cannot help thinking that the stress you laid on 
the smallness of the reserve fund had something to do with the public not 
placing their money on deposit. 

A Shareholder—I would make one remark about the reserve fund. 
Lord Robert Montagu thinks the directors ought not to pay so large a 
dividend as 7 per cent., and that it would be better to devote a larger sum 
to the reserve fund. 

Lord Robert Montagu—Quite the contrary. 

The Shareholder— I was about to say I think three-tenths of the profits 
of this year being devoted to the reserve fund, and £5,000 carried over, is 
a considerable sum, about 30 per cent. of the profits. 

A Shareholder said that, with respect to the acceptances, he understood 
from the Chairman that they are amply secured. He would like to have 
seen it so mentioned in the accounts, and to see fuller accounts and less to 
reserve. 

A Shareholder said that if the company allowed the deposits to run 
down, he would like to know by what process they would get them up, 
without allowing an increased rate of interest. In the item of “other 
securities, loans on securities, and premises,’ £1,997, he would like to know 
how much was for premises. He concluded that the company occupied 
its own premises. 

A Shareholder said it would be satisfactory to the shareholders in the 
North of England to know that so large an amount would not infuture be 
placed to the reserve fund. 

The Chairman—The first question I have to deal with is what was 
stated by the hon. gentleman opposite (I have not the pleasure of knowing 
his name), that the larger the deposits and the higher the rates, the more 
profitable it ought to be to the concern. That is perfectly true, if you 
start fair. Suppose in the year we could count on money at a high rate of 
discount, then we could go on making a very considerable profit out of 
those deposits ; but when you receive a great deal of money on call from 
bankers in London, and they take the opportunity of withdrawing their 
money when money is dear, and they transact the business themselves 
which we ought to do, that sufficiently explains, I think, both why the 
deposits leave us, and also why we lose by the transaction. I think that 
is perfectly clear, and must be patent to everyone’s mind. Someone 
asked—I am not sure it was not the same gentleman—if we refused 
deposits. I can answer that most decidedly, we have refused very 
considerable sums that have been offered to us, because we did not see 
our way to employ that money profitably, we have refused considerable 
sums for that reason, and I think you will agree with us in the prudence 
of that, and we certainly should not have made money out of those 
deposits if the money had been withdrawn, and the Bank rate had gone 
higher. The process of your deposits fluctuating, I think, requires no 
answer whatever. It is one of the ordinary processes of business. Your 
deposits must rise or fall according to the requirements of the people who 
deposit the money, some at 7, some at 14, and some at 21 days. We have 
constant fluctuations. The money we want most on deposit is the money 
from the country, which is not liable to these sudden fluctuations ; and 
that is the money by which we make profits, and which we have always 
recommended from this chair that our shareholders should turn their atten- 
tion to, and every one bring grist to the mill in that way. Now there is 
one other point I may notice about bad and doubtful debts. An hon. 
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proprietor asked if that was to come out of the reserve fund. I have already 
stated this in my address to the shareholders, that bad and doubtful debts 
were amply provided for, and the reserve fund, I will venture to say, will 
not have to pay one shilling. 

A Shareholder—In what form are the bad and doubtful debts provided 
for ? 

The Chairman—By a provision for that purpose. 

The Shareholder—Out of the current profits ? 

The Chairman—Out of the current profits. Some enquiry was also 
made about the premises. I think it will be satisfactory to you to know 
that the premises now stand under £40,000, consequently I do not appre- 
hend but that that is a figure that will be satisfactory to gentlemen. The 
only other question that I have taken a note of is the remark made by 
my hon. friend Mr. Scott, about the reserve fund. I think you all, 
or nearly all, approved of the reserve, of the increase we have made to 
the reserve fund of £35,000—(hear, hear)—and with the sanction of the 
shareholders we wish to work that reserve fund up to £250,000; and 
as soon as we acquire that sum of £250,000 to limit ourselves to the 
minimum provided for in the articles of association. I am not aware that 
I have left any question unanswered, and therefore I will conclude by 
putting the resolution. 

The resolution was put, and carried unanimously. 

Mr. Worms—I have very great pleasure in proposing the next resolu- 
tion, because I am quite sure it will be carried unanimously. It is to 
re-elect a director of this company. I think it will be still fresh in your 
memory that it was our worthy Chairman who in the dangerous times of 
1866 seized the helm, and it is greatly owing to his energy, prudence, and 
perseverance that the company stands in its present position. I move, 
gentlemen, the re-election of Mr. John Bramley Moore. 

Mr. Merrilees—Knowing the high character and integrity of our Chair- 
man, I have great pleasure in seconding the resolution. 

The motion was adopted nem. con. 

Sir Henry Wolff—Gentlemen, I beg to propose that Mr. Edwin Blount 
be re-elected a director. I must say it is not only a pride and pleasure to 
us all to be associated with him, but my colleagues will bear me out when 
I say that both the quantity and the quality of the business he brings 
here is the best. His knowledge and influence, both here and on the 
Continent, render his assistance most useful to the company. 

Mr. Bishop—I beg to second Mr. Blount’s re-election. 1t will be quite 
within the recollection of all shareholders that Mr. Blount recently 
received the mark of approbation of the country in receiving the order of 
C.B. from the Queen. He performs a very important work for us, and I 
am sure his connection is a source of great profit to the company. 

The motion was carried unanimously. 

The Chairman—Gentlemen, I have, on my own behalf, and on behalf 
of my friend Mr. Blount, to return you our thanks for the confidence 
which you have reposed in us, and can only give you the assurance that 
your affairs, whether they are as successful as they have been or not, will 
receive our very best attention, and we hope that not only shall we go on 
increasing in our business, but that we shall go on giving you better 
dividends, (Cheers.) Before I sit down, I beg, gentlemen, to propose 
a vote of thanks to our excellent manager, Mr. Macdonald, and to the 
sub-managers and officers of the institution. I can assure you, from very 
close observation, that the compliment is very well earned and very 
well deserved. There is no man, I am sure, that has business with the 
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company who comes there that does not receive that reception which he is 
entitled to, and his business given the very best attention also; and I 
will say this, that, on your behalf, Mr. Macdonald is never unmindful to 
get the best terms he can out of every one of you who goes there on busi- 
ness, and, as reciprocity is the great thing in business, you will do as 
good a business there as anywhere; and we shall likewise feel greatly 
obliged by your giving us the preference, and depend upon it you will be 
as well served there as anywhere else. With these few remarks, I beg to 
propose a vote of thanks to Mr. Macdonald, to the sub-managers, and the 
other officers of the institution. 

Mr. Blount—I beg to second that, and also to thank you for my re- 
election. Since I have been a director I have never spared myself to 
further your interests both here and abroad. I came specially from: Paris 
yesterday with the intention to return to-night, as 1 did not think it 
respectful to you to be re-elected without showing myself. At my 
request, last year, Mr. Macdonald came to Paris to assist me in arduous 
duties in negotiating the French Loan. Mr. Macdonald with my aid made 
that journey very beneficial to the company. Gentlemen, some two 
years and a-kalf ago, I had the pleasure of appearing before you, just 
after the siege of Paris. At that time I made some remarks as to the 
financial state of France. I was somewhat discouraged with the financial 
future of that country. At that time there was £300,000,000 to pay 
for the expenses of the war; and the hard indemnity she had to pay. I 
am happy to say before the end of the year the sum due to the Prussians 
will and can be paid—the whole expenses of that war are paid—and of 
the last loan of £120,000,000, which France had to borrow, £90,000,000 
is actually paid. The recuperative powers of France astonished me. 
I knew the country well, but [ never imagined any country, in the unsatis- 
factory state in which she was placed, could in so short a time meet so 
largeasum. The industries of the country are profitable; and there is 
only one thing to wish for, which is a more stable Government. Never- 
theiess, one must do justice to the French people, and say, in spite of the 
want of a strong Government, the people are tranquil and prosperous. 

The motion was carried unanimously. 

Mr. Macdonald said :—Gentlemen, I rise to thank you very much, and 
very sincerely, for the honour you have done me in responding so to the 
Chairman’s invitation to give myself and my colleagues in the manage- 
ment of the company a vote of thanks. I thank Lord Robert Montagu 
very much for the manner in which he has been pleased to refer to me, 
the Chairman, and Mr. Blount, and yourselves. Nothing is a more 
precious and agreeable reward to me than such an expression of the 
goodwill of so large a section of my fellow-men as I see here before me. 
lt is very agreeable indeed, it is extremely agreeable to have votes of 
thanks and votes of confidence, and recognitions of one’s endeavours to 
serve, expressed so acceptably as they have been to-day. On my own 
behalf, and on behalf of the sub-managers of the company, and the otber 
officers, I thank you very much. I can assure you I have at least given 
as much attention, both by day and night, to your concerns and to your 
affairs, as I could have given to my own. I believe I would not have 
given my own affairs so much attention, and so much consideration and 
solicitude, as I have given to yours. I shall continue to do that, and I 
shall trust to Providence for good results attending our best endeavours. 
But I would just like to say one word to supplement what the Chairman 
has said—namely, there is an especial difference between our business and 
the business of a bank. Let me direct your attention to one or two points 
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very manifest. Banks get a large portion of the money with which they 
work for nothing. We do not get a shilling for nothing. Bankers pay a 
lower rate of interest for money they do pay upon than we discount 
houses do. In those two points they have a great pull over us. We are 
very serviceable to bankers. In good times they use us ; when they can- 
not use their money they give it to us, and when pressure comes they 
have it back, or have a higher rate. Pray, gentlemen, please to recollect 
that, in measuring our success in earning a good dividend. We have great 
difficulties to contend with from the nature of our business, but as I have 
said before, the continuous attention of your board is always given to 
your business, and the continuous attention of myself and assistants will 
be studiously directed to promote your best interests in every way. 
I thank you very much. 
A vote of thanks to the Chairman terminated the proceedings. 





STAMFORD, SPALDING, AND BOSTON BANKING COMPANY. 


SvusJornep is the report of the directors of the Stamford, Spalding, and 
Boston Banking Company, which, with the accompanying balance-sheet, 
was presented at the forty-first annual general meeting of the shareholders, 
held on the 6th of February. 

“The net profits of the year 1872, after providing for all bad 
and doubtful debts, and presenting gratuities to the officers of the 
bank, are £27,654. 16s. 9d. (being nearly £3,000 in excess of any 
previous year). To this add the unappropriated profits of the year 
1871, viz. £2,732. 3s. 9d., making a total of £30,387. 0s. 6d.; 
from which deduct the interim dividend of 5 per cent. paid in 
August last, £7,500; leaving a balance of £22,887. 0s. 6d., which the 
directors propose to appropriate as under :—For a dividend of 11 per cent., 
£16,500, leaving £6,387. Us. 6d.; and for addition to the reserved sur- 
plus fund—raising it to £75,000—£3,093. 18s. 2d.; leaving to be carried for- 
ward, £3,293. 2s.4d. The increased dividend of 16 per cent. on the year, 
the directors feel perfectly justified in recommending for the adoption of 
the meeting, in consequence of the present satisfactory position and future 
prospects of the bank. The reserved surplus fund, with the addition of 
the £3,093. 18s. 2d. out of the profits of the year 1872, and with the divi- 
dends added, is £75,000, separately invested in £80,790. 14s. 11d. stock in 
Three per Cent. Consois. It will be observed by the balance-sheet that, 
irrespective of the above separate investment in consols, the whole of the 
paid-up capital is invested in government and similarly available securi- 
ties. Since the last annual meeting, a circular has been issued to the 
shareholders, informing them that the general increase in the business 
of the bank, and the opening of a branch at Leicester, made it advisable 
that the directors should issue 2,500 fully-paid shares of £20 each, increas- 
ing the paid-up capital of the bank from £150,000 to £200,000. It was 
also stated that the premium of £10 per share upon such issue, amounting 
to £25,000, will be invested in Three per Cent. Consols, and added to the 
reserved surplus fund, already so invested, making it up to £100,000. This 
amount will be equal to one-half of the capital shortly to be paid up, and 
it is not intended to increase the fund until an issue of further capital be 
expedient. The directors have much pleasure in informing the share- 
holders that, since opening an office at Leicester in March last, and pur- 
chasing the Bank of England premises there in the following July, the 
character and amount of the business done have far exceeded their expec- 
tations ; and the directors feel assured that, before many years have 
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passed, Leicester will be one of the most important branches of the bank. 
A railway having been opened from Bourne to Sleaford, it has been found 
advisable to remove the market-day attendance to the latter town from 
Falkingham. The directors retiring upon this occasion are Mr. Hobson, 
Mr. M. Staniland, Mr. G. M. Edmonds, and Mr. Morris, who offer them- 
selves for re-election. The dividend will be payable, free of income-tax, 
and the warrants posted, on Wednesday the 12th February.” 


Balance-sheet, 31st December, 1872. 


Dr. 
Capital paid-up ... wa oo oe iin aa we £150,000 0 0 
Reserved surplus fund... os eo) Se ae 70,782 11 10 
Deposits and balances due to customers ona sn a 955,700 7 9 
Notes in circulation ote son aa ne me a 49,520 0 0 
Unappropriated profits ... 2,732 3 9 
Net profits of 1872, £27,654. 16s. 9d. ; - less, interim “dividend 
paid in August, £7, 500 ove ove cee eee eee 20,154 16 9 
£1,248,890 0 1 
Cr. 
Cash in hand and at London bankers... “a — we £186,894 12 9 
Government securities ... nt 54,686 3 8 
Securities guaranteed by the Government of India, debentures, 
debenture stocks, and City of London bonds . & 96,174 12 6 
Separate investment of reserved surplus fund in Three per 
Cent. Consols ... we es 70,782 11 10 
Advances to customers, and bills ‘discounted ii pon (820,125 1 8 
Freehold bank premises, furniture, and stamps on hand... 20,226 18 1 


£1,248,890 0 1 


At the annual general meeting, held 6th February, 1873, the report and 
balance-sheet having been read, it was unanimously resolved—“ That the 
report and balance-sheet be received and adopted, and that the dividend 
be payable on Wednesday, the 12th of February; that the retiring 
directors, viz., Mr. Hobson, Mr. M. Staniland, Mr. G. M. Edmonds, and 
Mr. Morris, be re-elected ; and that the thanks of the meeting be given to 
the directors and officers of the ba 

On his leaving aes chair, the thanks of the meeting were given to the 
Chairman. 





THE CARLISLE AND CUMBERLAND BANK. 


ANNEXED is the report of the directors of the Carlisle and Cumberland 
Bank, presented to the proprietors at the thirty-sixth annual general 
meeting, held on the 12th February :— 

“The directors, in submitting to theshareholdersthe annual balance-sheet 
certified by the auditors, have to report that, after payment of all expenses, 
making provision for bad and doubtful debts, paying the income-tax, 
and writing off £500 from bank buildings account, the net profits for 

the year 1872 amount to £14,704. 6s. 4d. A dividend of 10 per cent. for 
the half-year ending 30th June last having been paid, leaves now dis- 
posable the sum of. £9,511. 16s. 4d. The directors propose to declare a 
further dividend of 10 per cent. with a bonus of 2 per cent. on the paid-up 
capital, payable on and after the 15th February next. After making 
these payments there will remain a balance of £3,280. 16s. 4d. to be 








296 Leicestershire Banking Company. 


placed to the credit of contingent fund, which will then amount to 
£19,830. 1s. 3d. The reserved surplus fund remains at £30,000. In order 
to meet the requirements of the growing business of the bank, the direc- 
tors propose to make a further issue of 4,615 unallotted shares of £20 
each (£5 to be paid up) at £15 each, thus increasing the number of shares 
to 15,000, and the paid-up capital to £75,000. These shares will be 
allotted to the present shareholders in proportion ‘to their several hold- 
ings, and the premium of £10 on each share arising therefrom will be 
added to the reserved surplus fund. The directors also propose that 
power shall be taken to increase the reserved surplus fund to £100,000, 
and to empower proprietors to increase their number of shares in the 
bank to 300 each. The necessary resolutions to give effect to these 
proposals will be found on the other side. Mr. George Smith is the 
retiring director, and being eligible, offers himself for re-election.’ 


General Balance-sheet for the year ending 31st December, 1872. 


LIABILITIES. 

Capital stock paid up... ove nee oe eee - £51,925 0 0 
Circulations, depesits, and other liabilities oo ae -- 514,292 1 3 
Reserved surplus fund... on wre ae aap ROE 30,000 0 O 
Contingent fund ... oa sae men ee ab a 16,549 411 
Net profits for the year... eee aoe a one eee 14,704 6 4 


£627,470 12 6 














ASSETS, 

Cash and bills in the bank and other available securities -- £612,278 2 6 
Real property at Carlisle, Appleby, Penrith, and Keswick... 10,000 0 0 
Half-year’s dividend paid ... ose eve eee ose ove 5,192 10 0 





Te 


£627,470 12 6 





in a: -~ «& es 


Balance of profits ... 








THE LEICESTERSHIRE BANKING COMPANY. 


Tue following is the report of the Leicestershire Banking Company, pre- 
sented to the forty-third annual general meeting of the shareholders, 
held in the Masonic Hall, Halford Street, Leicester, on the 12th of 
February :— 

“The directors have pleasurein submitting to the proprietors the balance- 
sheet for the year ending 31st day of December last. After making pro- 
vision for bad and doubtful debts, and paying the income-tax, the net 
profit of the bank for the past year amounts to £31,768. 19s. 3d. This 
sum, added to £2,203. 10s., the unappropriated balance of the preceding 
year, makes a total of £33,972. 9s. 3d. The directors paid a dividend of 
£1. 15s. per share for the half-year ending the 30th of June, amounting 
to £8,750; and they now recommend that the dividend for the half-year 
ending the 31st of December last be £1. 17s. 6d. per share, being 10 per 
cent. on the then paid-up capital. After the payment of these dividends, 
a balance of profit amounting to £15,847. 9s. 3d. will remain; out of 
this sum the directors further recommend the payment of a bonus of 
£1. 5s. per share, also that £6,000 be transferred to the guarantee fund, 
and that the balance of £3,597. 9s. 3d. be carried forward to the current 
year. The profit and loss account will then stand thus— 
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Leicestershire Banking Company. 


Dr. 
Dividend paid to the shareholders for the half-year =—es the 

30th June, 1872 ... £8,750 
Ditto, for the half-year ending 3lst December, 1 1872 in oo 9,275 
Bonus of £1, 5s. per share... oss dee see vee 6,250 
Amount transferred to guarantee fund ... ‘ee “a ou 6,000 
Balance to be carried forward... wi ie “ae sia 3,597 


£33,972 9 3 
Cr. 
By net profit for the year 1872... oa “a “a £31,768 19 
Balance of profit 1871 —... ove * ae 


And the guarantee fund thus :— 
Balance January Ist, 1872.. ee 
Transferred from profit and loss account... 


“The 27th article of the company’s deed of settlement recites :—‘ That 
two of the directors shall annually retire from office, the vacancies to be 
filled up at the annual general meeting, provided, nevertheless, that on all 
occasions any retiring director may be re-elected.’ It is therefore an- 
nounced: that Edward Fisher and John Howcutt, Esquires, are the 
retiring directors. The directors have to inform the propretors that they 
have carried out, so far as they are able at present, the views which they 
expressed in their last report, by calling two extraordinary meetings of the 
shareholders on the 9th and 30th of December, 1872, at which meetings 
sanction was unanimously given to the directors to introduce into parlia- 
ment a bill to enable them to subdivide the present shares of £100 each 
into shares of a smaller denomination, and 10,000 new shares of £25 each 
were created, thus raising the nominal capital of the bank to £750,000. 
The new shares have been allotted, pro ratd,to the shareholders whose 
names were on the register on the 31st December last, and a call of 
£2. 10s., payable on the Ist April next, has been made on them, which 
(with the second call of £2. 10s. on the old shares, payable on the Ist of 
January last) will make the paid-up capital £225,000. At the above- 
mentioned meetings, resolutions were also unanimously passed amending 
certain clauses of the deed of settlement of the company, a copy of which 
resolutions has been sent to every proprietor. During the past year the 
directors have thought it desirable to open a branch office at Uppingham, 
and also to give a market and fair day attendance at Oakham, and they 
have every reason to believe that the results will be beneficial to the bank. 
For some time past the directors have contemplated the alteration of the 
present banking premises at Leicester, by utilising their property, formeriy 
occupied as the post-office, and they have now accepted a contract for 
building a new banking-room, with basement for strong-rooms—the exist- 
ingaccommodation being totally inadequate for carrying on the increasing 
business of the bank. It is now sixteen years since any addition has been 
made to the remuneration of the directors, during which period the profits 
of the bank have increased more than 50 per cent. ; and as the continued 
growth of the business naturally entails more frequent attendances and 
further responsibility, the directors think the time has arrived when they 
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may fairly ask the shareholders to take the subject into their consi- 
deration.” 


Balance-sheet, 31st December, 1872. 


Dr. 
Capital, £187,500; less unpaid calls, £67. 10s ... als ... £187,432 10 0 
Reserved fund — ee Bes = oun ose den 72,171 8 6 
Balance of profit, 31st December, 1871 .. ae me ab 2,203 10 0 
Net profit for the past year, £31,768. 19s. 3d.; dividend paid 

for the half-year ending 30th June, 1872, £8,750... per 23,018 19 3 
Deposit and current accounts at head office and branches -- 1,177,531 17 5 
Notes in circulation... on “ on Be wie ae 55,205 0 0 





£1,517,563 5 2 
ST 


Cr. 
Government securities and securities guaranteed by the Govern- 

ment of India... on sale aes abs = ... £265,040 10 11 
Cash and bills at head office, the branches, andin London... 543,204 16 7 


Advanced on cash accounts and on securities, at head office and 
the branches a oan nas 


696,957 18 0 
Bank premises 


cee ae,ssi«d2D BH. BB 





£1,517,563 5 2 





At the close of the proceedings it was resolved :— 

1.—That the report now read be adopted, printed, and circulated 
amongst the proprietors. 2.—That the directors be, and they are hereby 
authorised to declare and pay a dividend of £1. 17s, 6d. per share for the 
half-year ending 31st of December, in addition to £1. 15s. per share paid 
to the shareholders for the half-year ending the 30th of June. 3.—That 
the sum of £6,250 be appropriated to the payment of a bonus of £1. 5s. 
per share ; that the further sum of £6,000 be transferred to the guarantee 
fund, and the residue of the profits, viz. £3,597. 9s. 3d., be carried for- 
ward to the current year’s account. 4.—That Mr. Edward Fisher and 
Mr. John Howcutt be re-elected directors. 5.—That the thanks of this 
meeting be presented to the directors for their services during the past 
year, and that their remuneration be increased to £1,300, the same to be 
apportioned amongst them as they may determine. 6.—That the thanks 
of this meeting be given to Mr. Lawford, the general manager, and to the 
other officers of the establishment, for their efficient services. 

Mr. Bankart having left the chair, it was resolved,—That the thanks of 
this meeting be giver to him for his able conduct in the chair. 





BIRMINGHAM JOINT-STOCK BANK (LIMITED). 


Tue eleventh annual general meeting of the proprietors was held in the 
Exchange Assembly Koom, Birmingham, on the 3rd February, at noon; 
Mr. G. F. Muniz in the chair. 

The following report, which had been circulated, was taken as read :— 

“Tt affords the directors much satisfaction to lay before the proprietors 
the following audited statement of the affairs of the company for the 
year ending the 31st December last. They have the further pleasure of 
announcing that the business of the bank is steadily increasing, to meet 
the requirements of which they have recently made important changes in 
the executive, which they trust will facilitate the conduct of the future 
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operations of the bank. After making ample provision for all doubtful 
debts, deducting rebate of interest on, bills discounted not yet due, and 
payment of all charges and expenses, the accounts show a net profit of 
£47,091. 3s. 7d. An interim dividend at the rate of 20 per cent. per 
annum (free of income-tax), amounting to £20,390, was paid for the half- 
year ending the 30th June last, and it is now proposed to make a similar 
distribution, to add £100, as ‘usual, to the Bank Premises’ Redemption 
Fund,’and to carry the balance of £6, 211. 3s. 7d. to the reserved surplus 
fund. The directors whose term of office expires on this occasion are Mr. 
Bennett and Mr. Short, who, being eligible, offer themselves for re- 
election. The auditors, Messrs. Quilter, Ball & Co., also retire, but are 
eligible for re-election. The dividend will be payable on the 4th February 
next.” 


Statement of Liabilities and Assets to 31st December, 1872. 


LIABILITIES. 
Proprietors’ capital ... +. £203,900 0 0 
Due to the public on ‘deposit, current, and other accounts ee 1,457,042 14 9 
Bank premises redemption fund ... eee 886 19 7 


Reserved funds: Guarantee fund invested as follows, Viz. in 
consols, £100,000; in American government lon 
£20,000; in Indian government stock, £10,000; in deben- 
ture stock in the following railways, viz. :—In London and 
North Western, £5,000; London and South Western, 
£5,000; London, Brighton and South Coast, £5,000; 
North London, £5,000; North Staffordshire, £5,000 ; 
North Eastern, £5,000; North British, £5,000; Cale- 
donian, £5,000; Great Eastern, £5,000; Great Northern, 
£5,000; Great Western, £5,000 ; South Eastern, £5,000; 
Midland, £5,000; Manchester, Sheffield and Lincolnshire, 
£5,000: total invested, £200, 009 ; hemasees . fund 
uninvested, £25,472. 2s. eee a ine 225,472. 2 0 





£1,887,301 16 4 





ASSETS, 

Government securities, railway debentures, &c. vis -- £260,886 19 7 
Bills of exchange ... me nea ose ove oni sii 770,561 9 6 
Promissory notes to the bank eee niin re a ae 18,477 7 11 
Advances and loans on security .. = 687,203 16 6 
Bank premises, being freehold in “New Street, and leasehold i in 

Temple Row West .. ve we ia = 19,424 12 5 
Cash inthand and at agents oe ooo on eco oe 130,747 10 5 





£1,887,301 16 4 











The Chairman, in moving the adoption of the report, said he need not 
remind them that prosperity had prevailed throughout the country 
during the past twelve months; but it was gratifying to him to 
have to remind them that their bank had participated in that 
prosperity. They had made no change in their established mode 
of conducting business, and therefore such improvement as they 
found in the accounts before them must be attributed to the increased 
prosperity in the country, together with the ordinary increase in 
the natural course of their business. They would see by the figures 
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on the debtor side that the amount due to the public, or rather the 
amount the public had entrusted to their hands, was increased. Last year 
the figures represented £1,283,584; now they would find the total was 
£1,457,042, being an increase of £173,458. This increase, they would, 
he thought, agree with him, was doubtless owing to the confidence of the 
public in them being strengthened by their very large separately invested 
guarantee fund. It would be noticed in the report that considerable 
changes had been made in the investment of that fund ; the reconsidera- 
tion of their investment of the guarantee fund having been rendered 
necessary in consequence of the change which had taken place by the con- 
version of railway debentures, in which the fund was largely invested, 
from determinable debentures into perpetualstock. He wished particu- 
larly to draw attention to the investment of that fund, The shareholders 
would see that they had now in English consols £100,000; and there 
were, perhaps, but few country banks which could show such an invest- 
ment in consols. They had also in American Government Bonds £20,000 ; 
and in Indian Government Stock, £10,000. The remainder of the 
guarantee fund they had distributed over some of the most substantial 
railways throughout the kingdom, £5,000 only being placed in any one 
railway. Inthe investment of this fund the directors had really adopted 
the principle which they had always maintained in the conduct of the 
business of the bank. They had divided their risks over a large field, in 
order that they might have no exceptional risks—the £5,000 in each of 
these companies involving an actual risk only to that amount. And now 
he wished to speak with regard to their reserve surplus fund, in which 
there was a very considerable increase on what was stated last year. At 
that time the fund amounted to £19,260. 18s. 5d., whereas it was now 
£25,472. 2s.—the increase being £6,211. When he had the pleasure of 
meeting them at the same time last year he alluded to the disposal of any 
surplus they might have over and above what it was desirable to hold for 
the use of the bank; he also intimated that some day it might be desirable 
for them to capitalise some part of that fund. His opinion, and he spoke 
for himself only, was unaltered. He still thought that when the proper 
time arrived such a step would be very desirable, so that a dividend might 
be paid on the amount capitalised. He thought also they would agree 
with him that, looking at the extent of their business, the fund, which 
was intended to meet any contingencies which might arise, should not be 
reduced below £10,000. He «lid not think, and he was sure his co- 
directors agreed with him on this point, that it would be desirable to dis- 
tribute less than £1 per share to the shareholders ; but if they took that 
at present, they would not have £10,000 left—not more than £5,000,—and 
under those circumstances he did not think the time had arrived to make 
the distribution of the fund. The board thought that for the present 
the reserve fund should not be dealt with. He hoped, however, 
it would not be long before he was able to give some intimation 
from the directors as to their mode of dealing with it, and to what 
extent. Last year the amount of bills under discount stood at 
£696,089. They were now £170,561; an increase of £74,472. There 
was also an increase in the amount of money advanced to customers of 
£51,790. The increase of business, which was indicated by these figures, 
had rendered some change in their executive necessary. Mr. Beattie, as 
they might easily understand, had really been more than occupied for 
some time past, and the directors had thought it desirable that he should be 
relieved of some of the minor details of the business, in order to devote a 
portion of his valuable time to more important and larger concerns in 
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connection with the bank. In Mr. T.S. James, late manager of the New 
Street branch, they had a gentleman who was eminently qualified to fill 
the position of deputy-manager, and they would agree with him that there 
was no one more fitted for or more deserving of the appointment. The 
board hoped to maintain the character which the business had hitherto 
enjoyed, and when they looked at the profit that they had been able 
to realise—20 per cent., with a continual addition to their reserve— 
there did not appear to be any reason for a change. Their policy had 
been one which gave them no anxiety, and they felt that they could not 
do better than continue in the course which they had hitherto pursued. 
High risks, of course, would command larger charges, and apparently 
give them larger profits. On the other hand, small risks could be taken 
atsmall charges. The two classes of accounts were practically different 
—one being a safe kind of business, the other accompanied with more or 
less of danger and some degree of excitement. His own feeling was that 
those different kinds of businesses were better conducted in different kinds 
of houses. It was better for them to be content with the safer kind of 
business they had hitherto taken, and let those who liked excitement and 
tisk, with high charges, transact that kind of business; but, looking at 
their success, the directors were determined to still continue in the path 
they had hitherto pursued. 

Mr. W. Middlemore seconded the motion. 

Mr. G. Turner, without desiring to move an amendment, spoke in favour 
of either capitalising £1 of the reserve surplus fund at once, or of the share- 
holders receiving a bonus of 15s. per share. Some discussion ensued, 
which resulted in the policy of the directors being generally approved, 
and the report was unanimously adopted. 

Mr. P. D. Bennett and Mr. Thos. Short, jun., were re-elected directors ; 
and Messrs. Quilter, Ball, & Co., auditors. 

The Chairman, in very complimentary terms, then proposed a vote of 
thanks to Mr. Beattie, the general manager, and the officers of the bank, 
for the zealous and efficient manner in which they had discharged their 
duties. He observed that he could not say more in Mr. Beattie’s favour 
than he had done for the past ten years. Mr. Beattie’s anxiety, zeal, 
and earnestness in conducting their affairs were undiminished, with the 
advantage of increased experience. Every day they appreciated him 
more, and they found that his services were invaluable to the bank. The 
Chairman also spoke in high terms of the staff generally, saying they were 
very fortunate in having one so excellent. 

Mr. Beattie replied. . 

Thanks were then voted to the Chairman and Directors for the able and 
judicious manner in which they had conducted the business of the bank, 
and to the former for his able and courteous conduct in the chair. 

The proceedings then terminated. 





YORKSHIRE BANKING COMPANY. 


Ar the fifty-ninth half-yearly meeting of the shareholders of this com- 

pany, held at Leeds on Wednesday the 5th February, 1873. George 

Leeman, Esq., M.P., in the chair, the following report of the directors was 

read by Mr. Gatecliff, the general manager, and unanimously adopted :— 
“Tn presenting their report for the past half-year, the directors have to 

congratulate the shareholders on the increased business and profits of the 

bank. The profits to the 31st December last were £39,047. 7s. 2d., being 
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£3,602. 16s. 10d. in excess of those of the preceding six months. Out of 
these profits the directors recommend the following appropriation, viz. :— 


A dividend of 27s. per share, free of income-tax, amounting to £27,000 0 0 

To make a further addition to the reserve surplus fund of ... 10,000 0 06 
(making that fund then to stand at £90,000) 

And carrying to the next half-year’s account the balance’... 2,047 7 2 


—_———— 


£39,047 7 2 








The following is the statement of liabilities and assets, as certified by the 
auditor, Mr. Henry Webster Blackburn, public accountant :— 


LIABILITIES. 


Shareholders, for capital stock _... ooo eee aoe ... £250,000 0 0 

Do. for unpaid dividends ‘i Ps or = 881 16 0 
Deposits and credit balances oe ee see ~ - 2,034,989 3 9 
Interest on deposit receipts and rebate of discount ote cs 17,686 17 8 
Notes in circulation eee eee ane ove oid -- 118,555 0 O 
Bad and doubtful debt fund “a ine ‘a a ose 4,451 9 38 
Reserved surplus fund oo ove ve wai sai eco 80,000 0 0 
Profit and loss account _ ... ons ~ pe on ae 39,047 7 2 





£2,545,111L 13 10 





ASSETS. 

Bills, securities, and cash on hand Sat ii aa «. £746,968 7 9 
Amount invested in Consols ose an see wae -- 100,000 0 0 
Advanced on current accounts and in bankers’ hands ... -- 1,655,899 6 9 
Freehold property and furnishings ooo soe aes eco 41,597 11 11 
Stamps on hand es... ote iis eco cen ov +s 651 7 5 





£2,545,111 13 10 





The continued prosperity of the bank has enabled the directors to present 
to the various officers, out of the past half-year’s profits, a bonus of 10 per 
cent. upon their salaries, which the directors have felt to be now well 
deserved. 

“In accordance with the intimation given at the last meeting of 
shareholders, the directors have great pleasure in being now enabled to 
announce that they have elected Mr. George Hodgson, of Bradford, as a 
director of the bank.” 


~<a 
—— 
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To the Editor of the “* Bankers’ Magazine.” 
STOPPING PAYMENT OF CHEQUE. 


Str,—A cheque was cashed at the head office of a bank, drawn upon one 
of its branches, knowing the drawer to be good, and the payee to be the 
right party entitled to the money. 

The drawer, believing the payee to be about touse the money for his 
own purposes instead of his employers’ (he was the captain of a vessel, and 
the money was for freight), stopped payment of the cheque, and it was 
returned to the bank, who cashed it. 

Had the drawer sufficient reason for stopping payment, holding, as he 
did, a valid receipt for the money ? 
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Could not the bank who cashed the cheque, being holders for value, 
require the drawer to pay it ? 
BaNKER’s CLERK. 
[We think the holders of the cheque for value can require the drawer to 
pay it.—Ep. B. M.] 





MR. LOWE AND THE GLASGOW CHAMBER OF COMMERCE. 


In answer to a memorial from the above-mentioned body, praying for 
a repeal of the Act of 1845 regulating the issues of bank-notes in Scotland, 
Mr. Lowe, while refusing their request, laid down certain propositions as 
to the currency, some of which no doubt are perfectly sound, while others 
are so extraordinary—savouring, in fact, if carried to their legitimate end, 
of Communism—that it is hard to believe they could have been ex- 
pressed by a responsible English minister. 

To avoid any possibility of misconception, a copy of the letter is sub- 
joined, as it appeared in the Times of a week or ten days after its date :— 

“11, Downing Street, Whitehall, 
‘20th December, 1872. 

“ GENTLEMEN,—I am sorry to find from your memorial that in your 
opinion the Act of 1845 with regard to bank issues in Scotland has created 
a monopoly, and increased the profits of banking at the expense of the 
mercantile community. But I cannot agree with you that the remedy is 
to be sought in the repeal of the Act of 1845, and in freeing the issues of 
bank-notes payable on demand from legislative interference. Formerly 
the issue of promissory notes payable on demand was regarded as part of 
the business of a banker. Now it is, I think, generally recognised that 
the issue of notes is the creation of money, and that the creation of money 
is the business of the State, not of any trading association ; hence it follows 
that the issue of such notes by private bankers is rather an anomaly which 
we may tolerate than a right which we ought to extend. A mixed cur- 
rency, composed partly of the precious metals and partly of paper, cannotbe in 
a sound condition unless it complies with the three following conditions :— 
First, the paper must be convertible into gold on demand ; secondly, suffi- 
cient security must be held by the issuers to secure the payment of the 
notes ; thirdly, a mixed currency must be at all times exactly of the same 
amount, and consequently of the same value as a purely metallic currency 
would be. The plan which you propose does not fulfil the third condition, 
and appears to me therefore inadmissible. It may perhaps be worth con- 
sidering whether some relief might not be afforded, and some facility given 
for the establishment of future banks in Scotland, if Bank of England 
notes were made legal tender north of the Tweed. I make this suggestion 
because I observe that English banks are also limited as to their issues by 
the Bank Act of 1844, and that this limitation does not prevent the esta- 
blishment of banks without any privilege of issue, but carrying on their 
business with the ordinary currency of the country. 

“Tam, gentlemen, 
“ Your obedient servant, 
“Ropert Lows.” 

It does not here appear whether Mr. Lowe simply states his own opinion 
on the subject of the memorial, or whether he expresses the deliberate view 
of the Ministry. It is hard to believe that the latter can be the case, 
opposed as this letter is in almost every respect to alk previous legislation 
on this subject ; but if the Chancellor really expresses the deliberate opi- 
nion of the Ministry, this letter will be very important as marking a new 
“departure” from our currency legislation —to be followed, presumably, a 
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no very distant date, by legislative action in order to carry these new 
principles into effect. With a Ministry, however, presided over by 
one who was a disciple of the statesman who brought forward the 
Acts of 1844 and 1845 for regulating note issues in the United King- 
dom, it is more reasonable to suppose that the letter contains simply 
Mr. Lowe’s own views on a matter connected with his own department, 
ard that his colleagues are not responsible for it. Two points in the 
letter are, no doubt, quite true—namely, that a simple repeal of the Act 
of 1845 would not afford a remedy for the evils of which the memorialists 
complained, and that a paper currency to be in a sound condition must be 
payable in gold on demand. It does not, however, appear that the memo- 
rialists asked for the establishment of banks with power to issue incon- 
vertible notes, neither does it clearly appear that they intended, even if 
they asked for, a simple repeal of the Act. They may not have con- 
sidered it their province to dictate to the Chancellor the conditions on 
which banks should be permitted to issue notes, but probably left it to the 
Government to impose whatever conditions might be necessary to ensure 
the perfect convertibility of the notes—their object being to break down 
the monopoly which they alleged the Act of 1845 conferred on those 
banks in existence at the time of its passing. It is not necessary, however, 
to defend the proposal of the Glasgow Chamber. It need only be pointed 
out that on the only two points on which Mr. Lowe is sound, they are 
not necessarily unsound ; while in all the rest of his letter he appears, 
when judged by all our existing currency legislation, to be completely in 
error. 

This letter is useful, as indicating the shape which any legislation on this 
subject would take if brought forward under Mr. Lowe’s auspices. It is 
further interesting as showing that the great fallacy, known as “the 
currency principle,’ has at length been adopted by, at least, one statesman. 
If carried into effect, however, it would not only be a total subversion of 
our present system, but would put an end almost entirely to the trade and 
commerce of the country. 

One is reminded, in reading this letter, of the strong demand that is 
just now being made for Government interference in matters purely 
commercial, which business men should especially resist, unless private 
enterprise is to be abolished altogether. 

The Government already undertakes, through the Post Office, a large 
money order, savings bank, assurance, and annuity business, for which 
it competes unfairly with banks and insurance companies, in that it pays 
nothing for postages, license, or stamp duty. 

The Electric Telegraphs have also recently been absorbed by this 
department, and proposals are constantly being made that the Govern- 
ment should further acquire and work the whole of the Railways of the 
United Kingdom. 

If the Government is now to set up as the national banker as well, why 
not set up national workshops and national cookshops, too? Or why stop 
short of perfect Communism, which makes the Government a terrestrial 
Providence, doing everything for the people, but, at the same time, 
destroying the independence and commercial enterprise of the nation? 
With reference, however, to Mr. Lowe’s letter, he lays down— 

1. That the issue of notes is the creation of money, and the creation of 
money is the business of the State. 

2. That hence it follows that the issue of notes by private banks, or 
trading associations, is rather an anomaly which may be tolerated than 
a right which ought to be extended. 
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3. That for a paper currency to be in a sound condition, it must fulfil 
the three following conditions :—{a.) It must be convertible into gold on 
demand. (b.) The issuer must hold sufficient security to provide for the 
due payment of his notes. (c.) A mixed currency of paper and gold 
must be at all tizaes of the same amount as a purely metallic currency 


_ would be. 


As to the first condition, that the issue of notes is the creation of money, 
and the creation of money the business of the State. 

To speak of “creating money” is a loose term, and is liable to cause 
confusion. The French Republic tried to “create money” by means of 
assignats, with what result is too well known. The present is, however, 
the first time that such a proposition has been authoritatively brought 
forward in this country by any one in Mr. Lowe’s position. 

Sir R. Peel, when introducing the Bank Act of 1844, stated that “some 
had contended—and he was not prepared to deny the proposition—that, if 
we had a new state of society to deal with, the wisest plan would be to 
claim for the State the exclusive privilege of the issue of promissory notes.” 
He, however, did not say that he adopted this view—he simply said he was 
* not prepared to deny it.” 

Mr. Lowe, on the other hand, now lays it down as a proposition 
“ generally recognised,’’ that it is the business of the State to make such 
issues, in the present state of society. 

I submit, however, that the business of the State in this matter is simply 
to protect the receivers of such notes by requiring the issuers to give security 
for their convertibility. This condition being satisfied, any further inter- 
ference would be mischievous. 

Notes and all forms of paper currency are simply instruments of credit, 
and the development of credit is the business of a banker. If the State 
arbitrarily restricts a banker in any legitimate branch of his business, it 
curtails his profits, and by thus reducing the inducements to continue in 
business, causes an injury to the public by limiting the competition which 
a healthy and an unfettered system supplies. 

If Mr. Lowe now proposes to interfere in the “creation”? of (paper) 
money to any greater extent than he interferes as Master of the Mint in 
the “ creation ” of coins, he will make a serious mistake. 

At the Mint his sole duty is to stamp certain pieces of gold, brought to 
him by the public, to certify that they are of a certain weight and fineness. 
They were simply pieces of bullion before, but by stamping them they 
become coins. This operation, however, does not create their value—it 
only certifies that they possess that value. 

As it is thus the “ business of the State ” to “create money,” so far as 
the stamping of the pieces of bullion converts them into coin, and thus 
enables them to pass current in the discharge of debts, &c., so it may equally 
be the business of the State to “create (paper) money”’ by stamping all 
notes issued by bankers, requiring them first of all to deposit sufficient 
securities to ensure their convertibility in case of bankruptcy, &c. This 
stamping of the notes would have the same effect as the Mint stamp upon 
the coins, enabling them to pass current, and certifying that they are of the 
value they represent. 

The issue of notes was formerly not only, as Mr. Lowe says, “ regarded 
as the business of a banker,” but was in fact a part of the business of every 
banker, except of some carrying on business in London, who were pro- 
hibited ) as issuing, in order to protect the monopoly of the Bank of 
England. 

It was because the privilege of issue was abused that restrictions were 
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placed upon it by the Act of 1844, in the interest of the public, not to pro- 
tect the rights of the State. The right of banks then in existence to 
continue their issues was distinctly recognised. But in the event of any 
of their issues lapsing, no provision was made for the State to issue notes 
to supply their place ; but power was given to the Government to authorise 
the Bank of England, “a private trading association,’’ to increase its issues 
upon the deposit of further securities. 

As we have thus shown that Mr. Lowe is quite wrong in his doctrine 
about the creation of money, this, at the same time, effectually disposes of 
the inference he draws from it, that “hence it follows that the issue of 
notes by private bankers is an anomaly which may be tolerated rather 
than a right which may be extended.” 

3. With reference to the conditions laid down as necessary for a safe 
paper currency, the first (a) is undoubtedly sound—namely, that all such 
notes be payable in gold on demand. If Mr. Lowe had stopped here he 
would have correctly indicated the one indispensable condition for a sound 
paper currency. He, however, goes further, and requires (6) that the issuers 
should hold sufficient security to ensure the due payment of his notes. 
This is an “Irish” idea of security, certainly. Mr. Lowe, at a recent 
Scotch banquet, expressed a wish that he were a Scotchman, but this Irish 
idea of “security”? would lead to the inference that, despairing of bei 
received into brotherhood by the canny North, after his refusal of this 
request he was “ hedging” for the Green Isle ; for his idea of “ security” 
just fits the popular notion of what would suit the convenience of Paddy, 
who would like to take his garment to his “uncle” as a pledge, and be 
allowed to retain the security along with the loan. Let Mr. Lowe open a 
pawnbroking establishment on this principle, and let every customer who 
wants a loan take back his pledge along with his money. He will have 
plenty of business as long as his money lasts, and he will be the most 
popular “uncle” that ever dangled the three golden balls in the sight 
of the public. 

In business, however, we do not ask a man who incurs a liability to us 
to “hold” the security necessary for its redemption. If he did it would 
be no security for us at all. We ask, in such cases, that the security be 
deposited in our own hands, or, at the least, in the hands of some third 
party in whom we have confidence. So, as to bank-notes, the banker who 
issues them incurs a liability to the public, and should be required to 
deposit with trustees specially appointed for that purpose, sufficient 
securities to provide for the redemption of his issue. . 

To propose that the issuer of the notes should himself retain the securi- 
ties to cover them in his own possession is too ridiculous for discussion by 
commercial men. 

The next condition (c) adopts the great fallacy known as the “ currency 
principle,” brought forward by some of the witnesses examined by the 
Committee of the House of Commons, on the system of paper issues, in 
1840. It was not, however, adopted by that Committee, nor by the Govern- 
ment in bringing forward the Act of 1844; and, though many well-known 
men have since been converted to it, this is the first time that it has been 
authoritatively laid down by a Minister of the Crown. 

Mr. Lowe, however, must fully believe in it, as he expressly states that 
it is because the plan of the memorialists does not fulfil this condition that 
it appears to him inadmissible. 

To require that “a mixed currency” of paper and gold “shall be at all 


times exactly of the same amount as a purely metallic currency” would 
be to require an impossibility. 
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The Bank of England itself, whose notes Mr. Lowe suggests should be 
made a legal tender in Scotland, issues £15,000,000 notes upon securities 
without holding any gold against them. Country bankers who have issues 
also are not required by law to keep any gold to provide for the due pay- 
ment of their notes, and banks in Scotland and Ireland have large autho- 
rised issues without being required to keep gold against them. Such banks 
do, no doubt, keep a certain quantity of gold for this purpose, but as a 
matter of business merely, not of regulation by law, and any new banks 
could equally do the same. 

It is impossible to lay down any other rule as to the amount of notes, 
not legal tender, in circulation, than that they shall “be convertible into 
gold on demand,” without imposing unnecessary, unsound, and arbitrary 
restrictions on business. 

Mr. Lowe would seem to consider that the currency of the country con- 
sists (besides gold) of bank-notes only ; and appears to indicate a wish that 
no notes, except those of the Bank of England, should be issued for the 
future, until he can bring out his grand scheme of a national paper 
currency. 

Bank-notes, however, form but a very small portion of the currency or 
circulating medium of this country. All banks have, in spite of the Act 
of 1844, as large—or nearly as large—a circulation as they require by means 
of cheques, &c., which circulate freely in the discharge of debts, and are thus 
as much money as bank-notes are. To demand that the currency should 
not exceed the amount of gold in the country shows, to say the least, a 
want of appreciation of the requirements of business hardly to be expected 
from a Chancellor of the Exchequer. 

Moreover, if Bank of England notes are to be made a legal tender in 
Scotland, as Mr. Lowe suggests, he must contemplate an increase in their 
amount, as those now issued are not more than sufficient for the re- 
quirements of trade in England and Wales. 

Such an increase could only be made by notes based on securities, 
as gold could not be retained permanently to provide for a definitely in- 
creased amount of notes. Mr. Lowe would thus give to a“ private trading 
association” (for the Bank of England isno other) what he has himself 
stated belongs to the State—“ the power to create money ; ” and would give 
them this power without reference to the amount of gold available to meet 
their increased issues, thus authorising them to issue legal tender notes, 
which “could not be in a sound condition,” as they would exceed the 
amount of gold in the vaults of the Bank. ~* 

. W. C, 





BANKERS’ NOTES “NOT” PAYABLE IN LONDON. 


Srz,—By your kind permission I will avail myself of your largely- 
circulated Magazine among the banking profession, to draw attention to 
what I consider a great inconvenience to a large class of that body, and 
a subject in which, I think, all bankers should co-operate to put a stop to 
in some way. 

The facts are simply these. Many of our banks in England, chiefly in 
the North, issue “notes”? not payable in London ; consequently, such 
“notes”? have to be sent direct to the bank of issue. I only mention 
facts when I say that, to my own knowledge, I have seen £400 of these 
“notes ’’ drawn on different establishments, being remitted by a bank in 
one day direct, which entailed the writing of numerous letters, each being 
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stamped and registered. Most banks daily despatch a registered remittance 
to their “ London agents,” and were the “notes” referred to payable 
in London, they would be included. Ii is not once in a way I have 
witnessed the grievance complained of, knowing many banks who are put 
to this trouble every week ; and I must say it is most unfair that any 
bank’s postages should be so unreasonably augmented. 

Before concluding, I wish to allude to a practice some banks have 
(whose “ notes” are payable in London) of omitting to insert the name of 
their “ London agent” on the face of them, which necessitates its being 
done by the remitting bank, thereby giving a great deal of unnecessary 
labour and trouble. I hope in future these banks will make this 
amendment, 

Can any of your numerous readers suggest any means that would 
suppress the practice of issuing “ notes” not payable in Zondon? A friend 
of mine suggests charging a commission for cashing all such “ notes,’ 
and I think if such a plan were universally adopted, it would surely tend 
to diminish the number of banks still adhering to the grievance so much 
felt. If, on the other hand, it should prove ineffectual, I think all bankers, 
bank directors, and managers should then petition Parliament to legis- 
late in the matter. 

Yours obediently, 
7th February, 1873. PETER ANDREW SMITH. 





NOTE ISSUES. 


Sr1rz,—Your correspondent, Mr. Croft, after declining further to discuss 
my scheme for note issues, returns to the subject with more vigour than 
consistency. 

He states that [ have evaded his question as to what would be done “ if, 
at the height of a panic, there was a rush for gold in exchange for these 
legal tender notes?’ I have not evaded the question, but have replied that 
there would be an Order in Council, not for the first time, suspending cash 
payments, so as to prevent the long catalogue of unheard-of disasters which 
his distorted vision had conjured up. 

By an Order in Council I meant, of course, the action of the Legis- 
lature under the proposed law, similar to the action of the Legislature 
under the existing Bank Act of 1844. The law would be suspended in its 
action, before the utter ruin predicted by your correspondent would be 
permitted to take place. 

But then he is sorely puzzled to know how an Order in Council, suspending 
the proposed Act, could avail to stop a panic caused by the distrust of legal 
tender notes ; and this, evidently, arises from the erroneous views he enter- 
tains on the subject. 

A legal tender note, he says, is inconvertible—“ legal tender means, if it 
means anything, that there shall be no person of whom gold can be de- 
manded.” Jt has not been my intention to make notes inconvertible: the 
clauses of my Bill expressly provide for the contrary ; and the result of such 
an enactment would be to make them, in every sense, convertible. 

Is Mr. C. right in his statement that legal tender notes are incon- 
vertible? Are Bank of England notes convertible? If so, according to 
this oracle, they are not legal tender ; but who does not know that a bank- 
note is legal tender, and yet convertible, as between buyer and seller, into 
every conceivable commodity or security, and into gold at the place of issue, 
or at the central establishment “ here or in London ” ? 
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I have argued that country bankers’ issues, being fully secured, should be 
constituted legal tender in order to render the banker independent of 
“ Bank.” 

Being fully secured, it is inconceivable that there could be any panic 
arising from a distrust of them. Does Mr.C. consider what distrust of such 
issues would imply? First of all, confidence must be entirely lost in the 
banker issuing the notes, notwithstanding his deposits with Government, to 
the maximum of his issues; secondly, the National Exchequer, whose 
assurance the notes would bear, must be regarded as bankrupt. 

I think your readers will agree with me that with the security which 
my Bill provides, a general distrust could not arise ; or if it did, and a panic 
was the result, causing a contraction of the note currency to an enormous 
amount, rendering it necessary for the Chancellor of the Exchequer to 
convert large sums of Consols into gold at a time when such assumed 
calamities existed, the only thing to be done would be to suspend cash 
payments. 

Mr. Croft makes his argument of distrust to rest upon his argument of 
over-issues. 

I thought I had “settled” him on this point “months ago” by a 
reference to the depreciated issues of bankers at the present time ; but he 
now says my remarks thereon were a fallacy, and proves it, much to his 
own satisfaction, doubtless, by saying that any “tyro in banking” could 
tell me that bankers’ issues must of necessity be within the limit given in 
1844, and further shows, or attempts to show, your readers, that the actual 
amount of country issues is the result of vigilance on the part of bankers 
to keep within lawful limits. 

Will Mr. Croft risk his reputation for-fair and honest criticism on such 
a statement ? If so, let him proceed to prove that with a prescribed limit 
of £6,689,649 it is necessary as a precautionary matter to issue only 
£4,996,408. And further, that some bankers are obliged to keep their cir- 
culation 50, 60, and even 80 per cent. below the mark ! 

Your correspondent has gone back sixty years for the case in point to 
prove that my system would result in clerks not worth £100 getting dis- 
counts from bankers to the extent of £5,000 or even £10,000. I dispute 
the inference which Mr. C. draws from the quotation he has given. He is 
comparing things which differ essentially. Let a banker, if possible, com- 
mence kite-flying, i.c., inflating his issues, under the system proposed by 
me, and he will find himself compelled to raise the wind in an adverse 
direction. If he will overtrade with his notes, he must find capital to 
deposit with the Exchequer, as all his notes must be based upon cash. 

Security to the public, in using and holding notes, is my object, and to 
obtain this, and at the same time to get rid of the anomalies which exist, 
I have propounded my scheme. 

As to the form of noie for which Mr. C. is so clamorous, and which, he 
argues, must of necessity be payable nowhere—never, and yet contends at 
the same time that the public would devour them greedily, even to ten times 
the amount of all legitimate purposes—“ if he really cannot discover from 
my Bill what the form of the note would be,” if he will ask “the merest 
tyro in banking,’’ he will be informed that it would be payable to bearer 
on demand at the place of issue, “ here or at, &c., dc.” 


J. B. 
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REFUSAL OF THE PAYMENT OF CHEQUES. 


Srr,—Can a banker legally refuse payment of a cheque drawn upon 
him, presented by another banker, on the grounds of the cheque not being 
dated, if sufficient funds are in hand to meet it? Can the banker ask 
his brother banker to date such cheque and then honour it, well knowing 
that his customer had not dated such cheque ? 

12th Feb., 1873. X.Y. Z. 


[A date is not generally essential to a bill of exchange, and as under 
existing laws a cheque is assimilated to a bill of exchange, we do not 
think a banker will incur any risk by paying a cheque without a date.— 
Ep. B. M.] 





ENDORSEMENT OF CHEQUES. 


S1r,—A cheque is presented to me for payment, payable to Mrs. A. B. 
or order, and endorsed H. B., husband of A. B. 

This cheque was given in payment of interest due to the lady, for 
which the drawers held her receipt. 

Can I legally refuse to pay the cheque? Did not the money pass into 
the possession of the husband after the receipt was given ? 

Yours respectfully, 
Sheffield, Jan. 2nd, 1873. A Bang Manacer. 


[We think, if you are satisfied that H. B. is the husband of A. B., you 
might safely pay the cheque.—Ep. B. M.] 





BANKERS’ PRIVATE ENQUIRIES. 


S1r,—The decision in the case of Swift ». Winterbotham having 
finally gone against the Gloucestershire Banking Company, it behoves 
bankers to look to themselves before they continue the absurd practice 
of replying indiscriminately to enquiries as to the responsibility of their 
customers. 

As the general manager of a banking company, I have for some months 
required my branch managers to send me all letters from correspondents 
desiring information as to the responsibility of our customers; and the 
consequence was, that I had to answer about a dozen letters a day, some 
of them enquiring as to the responsibility;of parties for (what?) £50!— 
and the beauty of it is, that in the majority of cases no postage stamp 
was enclosed for the reply. I find that this practice emanates chiefly from 
the branches of two large establishments who have their head-office in 
London. 

Now, I ask, why should I run the risk of being mulcted in damages, 
simply to assist (who?) Tom, Dick, or Harry, whoI have no interest in 
whatever, but who, if perchance I should deviate in the least from plain 
facts, would bring an action against me, and I should have the gratifi- 
cation of bearing whatever loss may have occurred in a transaction of 
which I had no knowledge or interest in the remotest degree? 

It might be said that some occasion may arise when information of this 
description may be of exceedingly important service to myself, to which 
I reply, that I make it a rule never to trust to another man’s judgment. 
If I have not sufficient confidence in my customer to grant him an advance 
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of the sum required without being scrupulously particular as to the means 
of another party, I don’t make the advance at all. This may, possibly, 
cause a slight curtailment of credit ; ;but asthe practice in the present day 
is rather to expand credit beyond its legitimate bounds, I think I am 
rendering a service to society in general, and the banking fraternity in 
particular, by setting at nought the opinions of those who are often 
prejudiced in some cases and insincere in others. 

I have on a former occasion shown that the practice has been abused 
to a fearful extent, and I sincerely hope that the adverse decision to 
which I have alluded will have the effect of putting a stop to the system. 
At all events, for the future, my policy will be to reply to no such 
enquiries, but to refer my various correspondents to the case of Swift v. 
Winterbotham. 

I an, Sir, 
Yours obediently, 
18th Feb., 1873. R.L 





CHEQUE TO ORDER. 


S1r,—I shall be much obliged by your informing me and other of your 
readers, in your next issue, how a cheque drawn in favour of, say, Mrs. 
John Brown or order, should be endorsed. The lady’s name is Margaret 
Brown; is it sufficient that she so endorses the cheque? What is there to 
identify Margaret Brown with the payee named? I am supposing a case 
where the banker drawn upon knows nothing of the endorser, the cheque 
reaching him through the post. 

I am, yours, &c., 
An Oxp SusscriBER. 

Liverpool, 18th Feb., 1873. 


Saag cheque should be endorsed—Margaret Brown, wife (or widow) of 
John Brown.—Ep. B. M.] 





CURRENT AND DEPOSIT ACCOUNTS. 


Srz,—May I ask your opinion on the following ?—A. B. has two 
accounts with the same bank, a current account and a deposit account; 
he wants more money on his current account, and on going to his bank 
requesting them to transfer £500 from his deposit account to his current 
account, they place a cheque before him for signature authorising this 
transfer, but without any stamp on it. Should such cheque be stamped or 
not ? 

Yours truly, 
Cugiovs. 

Feb. 22nd, 1873. 

[We do not think a slamp is necessary. The cheque should be so 
worded as to bear evidence of the purpose for which it was drawn.] 





DISCOUNT OF BILLS. 


Srr,—Please to favour me with your opinion on the following point : 
—A. draws a bill on B. for the amount he is owing him, and discounts it 
with his banker, placing the proceeds to his credit. The bill on presen- 
tation to B. is not accepted, and is noted for non-acceptance and non-pay- 
ment at maturity by the banker. A. in the meantime becomes bankrupt. 

















312 Reviews. 


Whether is the banker who holds the bill, or A.’s trustee, entitled to 
receive the amount due by B. ? 
I am, Sir, 
Your obedient servant, 
66, Irongate, Glasgow, ALPHA. 
28rd February, 1873. 


[Prima facie, the claim of the banker would be only against the estate 
of A. in respect of the bill drawn by him; there may, however, be 
other circumstances enabling the banker to claim the funds in the hands 
of B.—Ep. B. M.] 





ADVISING BILLS. 


Sir,—Please oblige me with your opinion in the following matter. 
Many ofthe country bankers, in advising bills for their customers—due in 
London—require them to give a cheque, stamped, or an advice slip witha 
penny stamp affixed. Is not this stamp unnecessary, as the transaction is 
merely a transfer from the customer’s account tocredit of the banker’sagent, 
the Government having already received the stamp-duty on the acceptance 
itself? 1t is the custom of the London bankers having account at the 
Bank of England, to pay each other by an unstamped cheque, requesting 
them to transfer to account of —— bank the sum of —— and this saving 
of the stamp is made on the plea that no actual amount has been paid over 
the counter. In my opinion country bankers have no need to have astamp 
on the advice slip, and an uniformity of practice in this matter would lead 
to the saving of many pounds during the course of the year. 


Yours obediently, 
Goole, 14th Jan., 1873. W 


- [The authority referred to is by the customer to the banker to charge his 
account with the amount of an acceptance payable at another bank, and we 
think it should be stamped. If the bill were payable at the head office, or 
another branch of the same bank, we do not think a stamp would be 
necessary. The letter of advice from the country banker to his London 
correspondent is specially exempted from stamp.— Ep. B, M.]} 


_— 
a 4 


Rebiews. 


Practical Information concerning the Public Debt of the United States, with 
the National Banking Laws. By Witttam A. Ricuarpson, Assistant 
Secretary of the (U.S.) Treasury. Washington: W. H. and O.H. 
Morrison, 1872. 

This very useful octavo volume of 186 pages is designed for the use of 
bankers, brokers, and investors, and is the work of a gentleman well 
qualified for the task by previous legal training, official standing, and 
careful study. The information is practical, and given in brief but 
perspicuous form, and we have authority for saying that its correctness 
may be fully relied on. Its recommendations to men of business will be 
found in its methodical arrangement, conciseness, and accuracy. It is 
garnished with a copious index, which makes the reference to particular 
facts easy. In the first part, devoted to the Public Debt, the text of the 
several statutes relating to still unredeemed loans is given, with explanations 
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and references. There is a list of the various loans which constitute the 
Bonded Debt not matured, at the beginning, and at the end the formidable 
list of loans which have been contracted since the first days of Indepen- 
dence. It is satisfactory to find that, although over seven billious of 
dollars of securities and demand-notes have been issued by the Federal 
Government since its origin, not a dollar of over-issue or fraudulent issue 
has occurred under any Administration. So often as one hears of rumours 
of repudiation and corruption in the States, this creditable fact is calculated 
to reassure the timid. In Part II. will be found the statutes and regula- 
tions under which the National Bank system is conducted, and a perusal 
will show that every effort has been made by the National Legislature to 
establish a good working institution adapted to the demands of the 
country, and which has proved hitherto a great success. Since the 
financial relations of the United States with ourselves are yearly in- 
creasing in importance, and the government securities of the Union 
are regarded by bankers and capitalists here with growing favour, this 
standard work will be valuable to many in this country who ore already 
in the habit of dealing with such securities, or may contemplate doing so. 





A History and Explanation of the Stamp Duties. By StepHEN DowELL, 
M.A., Assistant-Solicitor of Inland Revenue. London: Longmans & 
Co., 1873. 


This is a magnum opus, an octavo volume of 360 pages, with an index 
of twenty pages more, devoted to one particular branch of our vast fiscal 
system. The author is, of course, in a favourable position for gathering 
together the materials for such a work, and his official standing certainly 
qualifies him to speak with authority. After a modest fashion, he says: 
“ The subject is not wholly devoid of importance and interest to the public 
generally, but the principal motive for the work has been the hope of 
proving useful to those officially required to have a knowledge of the 
Stamp Laws.” 

The volume is divided into six parts, which combine information—histo- 
rical, comparative, and practical—so that the history of each particular tax 
can be traced from its origin through the several changes necessitated by 
the wars of each succeeding generation, or other causes, down to the pericd 
in which we, as the successors of our ancestors, are under the obligation of 
paying it. 

In many respects the subject is a melancholy one, for to follow the 
narrative of shifts and expedients to obtain revenue for a country struggling, 
sometimes for glory, sometimes for existence, and always increasing the 
burdens of the people —can at best but afford a grim sort of satisfaction. 
Happily we are no longer obliged to pay tax upon gloves and mittens, hats, 
tooth-powder, or pomatum, and it is to be hoped we may never again be 
called upon to do so; but enough, if not perhaps too much, of taxation still 
remains. Stamp-duties appear to have been invented in Holland, and were 
orginally suggested to the States-General, when their powers of invention 
in the discovery and application of new methods of taxation had been 
exhausted, and they had raised every tax imposed to the highest point of 
production. They offered a reward for the invention of a new tax beneficial 
to the revenue, and not overburdensome to the citizens, and the result was 
the suggestion by some “ shrewd, deep-thinking person ”’ of the novel form 
of taxation by means of stamped papers. This shrewd person no doubt 
took his reward, and fortunately has not bequeathed his name to posterity, 
being probably quite satisfied with the infliction he had bequeathed to 
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successive generations of sufferers. The public would never have voted 
this nameless man a statue, but Mr. Dowell has in this book raised one to 
his memory, which will long commemorate both the originator and the 
author. 

From the careful and elaborate style of this book the subject is made 
highly interesting, and the volume must henceforth be accepted as a 
standard, deserving a prominent place in every good historical and statis- 
tical library. It is indeed a history of the country from a new point of 
view. 
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WHAT ARE WE COMING TO? 


One of the firm of Bowles, the American bankers, has been 
arraigned for pledging securities, but fortunately acquitted, 
because he had nothing to do with the management of the 
business. Now we have the sole partner of Messrs. F’. Lizardi & Co. 
apprehended on the charge of obtaining advances under false 
pretences. Such is commercial morality! In the race of com- 
petition for wealth and fame, the pioneers do not seem to 
hesitate at anything to secure favourable results. It was not 
so in “ the days that are no more.” 





MONTHLY CHRONOLOGY. 


Feb. 1.—The King of Spain signs a decree authorising the Bank of Paris 
to establish a mortgage bank in Madrid. 


2.—Russian army in Central Asia strengthened. 


2.—Bill for 12,000,000 reals presented by Sejior Zorilla for the develop- 
ment of telegraphs in Spain. 

3.—Subscriptions to the New Cuban Loan opened at Havanna. 

3.—M. Thiers replies to the Commission of Thirty. 

4.—Bill passed through American Congress to establish “ Aérial tele- 


” 


5.—Great defeat of Carlists at Aya. 


5.—Extension of the abolition of slavery to Cuba proposed by Senor 
Garrido. 


6.—Parliament of Great Britain opened. 

6.—Issue of a Brazilian Submarine Telegraph Company, with a capital 
of £1,300,000. 

7.—Bank of Prussia reduces its rate of discount from 4} to 4 per cent. 

7.—Defeat of the Mexican rebel Lozada. 

7.—Call for 100,000,000 dollars of Five-twenty United States Bonds. 

7.—The Russian Banks reduce their rate of discount to 7 per cent. 


7.—Issue of a direct Spanish telegraph company, with a capital of 
£130,000. “ . 


9.—Bill for the abolition of capital punishment for political offences in 
Spain presented to the Cortes. 
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9.—Conspiracy in Peru. 

10.—Insurrection in the Portuguese settlement of Loando. 

10.—Georgia Legislature vote 600,000 dollars towards paying interest on 
United States debt. 

10.—Issue of 10,000,000 dollars convertible 7 per Cent. Erie Bonds at 82. 

11.—Amadeus, King of Spain, abdicated. 

11.—Spanish Republic proclaimed. 

12.—United States Government formally recognise the Spanish Republic. 

13.—Sefior Martos elected President of the Spanish Assembly. 

14.—Don Carlos enters Spain. 
_ 14,—The resumption of specie payments by United States Government 
indefinitely postponed. 

15.—Imperial Bank of Russia reduces its rate of discount to 63 per cent. 

15.—Austrian Reform Bill introduced into the Reichsrath, 

15.—Bolivian and Chilian question amicably adjusted. 

18—Proposed Belgian Loan for £9,600,000. 

18—Issue of £350,000 Credit Foncier 6 per Cent. Debentures at 96. 

20.—Resolutions passed by State Legislature of New York against Erie 
Company, relating to expenditure. 

20.—A Bill passed through United States’ Congress for laying a telegraph 
eable between America and Asia. 

20.—Issue of £123,800 Five per Cent. Massachusetts Bonds at 914. 

21.—Bill for the abolition of capital punishment in Spain introduced 
to the Cortes. 

23.—Agitation in Portugal. 

23.—Serious aspect of the Russia and Khiva question. 

23.—lIssue of £200,000 Baltimore and Ohio Railway 6 per cent. Deben- 
tures at 99}. 

25.—National Bank of Belgium reduces its rate of discount from 44 to 
4 per cent. 





TENDERS FOR BILLS ON INDIA. 


Tue tenders for £650,000 in bills on India were received on the 5th Febru- 
ary at the Bank of England,when the amounts allotted were :—To Calcutta, 
£428,000 ; to Bombay, £220,000; and to Madras, £2,000. The minimum 
price was fixed, as before, at 1s. 104d. on all Presidencies, and tenders on 
Calcutta and Madras at 1s. 103d. will receive about 36 per cent., and on 
Bombay at that price about 90 per cent. These results show a slight 
increase in the demand for means of remittance to the Kast.—Tenders for 
the increased sum of £700,000, in bills on India, were received on the 
19th February, at the Bank of England,when the amounts allotted were :— 
To Calcutta, £438,800; to Bombay, £250,000; and to Madras, £11,200. 
The minimum price was fixed, as before, at 1s, 103d. on all Presidencies, 
and tenders on Calcutta and Madras at 1s. 103d. will receive about 16 per 
cent, ; above, in full; on Bombay, at 1s. 103d., about 33 per cent. These 
— show a slight increase in the demand for means of remittance to 
the East. 
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MERCANTILE SUSPENSIONS. 


Feb. 1.—Mercantile Union Bank of Jersey ; liabilities about £200,000. 

1.—Messrs. Beckton and Makin, of Oldham; liabilities estimated at 
£16,000. (In liquidation.) 

11.—Messrs. Peter Lawson and Son, of London and Edinburgh; estimated 
liabilities from £500,009 to £750,000. 

11.—Messrs. James Harrison and Son, of Hull; liabilities over £60,000. 

14.—Messrs. F.de Lizardiand Company, of Cannon Street; liabilities 
about £1,250,000. 

15.—Messrs. Westall and Nairne, Manchester ; liabilities’ about £15,000. 

19.—Messrs. Felix Descomes and Company, Manchesier ; liabilities 
£30,000. (In liquidation.) 

The stoppage of the Jersey Mercantile Union Bank was announced on 
the lst February. Messrs. Lebailly, Deslandes and Co.’s suspension is due 
to the run upon the bank, which has a large issue of £1 notes. 

The suspension was announced on the 12th February of Messrs. Peter 
Lawson and Son, a house which has been established in London nearly 
twenty years, and in Edinburgh more than a century. They were chiefly 
engaged in the seed and guano trades, which are believed to have been 
always profitable ; but they were severely compromised by the failure of 
connections in Liverpool about the time of the panic of 1866, and have 
since suffered from cotton and other speculations. The firm in July, 
1869, introduced, in the capacity of agents, the San Domingo Six per 
Cent. Loan of £757,700 at the price of 70, which purported to be specially 
secured by an hypothecation of the customs-dues and by the royalties on 
the guano deposits of the island of Alto Velo, of which, together with the 
mires and minerals of the Bay of Samana, “ an exclusive contract’ had 
been granted to them. The amount of the liabilities of the house has not 
been stated, but it is supposed to be very large—probably between half a 
million and three-quarters of a million. 
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THE SUSPENSION OF MESSRS. PAWSON AND COMPANY. 
MEETING OF CREDITORS. 

A cROWDED meeting of the creditors of Messrs, J. F. Pawson & Co., St. 
Paul’s Churchyard, was held on the 27th January, in the great hall of the 
Cannon-street Hotel; Mr. Evans (representing Messrs. Audebert, Morrin 
& Co., of Lyons, creditors for £16,419) in the chair. 

The Chairman read the following statement of the liabilities and assets 
of the firm on the 4th of January (the date of suspension) :— 


. 





LIABILITIES. 
Trade creditors .. ein a mee wi ai , .--£277,439 1 6 
aig ee ar ee 76,299 7 0 
Cash secured per contra, £75,157. 18s.; liabilities on customers’ 
bills under discount, £219,959. 6s. ; expected to rank against 
this estate for soe eon = < ee pee coe «11,232 3 O 
Rent, taxes, gas, and salaries ose eee iow ome -- 4,917 0 4 
£369,886 11 10 
Surplus... eee eee soe toe vee e ose -- 21,860 14 0 





£391,747 5 10 
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ASSETS. 

Stock at cost ... ‘iin wie pene ane a wie ++-£229,799 6 0 
Debtors... <n oe pom aia «- 118,041 6 O 
Cash at bankers, and i in ‘hand aon ose eee eon ww» «610,415 15 8 
Bills in hand ... am con — aoe on -- 16,214 3 0 
Stamps and stationery... -<0 one ove wee ose ove eco 531 4 
Plant, fixtures. furniture, horses, &c. -. 9,498 0 0 
Leases and life policies, £91,405. 8s. 8d. ; held "per contra for 

£75,157. 18s. eee vee eee eee ove eco «- 16,247 10 8 





£391,747 5 10 





Mr. Phelps, the solicitor, said he thought he should be expressing the 
opinion of the meeting when he said that they met there with very great 
regret. With regard to the circumstances under which this suspension was 
brought about he would state that towards the latter end of December, 
Messrs. Pawson and Co. consulted him with the object of merging their 
affairs into a joint-stock undertaking. A statement of their affairs was 
prepared, upon examining which it struck him as being a matter of con- 
siderable doubt, as to whether or not the business could be so transferred as 
to enable them to meet their ordinary engagements. Considerable difficulty 
had been experienced by the firm in obtaining discount for their bills, 
and it became clear to all parties that unless some £30,000 or £40,000 
could be procured, the firm could not carry on their ordinary engagements 
so as to meet them and ensure success. On the 4th January an announce- 
ment was made of their stoppage. They had never abandoned the idea 
of constituting a joint-stock company to carry on the undertaking, and 
would give every assistance to any endeavour made in that direction. 
The firm started in 1833; in 1836 Mr. Stone became a partner, and 
remained until 1856 or 1857, when he retired. He introduced capital to 
the amount of £58,000; before his retirement he had withdrawn £91,000; 
since then £77,000 had been also paid, and there remained a further sum 
of £50,000 for which he wasacreditor. From 1857 to 1869, £216,000 had 
been paid out of profits of the concern. There was no suggestion of any 
kind that anything of an overreaching nature had taken place, but 
undoubtedly, by the withdrawal of such an enormous sum of money, the 
very lifeblood of the concern had been absorbed; and the great wonder 
was that it could have been carried on at all—it was a marvel to 
everybody. It was due to Messrs. Pawson and Co. to say that they 
appeared in anything but an unfavourable position, considering all the 
circumstances. The concern was a tov valuable one to be broken up, and 
he asked the creditors to adopt the best plan that could be submitted to 
them—viz., to reconstruct it. The creditors had acted with the utmost 
generosity, "for not a single proceeding had been taken, nor a threat of 
one made. If they would but continue that forbearance, he believed that, 
before many days should have passed, a definite course of action, which 
would meet with the approval of the majority, would be submitted. 

After a brief discussion, on the motion of Mr. Stewart, seconded by 
Mr. Whitwell, it was resolved unanimously—* That, in the opinion of 
this meeting the business of Messrs. Pawson and Co. should not be broken 
up; that measures should be taken to reconstruct the concern; and 
that, pending such reconstruction, Messrs. Pawson and Co. be requested 
to carry on the business.” 

Mr. Evans, the chairman (representing the Lyons creditors), Mr. W. 
H. Stone, M.P. (a creditor for over £70,000), Mr. F. Hinings (representing 
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the Bradford creditors), Mr. J. Gaury (representing the Swiss creditors), 
Mr. Hall (Hall and Nuttall, London), Mr. Sampson (Manchester), Mr. 
Sichel (London, creditors for £11,632), and Mr. John Smith (Glasgow), 
were appointed a committee to determine the plan and terms of re- 
construction, with power to act for the creditors generally, and to report 
to a future meeting. 
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BANKERS’ OBITUARY. 


Hanson.—On the 24th December, at 12, Devonshire Terrace, Hyde 
Park, London, Grorce Hanson, Esq., formerly of Little West Hatch, 
Chigwell, Essex, aged 78. He was the fourth son of the late John 
Hanson, Esq., of Great Bromley Eall and Woodford, Essex, formerly 
Higu Sheriff of that county, and brother of the late John Oliver Hanson, 
Esq., of Osmondthorpe, Yorkshire, who died in 1861. Mr. G. Hanson 
was born in 1794, and was a merchant of London, having also been a 
trustee and director of the London and Westminster Bank. He was 
twice married—first, in 1828, to Caroline Eleanor, elder daughter of the 
late William Walford, Esq., of High Beach, Kssex (she died in 1835) ; 
secondly, in 1839, to Charlotte, daugliter of the late Charles Round, 
Esq, of Birch Hall, Essex. His eldest son by his first wife is George 
William Hanson, Esq., who was born in 1829. 

Ratu1.—On the 31st January, at his residence, 81, Westbourne Terrace, 
Hyde Park, London, PanroLeon ConstantTINE Rati, Esq, aged 53. 
He was a London merchant, carrying on business at 3, Blomfield Street, 
Finsbury Circus, and was a director of the Imperial Bank, and of the 
Patent Ventilating Granary Company. 

GuILLEMARD.—On the 30th January, after a long and painful illness, 
at his residence, 29, Colverston Crescent, Dalston, JoHN GUILLEMARD, 
Esq., fifty years a member of the Stock Exchange, aged 75, deeply 
lamented. 

Garrie.—On the 3rd February, at The Cedars, Putney, Surrey, W. P. 
Gatti, Esq., late of the Treasury, Bank of England, aged 83. 
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Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF FEBRUARY. 


I'ae expected advance in the Bank official minimum has not been 
realised. It remains at 3} per cent,; but if it went up to 4 per cent. it 
would create no surprise. The large bullion transactions, the rise in the 
price of coal and iron, and the effect of speculative sales in the railway market, 
show the tendency, which, for the moment, will be unfavourable. We shall 
not have cheaper money ; on the other hand, we may perhaps have dearer ; 
but at the same time it is evident that steady quotations will prevail. Fresh 
loans will be brought forward—fresh companies will be introduced. Though 
the great period of surprise has not arisen, notwithstanding it may not be 
far off. The failures that have taken place this month have not created 
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any sensation, except in the case of Messrs. Lizardi & Co., whose career has 
latterly been rather disastrous. 

The markets for public securities, on the whole, have been discouraging 
during the month, and prices have experienced some rather important 
reductions. In the early period, however, a firm tone prevailed, and the 
influence was to purchase stock of every description, the favourable 
political news from Paris, with the easiness of our Money Market, stimu- 
lating speculation for the rise. 

Foreign bonds advanced in sympathy with Continental prices, 
while Consols was found to be scarce, in connection with the 
monthly settlement, and advanced to 923 to 92. Home railways also 
met with enquiry on the favourable traffic returns; this im- 
provement, however, was only supported for a brief period, a sudden 
check being given to speculation by the steady advance in the price of 
coals, which influenced large sales of English railway shares, while the 
unfavourable nature of the dividend proposed by the directors of the 
Birmingham line likewise assisted to weaken prices. 

Foreign bonds declined on the receipt of bad Paris prices. Subse- 
quently great inanimation was apparent, and chiefly owing to this cause 
values have diminished, a renewal of the gold demand for Germany, and 
the fear of an advance in the Bank rate, influencing large sales. 

The feature in Foreign bonds has been the fall in Spanish stocks, which 
have been freely sold on the Abdication of King Amadeus, and have fallen 
£24. San Domingo were also pressed for sale on the announcement of the 
failure of Messrs. Peter Lawson and Co. In other descriptions there has 
been nothing of special importance, but the scrip of the New French Loan 
has been taken to rather a large extent as investment, and has advanced £6 
premium ex dividend. Russian securities have been dull, on the announce- 
ment that a new loan will be shortly opened in behalf of that country. 

Finally, English railway shares have been especially weak, notwith- 
standing the reduction in the price of coals. The unfavourable dividends 
proposed, and the large increase in the working expenses, as shown by the 
report of the Sheffield company, being considered very unsatisfactory, and 
compared with the prices of last month, a general fall, ranging from 5 to 
10 per cent., has ensued—Caledonia and North British being chiefly 
affected. 





STATE OF TRADE. 


Business is sluggish, owing to strikes and the advance in the price of 
coals. 


2 
& 





NOTICES TO CORRESPONDENTS. 


We havearranged in futuretoissue a Double Number in February and August, instead of, as 
formerly, in May and November. This has been rendered necesrary by the great increase of 
the meetings of the Banks and Discount Compauies, which will be always caretully collected 
in the pages of the Bankers’ Magazine. Correspondents will please forward communica- 
tions addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. 
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BANK OF FRANCE, 



































CREDITOR. 
| Jan. 30. Feb. 6. Feb. 13. | Feb. 20. 
| J 
Cash in hand and in - ” as aa = * _ nas 
ee St. oF 4 790,608 394 25| 790,344,077 47| 788,710,211 99| 788,669,486 73 
oo. cals ait, a 358,888 36 940,072 72 317,283 | 186,770 37 
—— ee - | 77, oo 476 a 637,370,371 44| 518,912, an 35 618,109,851 1 
, ’ > 0! | 8, 100, 000 0 
zrese’ mad seats = 1 298, 082, 500 0 | 1,228,062,500 0 |1,228,062,500 0. | 1,228,062,500 0 
‘ } end ya 609,812,928 0| 498,405,250 0| 481,738,452 0), 457,636,390 0 
of bullion... 28,462,200 0| 28,566,000 0| 27,953,200 0| 28,423,200 0 
Do. in branch ecu ,401,800 0| 3,417,800 0| 3,457,400 0| — 3,475,400 © 
securities ... 32,226,600 0} 32,300,190 0| 31,295,900 0) 34,209,200 0 
Be. by branch banks ~ me 16,483,550 0| 16,156,650 0| 15,593,850 0| 15,510,850 @ 
and debentures... | 22,376,100 0| 22,213,600 6! 22,010,000 0| 21,781,300 0 
Bo. by toaneh te... 18,394,900 0| 18,278,100 0| 18,064,600 0| 18,066,300 0 
pens ae ae 4,733,800 0 4,717,100 0 4,717,200 0 4,723,700 0 
Bo. wrenches. (oon. 636,100 0 652,900 0 663,400 0 672,200 0 
‘ overaont stad a) 60,000,000 0| 60,000,000 0| 60,000,000 0| 60,000,000 0 
serve ... s+ | 12,980,750 14| 12,980,750 14| 12,980,750 14| 12,980,750 14 
Be. disposable -. eee | 66,460,568 81 66,460,568 81 66,460,568 81 | 66,460,568 81 
eee, June 9, 2 | ) | 100,000,000 0} 100,000,000 0| 100,000,000 0} 100,000,000 0 
and landed property | 
- Ceding ae 7,778,133 0 7,778,141 0 7,790,943 °| 7,806,090 0 
amen ye a 341,614 80 368,820 28 408,598 8 419,861 53 
Paris Feb. 11, 1371 .. 6,900,000 0 6,500,090 0 6,500,000 0 6,200,690 0 
Sundries ee | 33,109,621 16| 37,377,932 61| 28,903372 88| 24,504,797 98 
Total 3,529,038,924 23 


| 3,480,990,634 37 


| 3,432,640,592 68 | 


3,402,999,216 57 





DEBTOR, 





Capitalofthe Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) < 
Reserve of the Bank 
and itsbranches ... 
Reserve of landed pro- 
perty ... 
Special Reserve _ 
Notes in circulation .. 
Bank-notes to order 
and receipts —— 
at sight tin 
Treasury account cur- 
rent, creditor... os 
Current accounts, Paris 
Do. branch banks 
Dividends payable 
Arrears of securities 
transfered or deposited 
Discounts and sundry 
interests 


Re-discounted the last 
six months 
Bills not disposable 


Reserve for eventual 
losses on prolonged —_ 
Sundries ... 


Total 


Feb. 6. 





¥. Cc. 
182,500,000 0 
7,653,693 18 
22,105,750 14 
4,000,000 0 
24,364,209 97 
2,853,619,270 0| 
8,467,476 4 
184,292,931 10 
179,140,356 34 
23,124,634 0 
5,362,046 0 
4,065,918 6 
8,879,205 53 


4,951,584 75 
1,386,516 85 


8,720,862 22 





1,404,470 5 





F. C,) 
182,500,000 0 | 


7,653,693 18 
22,105,750 14 
4,000,000 
24,364,209 97 7 | 
2,827,952,000 0 
8,255,002 55 
149, 102,660 75 | 
191,839,573 | 
24,587,433 0 
4,470,502 0 
4,420,895 90 
10,377,433 44 


4,951,584 75 
3,143,531 3 


8;720,862 22 


¥. c. 
182,500,000 0 
7,653,693 18 
22,105,750 14 
4,000,000 0 
24,384,209 97 

| 2,830,322,630 0 
8,073,183 28 
133,245,793 41 
157,438,993 89 
27 412,090 0 
3,949,514 0 
3,607,499 82 
11,321,170 94 


4,951,584 75 
1,133,754 30 


8,720,862 22 





1,945,478 11 


1,839,862 78 


Fr. _@ 
182,500,000 0 


7,653,693 18 
22,105,750 14 
4,000,060 0 
24,364,209 97 
2,800,457,095 8 
7,915,475 65 
121,827,539 42 
173,340,112 17 
23,131,812 0 
3,518,658 0 
3,916,159 6 
12,352,204 40 


4,951,584 75 
1,177,390 66 


8,720,862 22 
1,066,669 96 





«- | 3,529,038,924 23 3,480,990,624 37 13,492, 640.592 68 





3,402,999,216 57 
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322 Bank of England Weekly Returns, 


Account, pursuanttothe Act 7th and 8th of Victoria, cap.32, forthe Weeksending as follows: 
ISSUE DEPARTMENT. 



















































































1873. 1873. 1873, 1873. 
Jan, 29. Feb. 5. Feb. 12. Feb. 1 
& £ z£ £ 
Notesissued ose ooo eco «+-|£39,039,700 | 39,438,870 | 39,106,195 39,305,820 
Government debentures ose «| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... oe ove «| 3,984,900 3,984,900 3,984,900 3,984,900 
Gold coin and bullion .., ee +++| 24,039,700 | 24,438,870 | 24,106,195 | 24,305,820 
Silver bullion .. ooo ove ooo 
| 39,039,700 | 39,438,870 | 39,106,195 | 39,305,820 
BANKING DEPARTMENT? 
1873. 1873. 1873. 1873. 
Jan. 29. Feb. 5. Feb- 12. Feb. 19. 
£ £ £ £ 
Spegetetany? capital ooo ose «| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Res oe oe 3,478,341 3,501,212 5,524,654 3,516,650 
Public deposits ‘inctading Exchequer, 
bit 
Debt and Dividend Accounts), "| 10,815,799 | 11,778,526 | 13,075,085 | 13,674,400 
Other Deposits ... eee «| 17,619,148 | 17,474,569 | 19,597,493 | 18,946,028 
Seven day and other bills... * 347,904 372,105 249 349,979 
46,214,192 | 47,679,412 | 51,148,481 | 51,040,156 
Government Securities Gutating 
Dead Weight Annuities) ... 13,270,325 | 13,287,688 | 13,287,688 | 13,380,874 
Other Securities .. +»  —«-.|_ 17,818,592 | 19,324,896 | 29,737,892 | 22,208,784 
ove eco eco 14,182,390 14,144,640 | 14,223,350 | 14,477,725 
Gola ond Silvercoin 3.0 teow 942,885 922,188 899,551 972,773 
46,214,192 47,679,412 | 51,148.481 | 51,040,156 
THE EXCHANGES. 
Jan, 31. Feb. 7. Feb. 14. Feb. 21. 
Amsterdam, short _ a wh a ae 12 02 12 08 122 
Ditto -Smonths a a a Oe 12 st 12 43 12 4} 
Rotterdam, di ove) 12 «32 12 3 12 74} 12 43 
‘Antwerp and Braseels, ditto - «| 25 67% 25 724 25 75 25 75 
Paris, short ooo | =626 57; 25 65 25 25 47% 
Ditto 3 months» o oce eco «| 26 87: 85 25 87 25 80 
Marseilles, ditto ... eco ooo eo 25 90 20 87} 25 87: 25 824 
Hamburgh, ditto ... ose eco a 20 61 20 20 20 53 
Berlin, ditto ot -— 6 oat 6 26 6 254 6 25} 
Leipsic, ditto ued 6 2 6 25 6 255 6 25% 
Frankfort-ou-the- ‘Main, “ditto... — 119§ 119§ 120 120 
Petersburgh, ditto - . 314 31} 314 32 
Copenhagen, ditto une ooo ove 9 25 9 25 9 9 25 
Vienna, ditto ooo pon sa a 2 ae ll 20 ll 20 ll 25 
Trieste, ditto - eos . 1l 224 ll 20 11 20 ll 25 
Zurich and Basle, ditto... os -| 25 80 25 80 25 80 25 80 
Madrid, ditto exe oun 48 474 47 47% 
sg en erate: 434 ast 48 
Seville, ditto ddl ae oe 48 48} 48} 48 
Barcelona, ditto .., one a ind 48% 48 48 48 
Malaga, ditto aie o- 48 47 ai 47: 
Granada, ditto ok 48 47% 473 474 
Santander, ditto ... + tee ee 48 473 
Zaragoza, im ooo ooo ind 48 48 48 47% 
Bilboa, ditto a 48 48 48 473 
Genoa, Milan, Leghorn, ‘ditto... «| 28 87% 28 82} 28 85 28 92% 
Venice, ditto ont one 28 87% 28 824 28 85 28 92% 
Naples, ditto ose oe eee] | 28 OTE 28 82% 28 85 28 92% 
ermo and Messina, ditto =: «| 28 87% 28 825 28 85 28 92% 
Lisbon, @O0 days ...00 6. ose ee bot 524 525 525 
rto, ditto a . ae 5 525 62} 63 
Rio Janeiro, 60 days with — ons aoe 
PRICES OF BULLION 
Per Oz. | Per Oz. | Per Oz. | Per Oz. 
s. d. £58. 4d, £ 8s. d. £s. d. 
Poreign Goldin Bars(Standard) ..| 317 9 317 9 317 9 317 9 
Mexican Dollars oe = owe} O 41028 | O 41 0 410; 0 411 
Wilverin Bars(Standard) |. |! 0 4 1g |! 0 411 04113 | 0 412 
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Bankers’ Geeklp Circulation Returns, 


Pursuanttothe Act? & 8 Victoria, ¢.32; extracted from the Lonpon Gazetrs. 


PRIVATE BANKS. 




















| Author- | AVERAGE AMOUNT, 
NAME OF BANK, ized 
|| Issue. Jan, 4. | Jan.11.{ Jan. 18. | Jan. 25. 
| £ £ £ £ 

1 Ashford Bank  ....ccccccecsossessesees | 115849]! 10,795 | 11,376 | 11,345 | 10,818 
2 Aylesbury Old Bank..........0.s0..0.| 48,461|| 17,762 | 18,641 | 19,447 | 19,033 
3 Baldock and Biggleswade Bank ...|| 37,223|| 16,792 | 16,620 | 16,872 | 17,814 
4 Barnstaple Bank  ......ceccessessesees|| 179182/| 2,692 | 2,745] 2,805 | 2,540 
5 Bedford Bank..........ssseceesesssesees|| 342218]! 29,653 | 30,344 | 30,550 | 30,441 
6 Bicester and Oxfordshire Bank ...|| 27,090) 13,886 | 15,004 | 15,444 | 14,395 
7 Boston Bank—Garfit and Co. ......||.75,059|| 66,236 | 69,856 | 71,580 | 70,543 
8 Boston Bank—Gee and Co..........|| 155161/| 12,375 | 13,685 | 13,295 | 13,490 
9 Bridgwater Bank ............sescecsee|| 10,028]) 6,271 | 6,203 | 6,120] 6,113 
10 Bristol Bank ..........cccecseee genie 48,277)|| 20,535 | 20,952 | 22,430 | 21,308 
‘t Broseley and Bridgnorth Bank ...|} 26,717|| 13,133 | 13,778 | 13,850 | 13,850 
12 Buckingham Bank.......... aaa dioioeka 29,657|| 18,562 | 19,517 | 20,425 | 19,010 
13 Bury and Suffolk Bank....... esseeees|| 825362] 37,163 | 38,950 | 61,482 | 93,427 
1+ Banbury Bank  ..........cceeeee sosees|| 432457|| 72420 | 235431 | 232925 | 24,197 
15 Banbury Old Bank ......... papa 55,153|| 18,305 | 19,078 | 19,076 | 19,583 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829|| 32,118 | 32,827 | 33,629 | 31,277 
17 Brecon Old Bank ....... iainintonne sese.| 68,271] 442055 | 45,084 | 41,410 | 39,588 
18 Brighton Union Bank ............... 335794|| 20,575 | 21,744 | 22,137 | 20,862 
19 Burlington and Driffield Bank...... 12,745|| 12,694 | 12,658 | 12,857 | 12,423 
20 Bury St. Edmund’s Bank............ 3,201}| 2,106 | 2,541 | 2,795 | 22792 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 14,272 | 13,787 | 12,807 | 12,428 
22 Cambridgeand Cambridgeshire Bk.|| 49,916|| 41,144 | 415517 | 41,260 | 41,144 
23 Canterbury Bank .......ceceseeeeeseee|| 339671] 23130 | 24690 | 24,032 | 22,720 
24 Colchester Bank....... peas sesecees|| 25,082|| 13,028 | 13,075 | 13,045 | 12,178 
25 Colchester and Essex Bank .........|| 485704|| 242710 | 252356 | 25,520 | 25.354 
26 Cornish Bank—Tweedy & Co. ...|| 49,869|| 33,635 | 342607 | 35,228 | 35.025 
27 City Bank, Exeter........... ascetics 21,527\| 14,786 | 12,475 | 12,780 | 12,195 
28 Craven Bank—Alcocks & Co. ...\| 775154|| 73,240 | 742279 | 755575 | 751269 
29 Derby Bank—Messrs. Evans & Co.|| 13,332|| 10,670 | 10,707 | 11,605 | 12,382 
3° Derby Bank—Smith and Co. ......|| 41,304|| 33,072 | 349936 | 33,768 | 32,187 
3° Derby Old Bank ............00. seseeel| 27,237|| 29,566 | 28,962 | 25,680 | 23,345, 
34 Devizes and Wiltshire Bank ...... 20,674|| 5,343 | 52555 | 55540! 5,653 
33 Darlington Bank .. .........00 wecean 86,218 || 82,732 | 88,737 | 83,948 | 82,300 
4 Devonport Bank ......... iaecubouceal 10,664|| 5,611 | 52553; 52345 | 52115 
35 Dorchester Old Bank ..........0.00- 48,807)| 35,257 | 372239 | 37,710 | 36,765 
36 Bast Cornwall Bk.—Robins & Co. ||112,280|) 86,400 | 88,252 | 86,771 | 83,262 
37 Bast Riding Bank—Bower & Co. || 53,392|| 50,770 | 529249 | 53,192 | 53.17% 
38 Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 34,199 | 35937 | 34+584 | 34,161 
39 Exeter Bank ...... severssececceeceeeces|| 37,894|| 19,780 | 19,616 | 18,916 | 18,900 
4° Farnham Bank ......cssceccesseseeeeee 14,202], 5,990 | 5,933 | 6,156 | 6,284 
4! Faversham Bank ....cccecsoccseee-ee-|]| 6,681|/ 52667 | 65378 | 6,244 | 5,975 
42 Godalming Bank ....,..ecce-eesserees|| 65322/| 52081 | 59352 | 5,459 | 52396 
43 Guildford Bank....... seiateeihnattiidel 14,524|| 10,486 | 11,288 | 12,015 | 11,728 
++ Grantham Bank—Hardy and Co..|| 30,372|| 20,452 | 24,169 | 22,562 | 22,490 
45 Hull & Kingston-upon-Hull Bank.|| 19,979| 20,584 | 20,980 | 18,714 | 18,996 
4° Huntingdon Town & CountyBank || 56,591|, 26,103 | 27.225 | 27,235 | 28,807 
47 Harwich Bank .........000 seaseqrocees 5,778|| 42458 | 45375 | 42535 | 42527 
48 Hertfordshire, Hitchin Bank ......|| 38,764|| 30,004 | 29,902 | 29,182 | 29,571 
49 Ipswich Bank 21,901|| (5,563 | 16,332 | 16,241 | 15,812 
5° Ipswich & Needham Market Bank.|| 80,699|| 43.432 | 46.778 | 47,678 | 48,356 
entish Bank—Mercers & Co. ...|| 19,895|| 159335 | 179122 | 175114 | 16,680 
52 Kington and RadnorshireBank ...|| 26,050|| 19,682 | 19,209 | 18,911 | 18,150 
53 Knaresborough Old Bank ........ || 21,825), 201675 | 20,332 | 20,645 | 21,280 
54 Kendal Bank ........cccrccccosecccccees | 42,400 | 42,619 | 42,741 | 43,239 
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| Author-|| AVERAGE AMOUNT. 

NAME OF BANK. ized || . : oes 

Issue. | Jan. 4, | Jan. 11. | Jan. 18. Jan. 25. 

£ £ £ £ ' £ 
55 Leeds Bank .2..ccccocccccccovcccccsces| | 309757 |122,266 |128,605 11335325 136,585 
§6 Leeds Union Bank .reccscescecseeees|| 37,454 || 36,944 | 36,366 | 37,472 | 37,410 
57 Leicester Bank.......eccsccecseceeeees|| 32,322|, 25,548 | 26,353 | 26,874 | 26,108 
68 Lewes Old Bank ....c..escoscesseeees|| 44,836] 22,106 | 22,428 | 22,808 | 22,015 
§9 Lincoln Bank .......esesceeeesse*ee+|/100,342|| 98,187 [102,194 | 96,793 | 87,325 
60 Llandovery Bank & LlandiloBank|| 32,94) 28,026 | 26,131 | 25,542 | 22,906 
61 Loughborough Bank ........-s0+++- 75359|| 79251 | 72092 | 75460) 7,612 
6z Lymington Bank.........ssssesseees 5,038|| 2,509 | 2,707 | 2,709] 2,94! 
63 Lynn Regis and Lincolnshire Bank|| 42,817] 28,100 | 29,895 | 29,209 | 28,379 
64 Lynn Regis and Norfolk Bank ...|| 13,917 | 9,152 | 9,852 | 10,094 | 10,000 
65 Macclesfield Bank ..........0.e+++e-|| 15,760]/ 10,456 | 10,691 | 10,719 | 10,752 
66 Merionethshire Bank .........++++.|| 10,906 | 6,346 | 5,704 | 4,964] 4,652 
67 Miners’ Bank  .......cccececeseeseeees|| 18,688]| 19,473 | 18,943 | 18,024 | 18,020 
68 Monmouth Old Bank ..........00«.|| 16,385|| 2,805 | 2,985 | 2,985 | 2,698 
69 Newark Bank ..........sssesceseeeees|| 28,788|| 20,764 | 21,037 | 21,483 | 21,968 
7° Newark and Sleaford Bank ......|| §1,615|| 45,273 | 46,769 | 47,182 | 47,337 
9t Newbury Bank..........ccccssesseeee-|| 36,787|/ 11,923 | 12,355 | 12,832 | 12,585 
72 Newmarket Bank............c0s0-0+-|| 23,098}, 13,650 | 14,101 | 14,603 | 13,685 
73 Norwich and Norfolk Bank ......||105,519|, 76,449 | 79,536 | 78,390 | 74,982 
74 Naval Bank, Plymouth .........+«.|| 27,321|| 20,118 | 21,835 | 22,703 | 22,661 
75 NewSarum Bk.—Pinckneys,Bros.|| 15,659|| 5,480 | 5,800 | 6,135 | §,851 
76 Nottingham Bank  ..........esees-|| 31,047 28,657 | 30,332 | 31,421 | 29,974 
37 Oswestry Bank  ........ccccssccceeee|| 18,471 | 8,175 | 8,197 | 8,485 | 7,534 
78 Cxford Old Bank....... eee o+|] 34,391|| 29,080 | 28,907 | 28,133 | 26,752 
79 Cld Bank, Tonbridge ..........6. «|| 13,183] 9:955 | 10,440 | 10,075 | 10,351 
80 Oxfordshire Witney Bank ...... ..|| 11,852]| 7,409 | 7,656 | 7,678 | 7,462 
81 Pease’s Old Bank, Hull ............|| 48,807|| 50,841 | 49,200 | 47,928 | 46,864 
82 Penzance Bank  .......cccccccscesee-|| 11,408 | 10,943 | 1¢,924 | 10,859 | 9,627 
83 Pembrokeshire Bank ............--.|| 12,91¢]| } 

84 Reading Bank—Simonds & Co....|| 37,519|| 18,045 | 19,634 | 19,896 | 19,920 
85 Reading Bk.—stephens, Blandy &Co.|| 43,271 | 23,539 24,201 | 24,065 | 24,501 
86 Richmond Bank, Yorkshire .. ...|| 6.889|| 6,251 | 6,782 | 7,068 | 6,766 
37 Royston Bank .secccccssecseceeeserees|| 16,393 || 95003 | 9,272 | 9,289 | 9,135 
88 Rye Bank .......00 wececsesceeseeeoeees|| 29,8641] 95045 | 99375 | 92298 | 92532 
89 Saffron Walden & NorthEssexBk.|| 47,646|| 17,433 | 17,505 | 17,668 | 17,972 
90 Salop Bank .......ccscscocsssssesseee-|| 22,338], 6,225 | 52757 | 6915 | 6,340 
91 Scarborough Old Bank ....e..es0e+|| 24,813|| 23,715 | 23,918 | 23,955 | 232650 
92 Shrewsbury Old Bank.s........-000|| 43,191|| 245357 | 245933 | 24655 | 24.261 
93 Sittingbourne and Milton Bank...|| 4,789|| 2,125 | 2,235 | 25333 | 22197 
94 Southampton Town & County Bk.|| 25,359]| 7,712 | 9,145 | 8,600; 8,259 
95 Southwell Bank .......-secsseeseeee-|| 14,7441, 8,653 | 8,864 | 10,149 | 10,430 
96 Stamford and Rutland Bank ..... || 31,858|) 15,334 | 15,509 | 16,227 | 16,296 
97 Shrewsbury and Welsh Pool Bank|| 25,336] 21,104 | 22,015 | 22,080 | 21,190 
98 Taunton Bank .....0erseesessoree-|| 29,799]) 10,639 | 8,901 | 71777 | 695% 
99 Tavistock Bank ....ccs00 sessesseeee|| 13,421], 7,797 | 8,946 | 8,839 | 8,370 
109 Thornbury Bank ..........essecseeee+|| 10,026]| 6,443 | 6,883 | 65777 | 6,722 
1o1 Tiverton and Devonshire Bank...|| 13,47¢|, 7,390 | 7,070| 7t79 | 6,475 
102 Thrapstone and Kettering Bank. || 11,5<¢| 11,682 | 11,541 | I1,110 | 10,813 
103 Tring Bank and Chesham Bank ..|| 13 531|| 12,131 | 13,73 | 22,027 | 12,881 
104 Towcester Old Bank  ....e.s00+0+40.|| 10,801|, 4,984 | 5,106 | 5,220 | §,405 
tos Union Bank, Cornwall ....ess00.|| 17,003] 13,406 | 13,332 | 13,249 | 12,650 
106 Uxbridge Old Bank  ....c.csssssee-|| 25,136] 65544 | 72035 | 79270] 6,908 
107 Wallingford Bank .........sess000-|| 17,064|, 4,608 | 4,667 | 4,667 | 43729 
108 Warwick and Warwickshire Bank 30,504|| 21,443 | 23,0959 | 23,858 | 232155 
109 Wellington Bank, Somerset ......|| 6,528] 35803 | 35745 | 32004 | 3»550 
110 West Riding Bank .........se+s0e00+|| 46,158|, 472496 | 472312 | 45245" | 43,641 
ut Whitby Old Bank .........ceceeese-|| 14,258] 145393 | 14,823 | 14,724 | 135457 
112 Winchester, Alresford & AltonBk.|| 25,892] 8,950 | 10,203 | 19,220 | 10,255 
113 Weymouth Old Bank ............+0.|| 56,461], 11,487 | 11,361 | 11,709 11,976 
114 Wirksworth and Derbyshire Bk. || 37,602|' 38,319 | 372336 | 35,144 | 335220 
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NAME OF BANK, 


Author-|| 


AVERAGE AMOUNT. 





ized || 





115 Wisbeach and Lincolnshire Bank 
116 Wiveliscombe Bank............00.e0- 
117 Worcester Old Bank .........cccee- 
118 Yarmouth and Suffolk Bank...... 
119 Yarmouth, Norfolk, & Suffolk Bk. 
BAS TOE BE: sncccsavectcenincssiecesees 








JOINT STOCK BANKS. 


Bank of Westmoreland.............. 
Barnsley Banking Company ...... 
Bradford Banking Company ...... 
Bilston District Banking Company 
Bank of Whitehaven..........s.sesee 
6 Bradford Commercial Banking Co. 

7 Burton, Uttoxeter, and Ashbourn 

Union Banking Co.  .........00 

g Chesterfield & N. Derbysh. Bk. Co. 

g Cumberland Union Banking Co.... 

10 Coventry and Warwickshire Bk. Co. 
11 Coventry Union Banking Co:npany 
12 County of Gloucester Banking Co. 
13 Carlisle & Cumberland BankingCo. 
14 Carlisle City and District Bank ... 
15 Dudley & West Bromwich Bk. Co. 
16 Derby and Derbyshire Banking Co. 
17 Darlington Dist. JointStock Bk.Co. 
18 Gloucestershire Banking Company 
19 Halifax Joint Stock Bank............ 
20 Huddersfield Banking Company... 
21 Hull Banking Company ............ 
22 Halifax Commercial Banking Co... 
23 Halifax & Huddersfield Union Bk. 
24 Helston Banking Company ......... 
25 Knaresborough and Claro Bk. Co. 
26 Lancaster Banking Company ...... 
27 Leicestershire Banking Company... 
28 Lincoln and Lindsey Banking Co.. 
29 Leamington Priors and Warwick- 
shire Banking Co, .........ce.00. 

30 Ludlow and Tenbury Bank........ 
31 Moore & Robinson’s Notts. Bank... 
32 Nottinghamand Notts. BankingCo. 
33 North Wilts Banking Company ... 
34 Northamptonshire Union Bank .,,. 
35 Northamptonshire Banking Co. ... 
36 North and South Wales Bank...... 
37 Pare’s Leicestershire Banking Co... 
38 Sheffield Banking Company......... 
39 Stamford,Spalding & BostonBk.Co. 
40 Stuckey’s Banking Company ...... 
41 Shropshire Banking Company...... 
42 Stourbridge and Kidderminster Bk. 
43 Shettield and Hallamshire Bank ... 
44 Sheffield & Rotherham Jt. Stock Bk. 
45 Swaledale and Wensleydale Bank.. 
46 Wolverhampton & Staffordsh. Bk.. 
47 Wakefield and Barnsley Union Bk. 
48 Whitehaven Joint Stock Bank _...; 


nw = 














Issue. \ Jan. 4, | Jan, 11. 
£ £ £ 
595713|| 38,594 | 38,671 
7,602\| 2,345 2, 630 
87,448|| 40,088 | 41,655 
53,060] 37,944 | 36,905 
13,229|| 10,747 | 9,796 
46,387|| 32,916 | 34,000 

| 

12,225|| 9,580 | 1C,331 
9,563|| 92457 | 9,282 
495292|| 48,984 | 49,437 
9,418|| 8,572 | 9,262 
32,681)| 29,417 | 30,835 
20,084|| 20, 482 | 20,418 
60,701|| 48,008 | 50,315 
10,423) 9,252 9,827 
35395|| 36,032 | 37195 
28,734|| 16,395 | 16,644 
16,251|| 13,922 | 14,608 
144,352|| 95,286 | 99,850 
25,610) 22, 384 | 22,844 
19,972) 19,496 | 20,361 
37,696|| 36,226 | 36,078 
20,093|| 19,861 | 20,625 
26,134|| 23,880 | 24,663 
1§5,920|/137,081 |143,535 
18,534|| 17,229 | 175340 
375354 || 31,332 | 322145 
29,333|| 28,085 | 30,670 
13,733|| 134341 | 13,895 
44.137|| 43,225 | 42,960 
1,803 1,495 1,493 
28,059|| 28,089 | 26,842 
64,311|| 60,600 | 62,058 
86,060!| 55,828 | 59,223 
§1,620|| §0,837 | 54,340 
13,875|| 11,812 | 12,735 
10,215 9,148 §,911 
35,813)| 33.452 | 332463 
29,477|| 27,980 | 28,234 
63,939) 29,916 | 33,447 
84,356|| 61,135 | 63,465 
26,401|| 20,326 | 21,425 
63,951\\ 59,396 | 60,438 
59,30C|| 56,337 | 56,184 
35,842|| 38,011 | 36,849 
| 55s721)| $0,045 532636 
135 6,976€|/300, 110 |315,641 
47,951) 36,556 | 37,813 
56,830|| 48,460 | 52,559 
23,524|| 22,685 | 23,405 
52,496|| 495438 | 51,748 
54,372|| 50,585 | 50,679 
35,378|| 18,100 | 21,421 
14,604| 13,894 | 14,028 
31,916), 30,149 | 30,130 





Jan. 18, 


£ 
38, 366 
2,481 
40,622 
36,292 
8,846 
35,813 


95403 
9,608 
49,765 
9,070 
30,200 
20,117 


48, 810 
10,080 
34,270 
16,569 
15,491 
993095 
23,685 
20,015 
36,598 
19,9c8 
25,676 
143,858 
17, 607 
34, 366 
30,469 
14,038 
40, 895 

1,493 
26,786 
63,196 
61,896 
52,033 


12,447 
8,248 
30,668 
28,079 
3570 
62,403 
22,020 
60,290 
55,44 
34,707 
85312 
314,505 
36,673 
£4292 
24,620 
54,104 
51,581 
21,865 
13,768 





Jan. 265. 
£ 
37,735 
2,171 
40,521 
34,18 
8,890 
36,208 


9,081 
9, 686 
48, 780 
8,775 
31,235 ' 
18,655 


48,012 
10,170 
31,932 
18,017 
14,699 
99,254 
24,233 
19,689 
33,873 
19,209 
25,511 
143,164 
17,870 
359434 
275423 
13,387 
40,825 
1,496 
27,828 
63,389 
63,466 
44,970 


12, 308 

&,154 
30,754 
28,763 
359415 
61,347 
23,491 
57,240 
§5,53+ 
32, 789 
55,620 
308,918 
372194 
53,819 
22,953 
53,556 
51,633 
20, 395 
13,215 





39,397 


30, 203 
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NAME OF BAKE. | a AVERAGE AMOUNT, 
Issue. | Jan. 4. | Jan.11. | Jan.18.|{ Jan. 26. 
. £ £ F £ £ 
49 West of Eng.& S. Wales District Bk.|| 83,535 79,951 | 83,499 | 84,068 | 81,828 
$o Wilts & Dorset Banking Company|| 76,162 73,0607 | 73,485 | 76,506 | 70,511 





51 West Riding Union Banking Co.... 402 3970 | 33,026 | 32,490 | 31,556 
52 Whitchurch and Ellesmere Bk. Co. eae vo +628 oe 7a 
53 Worcester City and County Bk.Co.|| 6,848|| 1,180 | 1,071 788 | 1,021 
54 York Union Banking Company ...|| 71,240|| 70,424 | 71,738 | 70,926 | 69,291 
55 York City and County Banking Co.|| 94,695|| 92,064 | 94,826 | 94,976 | 93,580; 
56 Yorkshire Banking Company ......||122,532||120,650 |125,864 |120,235 |118,475 


trish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the IrisH and Scotcn Banks during the four 
weeks ending Saturday, the 25th day of January, 1873. 


IRISH BANKS. 


Average Circulation during Four Weeks er” 









































| a. ending as ab 
NAME OF BANK. _dtorinea #5and ——F “luring Four 
upwards. | Under £5. Total. oe 
4 £ z # £ 
Bank of Ireland ...... 31738, 428))1,915,525 |1,265,825 |3,181,350 | 512,564 


Provincial Bank of Ireland|| 927,667|| 537,064 | 499,827 |1,036,891 | 371,765 

Belfast Bank .......cccocseeees|| 281, 611]) 221,546 | 322,311 | 543,857 | 351,994 

Northern Bank ..........0000.|| 243+440|/ 171,055 | 362,207 | 533,262 | 363,548 

Ulster Bank..........eccesseeees|| 311,079]| 312,053 | 418,824 | 730,876 | 503,941 

The National Bank............|| 852,269]| 756,768 | 588,495 |1.245,263 | 877,748 

Toracs(Irish Bauks) ...|6,354,494)|3»914s010 (3,457,489 17,371,499 (2,981,560 
SCOTCH BANKS. 








Bank of Scotland ...-...0.+0.|) 343418) 190,512 | 412,629 | 603,141 | 393,277 
Royal Bank of Scotland ...|} 216,451) 226,190 | 426,107 | 652,297 | 593,349 
British Linen Company......|} 438,024)) 164,106 | 353,932 | 518,038 | 222,259 


Commercial Bk. of Scotland|| 374,88c|} 207,043 | 493,074 | 700,118 | 469,373 
National Bank of Scotland..|| 297,024|) 165,531 361,926 | 527,457 | 382,860 
Union Bank of Scotland ...|| 454,346|| 227,669 | 488,871 | 716,540 | 435,063 
Aberdeen Townand Co.B.|| 70, 133 72,329 92,564 | 164,893 | 132,835 
North of Scotland Bk.Co...|} 154,319|| %34,098 | 138,035 | 269,133 | 156,404 
Clydesdale Banking Co. ...|| 274,321|| 163,576 | 323,290 | 486,866 | 304,373 
City of Glasgow Bank ...... 72,921|| 197,390 | 386,056 | 583,446 | 625,557 
Caledonian Banking Co. «. 53,434|| 245773 64,656 89,430 56,592 

Torats (Scotch Banks) ..||2,749. 271|/1,770, 217 |3,541,140 |S, 3125359 13,771,942 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 

FixedIssues.| Jan. 4. Jan, 11. Jan. 18, Jan, 25. 

£ 3,926,232 |£2,677,045 |£2,750,756 | '£2,7 64,030 |£2,740,853 
2,738,640| 2,378,553 2,466,410 | 2,456,151) 2,411,786 
































119 Private Banks ......00. 
- Joint-Stock Banks ... 














175 Totals ...seseel 6,664,872 | 5,055,598 | 5,217,166| 5,220,181 | 5,152,639 


AverageWeeklyCirculationofthese Bankefor And as compared with the month ending 
the month ending ome - 1873 :— Jan. 27, 1872, it shows:— 
Private Banks ... om -. £2,733,171 | A decrease in the notes of Private 
Joint-Stock Banks ... .. -~ 2,428,225| Banks, of £42,309 
——-— | An increase in the notes of "Joint- 
Average Weekly Circulation of Stock Banks, of 26,204 





Privateand Joirt-Stock Banks 

endingas above _... £5,161,396 

Onacomparisonofthe abovewiththeReturns 
for the month ending Dec. 28, 1872, it shows:— 
Anincrease in the notes of Private 


Banks, of £101,877 
Anincrease in the netes ofJoint-Stock 

Banks, of eco 85,486 

Total increase on the month £187,363 





Total decreaseascompared with the a= 
same period oflast year... -- £16,105 
The following is the comparative state ot 

the circulation as regards the fixedissues:— 

The Private Banks are below their 
fixedissues.. - £1,193,061 

The Joint-Stock Banks are * below 
their fixed issues eee oso om 310,415 





Total prLowtheir fixed issues’ ... £1,503,47 








8 
2 
a 
d 
A 
4 
1 


~~. 
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SUMMARY O} IRISH AND SCOTCH RETURNS TO JANUARY 25, 1873. 





The Returns of Circulation of the Irish and The fixed issues or the Irish and Scotch Banks 
Scotch Banks for the four weeks ending Jan. at the present time are given in the Banking 
25th, when added together, give the following Almanac, as follows :— 
as the average weekly circulation of these Banks 6 Banks in Ireland, allowed to issue ... 26,354,494 
during the past month viz. : 12 Banks in Scotland, allowed toissue 2,749,271 
Average Circulation of the Irish Banks £7,371,499 — ; Pini <a 
Average Circulation of the Scotch Banks 56,311,359 18 Banks in all, allowed to issue ......... £9,103,765 

” S ae Si The following appears, therefore, to be the 
ag ee of these now 682,858 comparative state of the circulation :— 


Irish Banks are above their fixed issue £1,017,005 
Scotch Banks are above their fixed issue 2,662,068 


On comparing these amounts with the Returns ane 
iaeieniaaesiaaiil £3,579,093 


for the month ending 28th Dec. last, they show Total above the fixed issue 
The amounts of Gold and Silver held at the 


A dezrease in the Circulationof Irish pen 
Banks 2... eeccce ceeseeeeeeeneeeceeccseseecenes ] 
A decrease ot the Circulation of Scotch ; ee ee during the past 
en «oe 320,753 "Gold and Silver held by the Irish Banks £3,981,560 
Total decrease on the month............ £569,343 Gold and Silver held by the Scotch Banks 3,771,942 


And as compared with the month ending . “ 
Jan. 27, 1872, they show— Total of Gold and Silver Coin ............ £6,753,502 


Decrease in the Circulation of Irish Banks £439,137 Being a decrease of £219,688 on the part of the 
Increase in the Circulation of Scotch Banks 404,241 Irish Banks, and a decrease of £113,236 on the 
part of the Scotch Banks, on the several amounts 


Total decrease on the year........... — £34,896 held by them during the preceding month. 
CIRCULATION OF THE UNITED KINGDOM TO JANUARY 25, 1873. 


The following is the state of the Note Circulation of the United Kingdom for the month ending 
the 25th Jan., 1873 :— 
Circulation of Notes for the month ending 25th Jan., as compared with the previous month : 




















Dec. 28. | Jan, 25. Increase. Decrease. 

Bank of England (month ending Jan. 22) | £24,773,740 | £25,562,68 £788,944 me 
Private Banks .........00..0..sccseseee iaeuieaiiel ideianienin 2,631,294 2,733,171 101,877 
Joint-Stock Banks ............. deiicndrenaunetinereantiine 2,342,739 2,428,225 85,486 anil 
Total in England ... li 29,747,773 30,724,080 976,307 es Se 
ae Siienaienianesinnesiihialianioctemslibaaiaditai 6,632,112 6,311,359 on £320,753 
SE cintiiiincihcttidnininisatdetisicntinial: sancti innate 7,820, 7,371,499 ate 248,590 

United Kingdom ................ss00+0+ £42,999,974 | £43,406,938 £976,307 £569,343 














The comparison of the month ending Jan. 27th, 1872, with the month ending Jan. 25th, 1873, 
shows an increase in the Bank of England circulation of £244,932, a decrease in Private Banks of 
£42,309, and an increase in Joint-Stock Banks of £26,204, being a total increase in England of £228,827; 
while in Scotland there is an increase of £404,241: and in Ireland a decrease of £439,137. Thus 
showing that the month ending the 25th Jan., as compared with the same period last year, presents 
an increase of £228,827 in England, and an increase of £193,931 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending Jan 22nd, gives an aggregate 
amount in both departments of £24,257,408. On a comparison of this with the Return for the month 
ending Dec. 24th, there appears to be an increase of £369,488; and a decrease of £719,243 as com’ 
with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 26th Jan. 
was £6,753,502; being & decrease of £332,824, as compared with the Return of the previous month, and an 
increase of £45,646, as compared with the corresponding period of last year. 





BANKING CLEARINGS. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 

WEEK ENDING FEBRUARY 5TH. | WEEK ENDING FEBRUARY 12TH.| WEEK ENDING FEBRUARY 197TH. 
Thursday ........ £15,274,000 | Thursday ...... £17,389,000 | Thursday ........ £17,272,000 
Friday .........- 47,428,000 | Friday ........ 19,725,000 | Friday .......... 48,278,000 
Saturday ........ 22,676,000 | Saturday ...... 18,902,000 | Saturday ........ 22,481,000 
Monday ........ 20,641,000 | Monday ........ 15,710,000 | Monday ........ 17,767,000 
Tuesday ........ 25,170,000 | Tuesday ........ 15,571,000 | Tuesday ........ 19,625,000 
Wednesday ...... 18,053,000 | Wednesday .... 16,389,000 | Wednesday ...... 17,779,000 


£149,242,000 £103.68€,000 £143,202,000 
WEEK ENDING FEBRUARY 26TH.| Tuesday ........ 17,792,000 
Thursday ...... £14,827,000 | Wednesday .... 15,393,000 
Friday .......... 14,747,000 —_—. 
Saturday ...... 19,381,000 £100,203,000 
Monday ........ 18,063,000 














*pojonb oru Avp 04} Jo soormd Sutso[o0 on, 


Sor Z01 2 “* U1948Uq-qINOG 
_ “*  wodog yynog | $ 00T*U98S9M-"TIN 
"queen siren unr + oot Ph nes ry eo pls ot (‘uopuo'T *4u00 zed ¢ Fpuog eson3n4qJ04 | 
Su 191SVq [IAO) 0 TYSs 4102 Ra ae ) : ove . c 
aaa per be “a XK a Sates A yeoay [TF Clawsed oaoqe ogy WO spueprsrd) ; —— = reo | 
a “*  puBlpIyT WLOYIION FVOAE) te *squog aed $F UBT) | 
| 00T ploqpeug P19}s0qOURTY U19ISVIT WOTE ae + *squ99 aod 9 uBjonzZou0 A **quog cod gspuog uertyg | 
| OOL LOAOTyY UBIIVYO UopuoT | Fz nae wermope[sy) pooqurzeny “syu09 aod F YSsTyaNy, *syueg dod 9 sorLy souong | 
“92 Gaur "ez “ue 00T "UINAM-YINOS FUopuoy! ost | 6 104OXT PUB [0FS]41g tee eee “+ -quog aod 9 ystyany, *squ00 sed $f UBTTIZVag 
9% qz uur) | F | 9% "QAT “ez "we ‘+ «gque9 aed g spuog ystuvdg *qu09 Jed g ‘spuog uv]|izvag 


“s001d | SOLE dn preg *EXVEROO Bad | 820}Ig anpiva Ea 
eats ene deieig-~venrenen celine (‘eis ‘y295 4mn~9)—'SYOOLS NOTTUOM 
soe © 008 F OO1F o73Ip 09d 


| eos | ry of | oa 1 . 
an | hel ee 4 ‘ose = =0m1p = NTI 

++ pez dey * quoo aad §Z ‘Q00'TS SIl'q sonboyoxg 

} j eon) * | dxg | ee eee ees * 900'1F Jopun 0791G 
- : s+ | dag »  depe dege deez) *** (‘qu00 od § ‘AIp) QO0'IS Spuog O71 
eset ts eos  O7eT 0791p ould 





= dag 
+ ldsg 


on eee | wee 
| eee ‘ | ove | eee * Medd 9981 ‘seanjueqe() UBO'T 0991G 
6L8T ‘ABN #9 0911p oud 


| 
#90 1° B5OT | ee Oe ee op oma 


e Ba 


‘$901 £901 F901 $90r. *** |E90T $90T! OT #F0r FOr fFor {OT snot] ““888T ‘990 a 
¥90T E801 ¥60T, GOT, GOT 6 60t tgor| “*"O88T ‘Aime ¢ 04nd 


$96 |" vs e081 nee? sodea poowun Omid 
07910 

$601, 601 $601} 60T $801 FOr #801 ; C 
eee eee ar eee $802) eee eee eee | eee $202 eee on 208 68 ““PLET dy 40909 10d $01 *y0098 wIpuy 
i one val xed Mea Bie Joooe gost ‘Suny (Udvasojoy, wos poy) 07310 
6 gest indy savol 0g 0991C 
osst ‘uve sivo0k 0€ J0j SOIFINUTY 
eZst “Ue eee 118) -y ¢ AON 
Pé6st “Ue * "gue tod fz Mon 
dt | i PEST ‘URES * *quep ded §¢ Mon 
&6 . $26 tee $26 | ize 476 | 66% soe ave “quan aed ¢ MON 
$6 | : el 086 Med had [rm 326 | I, a. l. 9 WoreyT ouIp onIp = -0791 

a ii pak, eon Fae Tees te c6 — “G97 WWNO0DDB AO} 0991p 049 

ize §z6 |26 ie £26 |526 {26 3 126 fc6 tz6 $26 tz6 "©" SorgmuUUy S[OSMOD "4000 10 . 
iz6 | €6 |tc6 \fz6 326 \iz6 $26 86 ¥26 $26 $26 ize 426 *  -"““" solymMUUy peonpey “quep aod ¢ 
ees ~ * qun000B 10} 09D oniqg 


‘pad! 098 tore tore ose {8% {8Fz) *" 6h SVB SFE, 8F2 tors Lore Lore £6¥E 16FS 09% FSC) 8¥Z) 8¥G| TVOL-j1UT IBV] “4UED I0d g ‘HOOIg AULY 
} 1 nn) ao 
¥e | & 1 | 08 | ot at | at | at FE) st | et | tt o1| 8 r ls j@ |» [8 | 8 | 62 











Waterlow and Sona, Printers, Carpenters’ Halil, London Wall 
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